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PART I - EXPLANATION OF PROPOSED REVISED RATE STRUCTURE

Overview of Rate Proposal for Fiscal Year 2011
(July 1, 2010 - June 30, 2011)

The New Jersey Water Supply Authority (Authority) is proposing to
adjust i1ts Schedule of Rates, Charges and Debt Service Assessments for
the Sale of Water from the Raritan Basin System, to cover expenses for
the Fiscal Year (FY) starting on July 1, 2010.

Summary of Proposed Adjustments

Component Current (FY2010) Rates Per MG | Proposed (FY2011) Rates Per MG
P 7/1/2009 - 6/30/2010 7/1/2010 - 6/30/2011
Operations & Maintenance

Assessment $142.39 $142.55

1998 Bond Debt Service

Assessment 40-61 40.45

Capital Fund Component 33.00 33.00

Source Water Protection

Fund Component 15.00 15.00

TOTAL RATE $231.00/mg $231.00/mg

The General Rate Schedule for Operations and Maintenance (0O&M) was
last adjusted effective July 1, 2009 to cover the operating expenses of
the System for FY2010. The FY2010 0&M sales base was 182.154 million
gallons per day (mgd). The Authority anticipates the FY2011l 0O&M sales
base to decrease to 182.073 mgd to reflect the combination of an
elimination of an uninterruptible supply contract for .025 mgd with the
Department of Corrections which was to be iIn effect for FY2010, but
which 1s not yet executed as of this writing, an iIncrease 1iIn the
uninterruptible supply contract with Somerset County Park Commission
from .116 mgd to .142 mgd, and a decrease i1n the uninterruptible supply
contract with Hunterdon County/Heron Glen from .148 mgd to .066 mgd to
bring the County’s contract in line with the manner in which the
Authority is now assessing all golf courses. The 0&M Component 1is
projected to increase $.16 per million gallons for FY2011 from $142.39
to $142.55.

With the allocation of appropriate Headquarters expenses and
insurance costs to the Manasquan Reservoir Water Supply System, the
projected operating costs for FY2011l require that an O&M Component! of
$142 .55 per million gallons be charged starting on July 1, 2010.

The sales base for the Debt Service Assessment Rate for the 1998
Water System Revenue Refunding Bonds is calculated in Schedule 12 on
page 30. The Debt Service Assessment rate for these Bonds, issued to

1 In recent fiscal years, the actual 0&M Component adjustments have been minimized because of
credits for receipt of unanticipated revenues from the sale of water in excess of contractual
amounts and from budget under runs during the preceding fiscal years. These credits continue
to have the effect of obscuring the full 0&M Component adjustment needed. In FY2011, the amount
available from the Rate Stabilization Fund increases from $2,372,544 in FY2010 to $2,617,679
reducing what the rate would be otherwise by $47. The Authority"s customers are cautioned that
future iIncreases in the 0&M Component are likely.




refinance the Authority®s Water System Revenue Bonds Series 1988, was
calculated on a sales base of 182.079 mgd for FY2010. The Authority
anticipates the applicable sales base to decrease to 182.073 mgd in
FY2011. The principal and interest payments due in FY2011l are $10,712
less than in FY2010. These two factors combine to result in a $0.16
decrease in the rate from $40.61 per million gallons for FY2010 to
$40.45 per million gallons in FY2011. These bonds will be retired in
November of 2013.

In addition to the existing rate components mentioned above, the
Authority established the Source Water Protection Fund Component in
FY2003 to protect the quality and quantity of waters in the Raritan
Basin System, and dedicated $5.00 per million gallons for that purpose.
Those funds have been utilized for administrative costs associated with
acquisition of critical watershed parcels and watershed planning
programs in the Raritan Basin. In FY2004, that component increased to
$10.00 per million gallons, the second $5.00 of which is dedicated to
the direct acquisition of critical watershed parcels. The Authority
increased the rate to $13.00 per million gallons in FY2006 for a total
of $8.00 per million gallons for direct acquisition and $5.00 per
million gallons for watershed planning programs and acquisition
administrative costs. The Authority increased the Source Water
Protection Component of the rate from $13.00 in FY2007 to $15.00 in
FY2008 to further support direct watershed protection and restoration
projects. The Authority is proposing no change in this component of
the Rate i1n FY2011.

Finally, the Authority established a "Capital Fund Component™ of
the rate commencing July 1, 1994. This Component is used to fund the
Authority"s current Capital Improvement Program without incurring long-
term debt. The Capital Fund Component Assessment was increased iIn
FY2008 from $21.00 to $33.00 per million gallons, funded from the 1981
Bond Act debt service savings. It is proposed that the Capital Fund
Component Assessment remain at $33.00 per million gallons for needed
capital improvement projects.

Table 1 on page 9 shows the increases and/or decreases for each
rate component and reflects a flat total rate of $231.00 per million
gallons for FY2011.

The balance of this document contains a further discussion of the
individual rate components, a Schedule of Events and Detailed
Supporting Information for the proposed rate adjustments.

A pre-public hearing on the proposed rate adjustments is scheduled
at 10:00 a.m. on Friday, January 8, 2010, at the Authority"s
Administration Building, 1851 Highway 31, Clinton, New Jersey.

A public hearing on the proposed rate adjustments is scheduled at
10:00 a.m. on Friday, February 5, 2010 at the Authority"s
Administration Building, 1851 Highway 31, Clinton, New Jersey.

The public hearing record on the proposed rate adjustments is
scheduled to close on March 12, 2010.



Final action on the rate adjustment 1is scheduled for the
Authority®s April 5, 2010 meeting.

