





and until his successor shall have been appointed and qualified. A member shall be eligible for
reappointment. Any vacancy in the membership occurring other than by expiration of term shall
be filled in the same manner as the original appointment but for the unexpired term only.

¢. Each appointed member may be removed from office by the Govemnor, for cause, after a
public hearing, and may be suspended by the Governor pending the completion of the
hearing. Each member before entering upon his duties shall take and subscribe an oath to
perform the duties of his office faithfully, impartially and justly to the best of his ability. A
record of these oaths shall be filed in the office of the Secretary of State.

d. The chairman, who shall be the chief executive officer of the authority, shall be the
Commissioner of Environmental Protection, and the members of the authority shall elect one of
their number as vice chairman thereof. The authority shall elect a secretary and a treasurer who
need not be members, and the same person may be elected to serve both as secretary and
treasurer. The powers of the authority shall be vested in the member’s thereof in office
from time to time and four members of the authority shall constitute a quorum at any meeting
thereof. Action may be taken and motions and resolutions adopted by the authority at any
meeting thereof by the affirmative vote of at least four members of the authority. No vacancy in
the membership of the authority shall impair the right of a quorum of the members to exercise
all the powers and perform all the duties of the authority.

e. No resolution or other action of the authority providing for the issuance of bonds or the
refunding of bonds shall be adopted or otherwise made effective by the authority without the
prior approval, in writing, of the Governor and of the State Treasurer or the Comptroller of the
Treasury. A true copy of the minutes of every meeting of the authority shall be prepared and
forthwith delivered to the Governor. No action taken at such meeting by the authority shall have
effect until 10 days, exclusive of Saturdays, Sundays and public holidays, after the copy of the
minutes has been so delivered. If, in this 10-day period, the Govemnor returns the copy of the
minutes with a veto of any action taken by the authority at that meeting, the action shall be of
no effect.

f. Each member and the treasurer of the authority shall execute a bond to be conditioned upon
the faithful performance of the duties of the member or treasurer, as the case may be, in a form
and amount as may be prescribed by the Comptroller of the Treasury. The bonds shall be filed
in the office of the Secretary of State. At all times thereafter the members and treasurer of
the authority shall maintain these bonds in full force. The costs of the bonds shall be borne by
the authority.

g. The members of the authority shall serve without compensation, but the authority shall
reimburse its members for actual expenses necessarily incurred in the discharge of their
duties. No officer or employee of the State shall be deemed to have forfeited or shall forfeit his
office or employment or any benefits or emoluments thereof by reason of his acceptance of the
office of ex officio member of the authority,
















c. Whether or not the bonds are of such form and character as to be negotiable
instruments under the terms of Title 12A of the New Jersey Statutes, the bonds are hereby made
negotiable instruments within the meaning of and for all the purposes of Title 12A of the New
Jersey Statutes, subject only to the provisions of the bonds for registration.

d. Bonds of the authority shall be authorized by a resolution or resolutions of the
authority and may be issued in one or more series and shall bear the date or dates, mature at the
time or times, bear interest at the rate or rates of interest per annum, be in the denomination or
denominations, be in the form, either coupon or registered, carry the conversion or registration
privileges, have the rank or priotity, be executed in the manner, be payable from the sources, in
the medium of payment at the place or places within or without the State, and be subject to the
terms of redemption, with or without premium, as the resolution or resolutions may provide.

e. Bonds of the authority may be sold at public or private sale at the price or prices and
in the manner as the authority shall determine. Every bond shall mature and be paid not later than
40 years from the date thercof.

f. Bonds may be issued under the provisions of P.L.1981, ¢.293 (C.58:1B-1 et seq.)
without obtaining the consent of any department, division, commission, board, burcau or agency
of the State, and without any other proceeding or the happening of any other conditions or other
things than those proceedings, conditions or things which are specifically required by the
provisions of P.L.1981, ¢.293 (C.58:1B-1 et seq.).

g Bonds of the authority issued under the provisions of P.L.1981, ¢.293 (C.58:1B-1 et
seq.) shall not be in any way a debt or liability of the State or of any political subdivision thereof
other than the authority and shall not create or constitute any indebtedness, liability or obligation
of the State or of the political subdivision or be or constitute a pledge of the faith and credit of
the State or of the political subdivision but all the bonds, unless funded or refunded by bonds of
the authority, shall be payable solely from revenues or funds pledged or available for their
payment as authorized pursuant to the provisions of P.L.1981, ¢.293 (C.58:1B-1 et seq.). Each
bond shall contain on its face a statement to the effect that the authority is obligated to pay the
principal thereof or the interest thereon only from revenues or funds of the authority and that
neither the State nor any political subdivision thereof'is obligated to pay the principal or interest
and that neither the faith and credit nor the taxing power of the State or any political subdivision
thereof is pledged to the payment of the principal of or the interest on the bonds.

h. Except as may be otherwise expressly provided in the provisions of subsection 1. of
this section, all expenses incurred in carrying out the provisions of P.L.1981, ¢.293 (C.58:1B-1 et
seq.) shall be payable solely from revenues or funds provided or to be provided under the
provisions of P.L.1981, ¢.293 (C.58:1B-1 et seq.) and nothing in the provisions of P.L.1981,
¢.293 (C.58:1B-1 et seq.) shall be construed to authorize the authority to incur any indebtedness
or liability on behalf of or payable by the State or any political subdivision thereof.

i The authority may receive moneys from the New Jersey Water Supply Authority
Round Valley Fund created pursuant to section 7 of P.L.2001, ¢.82 (C.58:1B-9.2) to defray the










h. To covenant as to the payment of the principal of or interest on the bonds, or any other
obligations, as to the sources and methods of payment, as to the rank or priority of the bonds
with respect to any lien or security or as to the acceleration of the maturity of the bonds.

i. To provide for the replacement of lost, stolen, destroyed or mutilated bonds.
j. To covenant against extending the time for the payment of bonds or interest thereon.

k. To covenant as to the redemption of bonds and privileges of exchange thereof for other
bonds of the authority.

1 . To covenant as to the rates of toll and other charges to be established and charged, the
amount to be raised each year or other period of time by tolls or other revenues and as to the use
and disposition to be made thereof.

m. To covenant to create or authorize the creation of special funds or moneys to be held in
pledge or otherwise for construction, operating expenses, payment or redemption of bonds,
reserves or other purposes and as to the use, investment, and disposition of the moneys held in
those funds.

n. To establish the procedure, if any, by which the terms of any contract or covenant with or
for the benefit of the holders of bonds may be amended or abrogated, the amount of bonds the
holders of which must consent thereto, and the manner in which the consent may be given,

o . To covenant as to the construction, improvement, or maintenance of its real and personal
property, the replacement thereof, the insurance to be carried thereon, and the use and disposition
of insurance moneys.

p. To provide for the release of property, leases or other agreements, or revenues and receipts
from any pledge or mortgage and to reserve rights and powers in, or the right to dispose of,
property which is subject to a pledge or mortgage.

q. To provide for the rights and liabilities, powers and duties arising upon the breach of any
covenant, condition or obligation and to prescribe the events of default and the terms and
conditions upon which any or all of the bonds of the authority shall become or may be declared
due and payable before maturity and the terms and conditions upon which any such declaration
and its consequences may be waived.

r. To vest in a trustee or trustees within or without the State such property, rights, powers and
duties in trust as the authority may determine, including the right to foreclose any mortgage, and
to limit the rights, duties and powers of the trustee,

s. To execute all mortgages, bills of sale, conveyances, deeds of trust and other instruments
necessary or convenjent in the exercise of its powers or in the performance of its covenants or
duties.






