Distribution of Headquarters General and Administrative
Costs and Insurance Costs to all Operating Systems

On July 1, 1990 the Authority placed the Manasquan Reservoir Water
Supply System iIn operation to provide an untreated water supply for use
throughout Monmouth County. In addition to this major System, the
Authority also began operation of the Water Treatment Plant and
Transmission System for the Monmouth County Improvement Authority
(MCI1A) on July 1, 1990. The Boroughs of Brielle, Spring Lake, Spring
Lake Heights, Sea Girt and Wall Township entered into agreements with
the MCIA for this treatment/transmission system, which treats and
conveys their portion of the supply from the Manasquan Reservoir
System. In December 2008, the five member communities created the
Southeast Monmouth Municipal Utilities Authority and in September 2009
purchased the Water Treatment Plant from the MCIA and the Authority
continues to operate the Water Treatment Plant. The Authority 1is
operating, maintaining and managing three distinct Systems each with
its own budget, cost accountability and revenue stream.

The Authority®s Headquarters” staff located in Clinton provides
general and administrative support services for all three Systems.
These services include, but are not limited to, Financial Management,
Payroll, Human Resources, Purchasing, Contract Administration, Risk
Management and overall management. 1In order to equitably assess each
of the three Systems, the Authority previously retained the services of
an auditing firm to develop a methodology for the allocation of the
Headquarters General and Administrative costs to all three operating
Systems. After the close of each fiscal year, the Authority®s auditors
provide the Authority with their findings as to the adjustment, i1f any,
to the allocation factors and the actual audited expenditures for the
fiscal year.

The audit report for the immediately preceding fiscal year ending
June 30 i1s available during November. Each September the Authority
formulates the proposed budgets for the upcoming fiscal year starting
on the following July 1. The adjusted allocation factors, if any, and
the audited expenditures fTor the previous Tfiscal year are used to
establish a debit or credit for each of the three operating Systems.
This debit or credit is applied to the budgets being prepared each
September for the upcoming fiscal year starting on July 1.

An independent accounting firm performed the Authority®s FY2009
audit. The audit included a review of the allocation factors as well
as the actual audited expenditures. The appropriate adjustments have
been made to the FY2011l budget based on the FY2009 audit. A copy of
the Auditor®s report on the allocation of the Headquarters General and
Administrative costs is included in the Appendices to the rate proposal
package for each System.



Insurance costs are also allocated to each System based upon the
recommendations of the Authority"s Risk Management Consultant. See the
rate proposal package for more information on insurance charges.

Analysis of Significant Changes in Operations and Maintenance
Expenses - Raritan Basin System

Overview of Projected Operational Expenses

The Authority®s proposed FY201l1l Raritan Basin System Operating
Expense Budget, net of the allocation of appropriate Headquarters
General and Administrative expenses to the Manasquan Water Supply
System, is $11,714,000. This is $242,100 more than the FY2010 budget
of $11,471,900. The Capital Equipment budget of $88,000 is $118,400
less than the FY2010 budget of $206,400. The proposed contributions to
the Depreciation Reserve Fund ($100,000), the Self Insurance Fund
($150,000) and the Pumping Reserve ($150,000) remain at FY2010 levels.

There i1s a contribution of $10,000 to a newly created Reserve for
Formal Dam Inspection. This reserve will be funded annually to cover
the costs of the Formal Dam Inspection, which occurs every three years.
There are no proposed contributions to the Operations and Maintenance
Reserve, Major Rehabilitation Reserve or the Pension Reserve. All of
these modifications will result in a total FY2011l budget requirement of
$12,212,000, an increase of $133,700(1.1%) relative to FY2010. (Page
12)

Six of the thirty-eight FY201ll operating expense accounts are
projected to increase $5,000 or more relative to FY2010. Fourteen of
the operating expense accounts are projected to decrease relative to
FY2010. The most significant projected iIncreases in the budget occur
in regular salaries, fringe benefits, retiree health benefits, special
and professional services, vehicular fuel, protective services and
electrical utilities. Salaries and benefits constitute approximately
74 percent of the FY2011 operating budget, and are 1iIncreasing
approximately 3.4 percent relative to FY2010.

Salaries and Benefits

Authority employees and State employees are members of the same
bargaining units. The International Federation of Professional and
Technical Engineers (IFPTE), AFL-CIO, represents the Authority”s
Maintenance, Craft and Security Units and the Communications Workers of
America (CWA) represents the Authority®s Administrative and Clerical,
Primary Level and Higher Level Supervisors Units. The following table
reflects cost of living adjustments during the life of the current
collective bargaining agreements, which are scheduled to expire on June
30, 2011.

July 2007 | July 2008 | July 2009 | July 2010 | Jan 2011

IFPTE/CWA 3.0% 3.0% 0.0% 3.5% 3.5%

The above schedule i1s pursuant to a contract amendment ratified iIn
June of 2009, which defers the scheduled July 2009 cost-of-living
adjustment to January of 2011. The contract amendment also calls for a
total of 10 unpaid furlough days to be taken by every employee prior to
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June 30, 2010. The FY2011l budget funds 100 full-time positions, two
fewer than FY2011. Note also, of the 100 funded positions, the
Division of Administrative Service Property Administrator Titles are
funded from the Source Water Protection Fund of the rate. Based upon
the Authority®s actual experience, negotiated labor agreements, and
advice received from the N.J. Division of Pensions, the Authority is
budgeting 45 percent of the Salary budget for fringe benefits in
FY2011.

Overtime Salaries and Wages

The Authority®s overtime expenses are projected to decrease from
$211,900 to $200,900 in FY2011. Overtime expenses are incurred within
Security and 0&M Facilities and Canal Operations principally (those
areas operating within a crew or shift structure). The decrease
reflects an appropriate adjustment over FY2009 actual expenses.

Retiree Health Benefits

Employees who retired with a minimum of 25 years of service prior
to July 1, 1997 are entitled to paid health benefits. For those who
retire after July 1, 1997, a co-pay 1s required. Retiree health
benefits are projected to increase from $452,000 in FY2010 to $469,900
in FY2011. As many as 17 employees are eligible to retire in FY2011.

Electrical Service

The Authority"s Hamden Pumping Station is utilized to pump water
to the Round Valley Reservoir. The proposed budget includes a slight
decrease i1n electricity costs for the normal operation of the pumping
station from $98,700 to $95,400 in FY2011. The Authority entered into
a three-year contract for power, which is scheduled to expire June 20,
2010. The pumps are exercised on an alternating schedule every two
years and were exercised during FY2009. The Authority funds power costs
for actual pumping through annual level appropriations to the pumping
reserve.

Special and Professional Services

The Authority 1is proposing to increase this line item from
$540,100 in FY2010 to $603,600 in FY2011 to reflect increase costs for
additional water quality monitoring of the Mulhockaway at Van Syckel
and normal cost increases for USGS gauging stations, an update of
inundation studies, expenses for the formal dam inspection which occurs
every three years, and new expenses for underground storage tank
groundwater testing.

Heating Fuel and Vehicular Fuel

The cost of heating fuel and vehicular fuel 1s projected to
increase by $15,200 from $173,800 in FY2010 to $189,000 in FY2011l. The
prices of fuel in FY2011 could be as much as $.35 per gallon higher
than that budgeted for FY2010.



Insurance Program

The Authority 1is recommending a minor iIncrease 1In Insurance
expenses for FY2011l reflecting general market conditions based on the
advice of the Authority’s insurance broker and consultant. As always,
the Authority will review the rate projection for FY201l1l in February
2010 to determine if adjustments are necessary.

Allocation of the Primary, Umbrella and Public Officials Liability
insurance costs between the three Systems i1s based upon proportionate
water sales. The Automobile Liability cost is allocated based upon the
assignment of vehicular equipment to each System. The cost of the
Business Property coverage is allocated on the basis of insured values
for each System and the Workers Compensation premiums are allocated on
the basis of salaries for each System.

Interest Income

The projected interest earnings for FY2011l is $50,800 based upon
current rates of .50 percent for Short-term investments and 1.15
percent on the Authority®s long-term investments. This represents a
continued decrease relative to FY2010 of $111,400 because of major
reductions in interest on both short-term and long-term investments.
(Schedule 7, page 24). At the urging of the contractual water
customers, the Authority executed sweep contracts for Its non-interest
bearing accounts. After analysis, the Authority reversed the contracts
because of increased costs assessed against the accounts. Due to the
naturally low balances i1n these accounts and the large number of
transactions, the transaction costs outstripped the sweep iInterest
earnings. Most of the Authority’s short and long-term investments are
either direct Treasury note investments or pegged to the Treasury bill.

Reserve Contributions

During FY2011 the Authority will contribute $100,000 to the
Depreciation Reserve. This level contribution will allow the
Depreciation Reserve to be fully funded in FY2011. (Page 12).

The Authority will also contribute $150,000 to the pumping
reserve, and will do so every year, as this will be the primary funding
mechanism for pump exercises and reservoir refilling requirements. The
Self Insurance Reserve fund will receive a $150,000 appropriation in
FY2011. The Authority will fund a new Reserve for Formal Dam
Inspections at $10,000 every year in order to avoid future swings in
the professional services accounts for expenses associated with this
three-year cycle.

Debt Service Assessments

1998 Water System Revenue Refunding Bond Assessment

Financing of the Authority"s five-year Capital Improvement Program
(1989-1993) required the issuance of Water System Revenue Bonds in



1988. Authority approval of the issuance of the Water System Revenue
Refunding Bonds Series 1998 to refinance the 1988 issue occurred on
August 4, 1998. The Authority is obligated to make payments to the
State Treasurer in a total amount of $2,688,219 during FY2011 (decrease
of $10,712 from FY2010). The terms of the bonds result in a proposed
FY2011 rate of $40.45 per million gallons for the 1998 Bonds based upon
a reduction in debt service and a reduction in the sales base from
182.079 mgd to 182.073 mgd.

Capital Fund Component For
Current Financing of Capital Improvement Program

During the period from 1982-1993 the Authority had invested
$62,000,000 in the Capital Improvement Program for the Raritan Basin
System. Much of this effort was the direct result of inadequate
investments in the facilities during the years preceding the creation
of the Authority. These Capital Improvement Programs were financed
through the issuance of two long-term debt obligations, the 1981 Water
Supply Bond Funds and 1988 Water System Revenue Bonds.

In 1995, the Authority began preparing a rolling five-year Capital
Improvement Program, which required the iInvestment of approximately
$1,500,000 per year. Current estimates place the annual necessary
investment between $2,500,000 and $5,500,000. |In evaluating options
for financing this program (and subsequent five year CIP"s) the
Authority looked at (1) the continuation of the practice of incurring
long-term debt through the 1issuance of Revenue Bonds and (2) the
possibility of current financing through the assessment of annual
charges as part of our rate structures. The Authority concluded at the
time that financing of such a small annual Capital Improvement Program
based upon the issuance of long-term debt was fiscally imprudent. The
Authority reevaluates this financing methodology on an annual basis.

The Authority®"s financial plan was predicated upon the
establishment of a Capital Fund Component of $10 per mg starting on
July 1, 1994 with subsequent increases iIn this component of the total
rate structure to $15 per mg effective July 1, 1995 and to $20 per mg
effective July 1, 1996 and to $25 per mg effective on July 1, 1998.
Since then, the annual rate component has fluctuated between $20 and
$35.

This level of current financing for reinvestments in plant and
equipment somewhat exceeds the booked depreciation of the plant and
equipment for the Raritan Basin System fTacilities (without the
depreciation of the dams), which amounts to about $1,900,000 per year.
Any future unplanned or unanticipated major capital Investment may,
however, require the issuance of long-term debt. Any future planned
activity that increases the System capacity will be financed using
long-term debt.

For FY2011, the Authority continues to believe the use of
internally generated funds for such capital improvements is the least
cost method of financing.

The Authority has determined that a Capital Fund Component of
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$33.00 per million gallons should be assessed for FY2011l, which is
anticipated to generate approximately $2,193,000. The Authority deems
these revenues sufficient to meet its capital needs for FY2011 in light
of existing capital reserves and to ensure that sufficient funds are
committed to the continuing rehabilitation of Authority assets.

Source Water Protection Fund Component
for the Protection of Water Quality

The Authority established 1ts Watershed Protection Unit in 1999 to
implement a watershed management program for the Raritan River Basin
pursuant to a Memorandum of Agreement with the New Jersey Department of
Environmental Protection. Primary functions of the Unit are planning
for watershed protection, development and implementation of projects
that improve protection of water supply.

As a component of the Authority®s watershed protection initiative,
the Authority established the Source Water Protection Fund in August of
2001 for the purpose of protecting the quality and quantity of waters
in the Raritan Basin System. The first $5.00 per million gallons of
the component is used for three purposes iIn cooperation with federal,
State, local and nonprofit partners: (1) administrative actions
associated with the acquisition of critical watershed parcels in the
Raritan Highlands; (2) planning assistance to improve management of
land development by municipal, county and State government to protect
both water quality and flows to and within Authority facilities; and
(3) water quality characterization and associated remedial projects to
preserve and enhance water quality.

In light of the rapid decline in available watershed parcels, and
the critical value of these parcels to the sustained supply of water in
the Raritan Basin System, the Authority increased the Source Water
Protection Fund by $5.00 per million gallons in FY2004 and again by
$3.00 per million gallons in FY2006, to acquire fee and other interests
in critical watershed parcels in the System and rehabilitate properties
to maximize benefit to water quality and quantity. To date, more than
2,300 acres of property have either closed or are under contract to be
preserved by the Authority and i1ts partners. Some of the watershed and
water quality projects include a tributary and storm water assessment
of the D&R Canal to determine sediment loading, followed by an
implementation project, the development of storm water management plans
for a variety of tributaries in the Basin, a stream restoration project
of a reach of the Mulhockaway which feeds into Spruce Run. The
Authority increased the Source Water Protection Rate from $13.00 per
million gallons to $15.00 per million gallons in FY2008 to further
support direct watershed protection and restoration projects. The
Authority 1is proposing a rate of $15.00 again in FY2011 for this
component.



PART 11 — DETAILED SUPPORTING INFORMATION

TABLE 1
NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM

SUMMARY OF PROPOSED FISCAL YEAR 2011 ADJUSTMENTS

BASED ON PRESENT USAGE

The rates, charges and debt service assessments listed below shall be paid for raw
water diverted, withdrawn or allocated from the Raritan Basin System:

July 1, 2010 to June 30, 2011

ORIGINAL PERCENTAGE
RATE COMPONENT PRESENT PROPOSAL DIFFERENCE INCREASE
11/02/09 (DECREASE)
0 & M Assessment $142.39 $142.55 +.16 S11%
1998 Bond Debt
Service Assessment 40.61 40.45 - .16 (-39)
Capital Fund
Component 33.00 33.00 0 0
Source Water
Protection
Component 15.00 15.00 0 0
Total Rate $231.00/mg $231.00/mg 0 0




Table 2
New Jersey Water Supply Authority
Delaware and Raritan Canal - Spruce Run/Round Valley Reservoirs System
Rate History of
Water Charges per Million Gallons of Raw Water Daily
FY1997-FY2011

1969 Bond 1981 Bond 1988 Bond 1998 Bond Source Water Percent

Effective 0o&M Charge Charge Charge Charge Capital Fund  Protection  Total Charge Increase
Date Charge 7/1/88-6/30/02  7/1/86-10/30/06  7/1/89-8/1/98 8/1/98-11/1/13 Component Component per MG -Decrease
July 1, 1996 85.91 14.07 33.61 57.57 20.00 $211.16 -4.36%
July 1, 1997 76.67 14.07 33.73 57.47 29.22 $211.16 0.00%
July 1, 1998 82.65 14.12 27.78 57.63 28.98 $211.16 0.00%
July 1, 1999 73.72 14.12 32.26 50.21 34.69 $205.00 -2.92%
July 1, 2000 75.08 13.94 31.80 49.43 34.75 $205.00 0.00%
July 1, 2001 | 100.59 13.94 31.77 49.37 9.33 $205.00 0.00%
July 1, 2002 | 105.46 31.73 49.28 13.53 5.00 $205.00 0.00%
July 1, 2003 | 111.68 31.62 49.15 7.55 10.00 $210.00 2.44%
July 1, 2004 | 122.75 28.31 41.71 12.23 10.00 $215.00 2.38%
July 1, 2005 | 111.80 28.24 41.51 20.45 13.00 $215.00 0.00%
July 1, 2006 | 133.13 19.55 41.32 21.00 13.00 $228.00 6.05%
July 1, 2007 | 138.71 41.29 33.00 15.00 $228.00 0.00%
July 1, 2008 | 142.34 40.66 33.00 15.00 $231.00 1.32%
July 1, 2009 | 142.39 40.61 33.00 15.00 $231.00 0.00%
July 1, 2010 | 142.55 40.45 33.00 15.00 $231.00 0.00%

NOTE: Prior to July 1, 1983 separate rate schedules existed for the diversions from the Delaware and Raritan Canal and the Raritan River.
From July 1, 1979 through June 30, 1983 the Canal users were charged an Operations and Maintenance fee of $75.00/MG and no
Debt Service component. From April 1, 1979 through June 30, 1983 the Reservoir System users were charged an Operations
and Maintenance component of $48.49/MG and a "Bonded Indebtedness Charge" of approximately $21.27/MG for a total of
$69.76/MG.
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RARITAN BASIN SYTEM

SCHEDULE OF EVENTS (NJAC 7:11-2.1 et. seq.)
To become effective July 1, 2010

2009
SEPTEMBER 14 Advise Water Users of informal meeting.
OCTOBER 9 Informal meeting with Water Users. (Spruce Run
Conference Room, Clinton 10:00 a.m.)
23 Final draft of proposed schedule of rate adjustments
completed.
NOVEMBER 2 Board approves proposed schedule of rate adjustments.
DECEMBER 4 Mail Official Notice to water customers, Division
of the Ratepayer Advocate, iInterested parties and
advertise in newspapers.
21 Proposal is published in New Jersey Register.
2010
JANUARY 8 Pre-Public Hearing Meeting. (Spruce Run Conference
Room, Clinton 10:00 a.m.)
15 Deadline for receipt of questions, which MUST be
addressed at Public Hearing.
FEBRUARY 5 Public Hearing (Spruce Run Conference Room, Clinton
10:00 a.m.)
19 NJ Register Comment Period Ends.
MARCH 12 Public Hearing record closes.
22 Completion of Hearing Officers®™ Report.
APRIL 5 Board approval.
12 Mail Rule Adoption to NJDEP.
JUNE 8 Mail rate schedule to water users and include
specific information as to new monthly charges.
Adoption appears in New Jersey Register.
JULY 1 Effective date.
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NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

PROPOSED

FISCAL YEAR 2011 BUDGET SUMMARY

(7/1/10 - 6/30/11)

Proposed Operating Expense Budget (Schedule 1)

Net Allocation of Headquarters General and
Administrative Expenses to the Manasquan
Water Supply System - (Schedule 5)

Proposed Total Expense Budget

Proposed Capital Equipment Budget-Note 1
(Schedule 6)

Total Operating Expense & Capital Equipment
Budgets

Contribution to Reserve Funds-Depreciation Reserve
-Reserve for Formal Dam
Inspection
-Pumping Reserve
-Self-Insurance Reserve

Total Budget Requirements

MISCELLANEOUS REVENUES:

Employee Housing/Land Rental

Receivable from the State of NJ and other
Reservoir sites

Interest earnings on funds (except Major
Rehabilitation and Depreciation Reserve Fund)
(Schedule 7)

Total Miscellaneous Revenue & Interest Income

OTHER AVAILABLE FUNDS:

Funds appropriated to Rate Stabilization Fund for
use In F/Y2010 (Resolution #1858, dated 11/03/08)

Unanticipated revenue (Schedule 8)
Total Other Available Funds

Net Amount to be paid for O & M Component

Note 1.

12

ADOPTED PROPOSED
F/Y10 F/Y11
$12,132,400  $12,509,300

(660,500) (795,300)
$11,471,900  $11,714,000
206,400 88,000
$11,678,300  $11,802,000
100,000 100,000

0 10,000

150,000 150,000
150,000 150,000
$12,078,300  $12,212,000
(72,000) (66,200)
(5,000) (5,000)
(162,200) (50,800)

$  (239,200)

$ (122,000)

(2,372,544) 0
0 (2,617,679)
$ (2,372,544) $(2,617,679)

$_ 9,466,556

$ 9,472,321

This amount is net of withdrawal from Depreciation Reserve.



NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
PROPOSED OPERATING EXPENSES BUDGET FISCAL YEAR 2011-DISTRIBUTED BY COST CENTER

Schedule 1

OFFICE FINANCIAL WATERSHED OPERATIONS PROPOSED
EXECUTIVE MANAGEMENT PROTECTION MAINTENANCE & BUDGET
CODE ACCOUNT DIRECTOR & ACCOUNTING PROGRAMS ENGINEERING FOR FY11

5110 |Regular Salaries & Wages $198,700 $1,123,400 $668,600 $4,057,000 $6,047,700
5120 |Overtime-Salaries & Wages 400 4,700 800 195,000 $200,900
5130 |New Positions-Salaries & Wages
5140 |Seasonal Help-Salaries & Wages
5150 |Fringe Benefits 54,500 412,000 254,200 1,756,600 $2,477,300
5167 |Retiree Health Benefits 38,900 56,400 374,600 $469,900
5168 |Workers Compensation (Self-Insured) 10,000 $10,000

Total Salary & Fringe Benefits $292,500 $1,606,500 $923,600 $6,383,200 $9,205,800
5200 |On-Site Residences 57,700 33,200 $90,900
5211 |Heating Fuel 52,000 $52,000
5220 |Utilities -Electrical Service 167,800 $167,800
5230 " -Gas Service & Water 6,900 $6,900
5240 " -Propane 500 $500
5250 |Electricity for Pumping 95,400 $95,400
5260 |Vehicular Fuel 137,000 $137,000
5270 |Oil & Grease 7,600 $7,600
5280 |[Tires 25,000 $25,000
5290 |Maintenance Supplies 800 216,500 $217,300
5300 [Maint. Supplies - Vehicular Equipment 60,000 $60,000
5310 |[Major Special Vehicle Service & Repair 40,000 $40,000
5320 |Agricultural Supplies 15,700 $15,700
5330 |Maintenance of Equipment 5,900 1,000 42,700 $49,600
5340 |Service & Maintenance Contracts 28,400 2,700 164,500 $195,600
5350 |Equipment Rental 22,500 900 14,900 $38,300
5360 |Household-Safety & Protective Supplies 12,100 100 27,800 $40,000
5370 |Uniforms 6,300 $6,300
5380 |Special & Professional Services 35,000 255,000 137,700 175,900 $603,600
5390 |Protective Services 1,035,700 $1,035,700
5400 |Telephone 71,500 $71,500
5410 |Postage & Freight 13,500 400 100 $14,000
5420 |Data Processing 27,000 $27,000
5430 |Printing & Office Supplies 2,000 54,000 6,500 16,100 $78,600
5440 |Scientific & Photographic 1,800 $1,800
5450 |Dues & Subscriptions 5,100 13,800 1,500 14,400 $34,800
5460 |Advertising 9,000 $9,000
5470 |Travel & Subsistence 3,000 1,500 3,500 3,600 $11,600
5480 |Staff Training & Tuition Aid 2,000 16,100 7,500 19,100 $44,700
5490 |Fees & Permits 97,000 9,600 $106,600
5500 |In-Lieu Taxes 18,700 $18,700

Total Operating Expenses $47,100 $1,819,500 $219,500 $1,217,400 $3,303,500

GRAND TOTAL $339,600 $3,426,000 $1,143,100 $7,600,600 $12,509,300
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NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

COMPARATIVE STATEMENT F/Y2011

SCHEDULE 1A

FY'07 FY'08 FY'09 FY'10 FY'11
CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED PROPOSED
5110 |Regular Salaries & Wages $4,861,706 $5,042,582 $5,290,341 $5,922,900 $6,047,700
5120 |Overtime-Salaries & Wages $199,084 $174,851 $184,063 $211,900 $200,900
5130 |New positions-Salaries & Wages $0 $0 $0 $0 $0
5140 |Seasonal Help-Salaries & Wages $0 $0 $0 $0 $0
5150 |Fringe Benefits $1,862,272 $1,852,871 $2,010,018 $2,308,400 $2,477,300
5167 |Retiree Health Benefits $357,300 $367,462 $375,703 $452,000 $469,900
5168 |Workers Comp. (Self Insured) $1,517 $6,291 $5,313 $10,000 $10,000
Total Salary & Fringe $7,281,879 $7,444,057 $7,865,437 $8,905,200 $9,205,800
Budget Salary & Fringe $8,127,650 $8,511,900 $8,750,075
5200 |Residences $85,812 $95,633 $93,804 $88,900 $90,900
5211 |Heating Fuel $66,279 $101,178 $45,420 $64,800 $52,000
5220 |Utilities -Electrical Service $118,758 $136,414 $156,231 $145,000 $167,800
5230 -Gas Service $4,883 $5,301 $5,632 $6,800 $6,900
5240 -Propane $306 $441 $175 $500 $500
5250 |Electricity for Pumping Station $113,217 $91,019 $89,151 $98,700 $95,400
5260 |Fuel - Vehicular $147,590 $151,543 $137,629 $109,000 $137,000
5270 |Oil & Grease $4,407 $5,451 $6,077 $7,100 $7,600
5280 |Tires $25,161 $12,237 $24,270 $19,000 $25,000
5290 |Maintenance Supplies $186,792 $211,578 $173,652 $232,400 $217,300
5300 |Maint. Supplies - Vehicular $43,940 $47,891 $48,020 $57,100 $60,000
5310 |Major Vehicle Service & Repair $52,774 $27,621 $57,198 $50,000 $40,000
5320 |Agricultural Supplies $10,087 $10,092 $17,000 $13,300 $15,700
5330 |Maintenance Equipment $61,986 $27,236 $33,104 $54,200 $49,600
5340 [Serv. & Maintenance Contracts $177,748 $140,470 $166,300 $200,200 $195,600
5350 |Equipment Rental $21,131 $40,672 $34,340 $33,700 $38,300
5360 |Household - Safety Supplies $24,388 $32,894 $42,166 $33,900 $40,000
5370 |Uniforms $5,030 $8,129 $3,609 $10,800 $6,300
5380 |Special & Professional Services $357,577 $388,093 $490,261 $540,100 $603,600
5390 |Protective Services $1,006,723 $994,318 $971,556 $1,011,900 $1,035,700
5400 |Telephone $83,070 $70,399 $72,254 $74,200 $71,500
5410 |Postage & Freight Out $15,402 $11,085 $14,427 $12,500 $14,000
5420 |Data Processing $23,078 $28,856 $26,670 $26,500 $27,000
5430 |Printing & Office Supplies $62,849 $93,386 $119,846 $77,100 $78,600
5440 |Scientific & Photographic $431 $455 $430 $3,300 $1,800
5450 |Dues & Subscriptions $26,979 $31,063 $25,353 $37,500 $34,800
5460 |Advertising & Promotional $2,859 $6,837 $3,292 $13,800 $9,000
5470 |Travel & Subsistence $5,671 $5,791 $2,899 $15,700 $11,600
5480 |Staff Training & Tuition Aid $28,139 $27,283 $25,421 $63,400 $44,700
5490 |Fees & Permits $105,688 $102,235 $108,260 $107,100 $106,600
5500 |In - Lieu Taxes $18,689 $18,689 $18,689 $18,700 $18,700
Total Other Expenses $2,887,444 $2,924,291 $3,013,136 $3,227,200 $3,303,500
Total Operating Expenses $10,169,323 $10,368,348 $10,878,573 $12,132,400 $12,509,300
Annual Increase 3.88% 1.96% 4.92% 11.53% 3.11%
Budget -other expenses 3,127,800 3,506,200 3,175,300
ANNUAL BUDGET $11,255,450 $12,018,100 $11,643,475 $0 $0
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5340 ltems

Recommended Service & Maintenance Contracts

FISCAL YEAR 2011

Copy/Fax Machines (Dept 16) ... oo m o e e aaaaaan
ESS —Safety Software (Dept 17) ... ...
GO DADDY.COM—Remote Access Certificates-WS (Dept 17) .
NO—IP SMTP Redirect Watershed (e-mail) (Dept 17) .....
Sage MAS200 Software Upgrade Support (Dept 17) .......
Western Technologies NJ Parcel Maps (Dept 17) ........
Sage Fixed Asset Upgrade Support (Dept 17) .. ...._.....
Sprint ISP Tl (Dept 17) oo c e e e e e e e e ccaaeeama
Watershed DSL & ISP (Dept 17) ..o e
Canal Office Internet Provider (DSL) (Dept 17) .......
PV & Associates — Winslamm (Dept 17) - cocceioaaao.n
People Trak Annual Support (Dept 17) ... oo
SBPS Internet Provider — Sprint (Dept 17) ............
Citrix Subscription Advantage (Dept 17) ... ... ......
OSHA Software (GAO)(Dept 17) «cccimm o e e e e aaaaaa e
PureHost (Web hosting at Admin) (Dept 17) - ... ........
Pure Host Internet Web Host Watershed (Dept 17) ......
Symantec Anti-Virus & Maint (Clinton) (Dept 17) ......
Sonic Wall Software (Dept 17) ..o m i aa e
ESRI ArcView Maint (Dept 17) .o mm i e i e aeaaaas
CU River Morph Maint Agreement (Dept 17) ... .. .. _.....
NapCo Plotter Maint (Dept 17) c oo mmme i e e e aeaacas

Symantec Bright Mail (Anti-Spam)(Clinton) (Dept 17) ..

(Continued on next page)
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ADOPTED
F/Y10

1,400
1,600
300
100
2,400
1,000
1,500
5,400
4,800
1,200
0

700
500
1,000
100
500
500
2,000
1,500
5,300
3,500
900

900

PROPOSED
F/Y11

1,000
1,600
300
100
2,500
1,300
1,500
0

0

0

400

800

1,000
100
500
500

2,300

1,500

5,500

3,500

1,000



24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44 .

Schedule 2

(continued)
NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5340 ltems
Recommended Service & Maintenance Contracts
FISCAL YEAR 2011
ADOPTED PROPOSED
F/Y10 F/Y11

River Morph (Dept 17) oo i e e e ee e aaaan $ 700 700
DLT Solutions Autocad(Dept 17) .. ..o aaanaa- 1,000 1,000
Watershed Statistical Software (Dept 17) - ... .. .._.... 1,000 1,000
Fastrax SBPS Monitoring Software (Deptl7) ............ 0 300
Cleaning Services (Dept 20) ... i i m i i e aeaaaaan 1,200 1,200
Echwood Carpet Cleaning (Dept 20) .. ... ... --. 1,500 1,500
Refuse Collection (Dept 31) - ..o i i aaa s 10,300 11,300
Janitorial Service (Dept 31) ... oo o.- 13,700 14,700
HVAC Service (Dept 31) ... e e e e e aaaa s 5,200 5,200
Electrician & Plumber Services (Dept 31) ... ... ....... 4,700 4,700
Instrumentation Services (Dept 31) ... ... ... ... .... 4,300 4,300
Entry Rugs (Dept 31) o .o iim i e i e i e cecccaaaaans 2,600 2,600
Carpet Cleaning (Dept 31) - ... aaas 2,200 2,200
Generator Service (Admin Bldg) (Dept 31) .. ... ... .... 1,100 1,100
Underground Plant Location Service Notifications
(Dept Bl Lo e 900 900
Crane Service and Inspection (Dept 31) .. ... ... .... 1,100 1,100
Elevator Service (SBPS) (Dept 31) ... .ot 2,700 2,700
Electrical Service (SBPS) (Dept 31) - ... 6,200 6,200
Floor Cleaning Maintenance-Office (Dept 32) .......... 2,300 2,400
Janitorial Service (Dept 32) ... i 7,000 7,300
Dumpster Service Canal Office (Dept 32) ... 2,900 3,000

(Continued on next page)
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45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

Schedule 2

(continued)
NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5340 ltems
Recommended Service & Maintenance Contracts
FISCAL YEAR 2011
ADOPTED PROPOSED
F/Y10 F/Y11

Dumpster Service Route 1 (Dept 32) ..o $ 27,700 $ 29,000
Dumpster Service - Extra (Dept 32) ... .o oo. 1,900 2,000
Instrumentation Testing (Dept 32) .. ... ... ... ..... 1,000 1,000
Floor Mats (Dept 32) ..o i e e e e e e e 900 1,000
Grass Mowing Service (Dept 32) - cooiiiimme e e aaaaaaan 5,200 5,500
Boiler Service (Dept 32) ..o e 300 300
Wood Disposal Fees (Dept 32) - ..o 2,900 3,100
Generator Service (Scudders, Perdicaris) (Dept 32) ... 3,300 3,500
Vac Truck Service-1FW, 10 mile PS (Dept 32) .......... 4,600 4,900
Pest Control (Dept 33) . .c i i i i e ceeccaaaaans 1,300 1,300
Floor Mats (Dept 33) ... eie e e e eee s 3,500 3,500
Carpet Cleaning (Dept 33) - cciimc i o e i e e e e ccaaaaaaan 4,200 4,200
Parts Washer & Hazardous Removal (Dept 34) ......._.... 2,000 2,500
Parts Washer & Hazardous Removal (Dept 35) ........... 1,000 1,000
Fire Extinguisher Maintenance (Dept 36) .............. 4,000 4,400
Hazardous Waste Control (Dept 36) ..... . .o oano- 3,000 3,000
Maintenance to Fire Alarm Systems (Dept 36) .......... 15,000 15,000
Fire Alarm Testing (Dept 36) . ..o i i aaaa 7,300 8,000
Vehicle Lifts Annual Testing (Dept 36) .. ............. 1,400 1,600

TOTAL $ 200,200

$ 195,600
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10.

11.

12.

13.

14.

15.

16.

17.

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5380 Iltems
Recommended Professional Services
FISCAL YEAR 2011

Services - Governor®"s Authority Unit (Dept 10) .......
Services - AWWA Research Foundation (Dept 10) ........
Miscellaneous Contributions & Expenses (Dept 10) .....
Consultant-C.P_A. to Conduct Annual Audit (Dept 13) ..
Services - GFOA Certificate Fee (Dept 13) ............
Services - Financial Consultant (Dept 13) ............
Annual Trustee Fee - JPMorgan Bank (Dept 13) .........

125 Plan - Family Security Insurance Agency
D= o R 1 ) T

125 Plan Annual Renewal Fee (Dept 13) .. ..o ooo..
Services - Pre-employment Exams & Tests (Dept 14) ....
Services - Arbitration Costs (Dept 14) ... .. ... ... ....
Employee Advisory Service (Dept 14) ... . .. .. .....
Fidelifax-Background Checks (Dept 14) ... ... ... ._._....
Medical CDL Drug Testing (Dept 14) .. ..o i aaoa.
Motor Vehicle Commission (MVC) Membership (Dept 14) ..
Cash Retirement Gifts (Dept 14) ... .o aann
Consultant - Risk Management

To provide assistance to the Authority in the review
of insurance coverage and continuation of a

Comprehensive Coordinated Risk Management Program
(Pept 15) .o e e e e

(Continued on next page)
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ADOPTED
F/Y10

15,000
10,000
10,000
60,000
500
5,000

3,500

1,700

300
3,800
2,500
2,300
3,300
1,400

300

4,200

22,000

Schedule 3

$

PROPOSED
F/Y11

15,000
10,000
10,000
60,000
500
5,000

3,500

2,000
0
2,000
2,500
2,900
1,700
1,400
300

2,200

25,000



18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5380 Items
Recommended Professional Services
FISCAL YEAR 2011

Insurance Broker (HRH) (Dept 15) ... .. .. ..o o...
Bergen Risk Management (GL) (Dept 15) .. ... ... .......
Services - Attorney General®s Office

Assistance of Deputy Attorney General concerning a
wide range of legal matters (Dept 15) ... ... ... .. _....

Computer Modeling of Inundation (Dept 17) ............

Water Monitoring Costs (Dept 20) - .o iimoiiccaaannn
USGS Mulhockaway at Van Syckel

Water Monitoring Costs (Dept 20) - ..o aann.
USGS Lockatong @ Raven

USGS Continuous Water Quality for D&R Canal,
Landing Lane and Manville (Dept 20) . ... .. ... ......

Water Monitoring — SBWA (Dept 20) ... maanan
Water Monitoring — URWA (Dept 20) ... ...
Water Monitoring — SBMWA (Dept 20) ... ...
Raritan Highlands Compact (Dept 20) ... ... .. .. ._.....
Lab Certification WPU/Water Sample Analysis (Dept 20)
Services - Emergency Engineering Services (Dept 30) ..
Underground Storage Tank-CEA Report (Dept 30) ........

Underground Storage Tank-Groundwater Testng (Dept 30)

(Continued on next page)
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ADOPTED
F/Y10

50,000

1,000

85,000

33,000

90,000
1,000
1,000
1,000
1,000
1,200

12,000

Schedule 3
(continued)

$

PROPOSED
F/Y11

50,000

1,000

85,000
10,000

26,000

16,500

90,000
1,000
1,000
1,000
1,000
1,200
4,000
9,000

5,000



33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

a4.

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
List of Category 5380 ltems
Recommended Professional Services
FISCAL YEAR 2011

Formal Dam Inspection (fall of 2010) (Dept 30) .......
Services - USGS Cooperative Agreement River Gauging
Maintenance of Raritan Basin Stream Gauging Stations
and the Delaware & Raritan Canal Gauging at Kingston
per USGS/DWR/NJWSA Agreement (Dept 31) . ... .. ... ......
Services - USGS Spruce Run Gauging

Maintenance of two stations on streams feeding Spruce
Run not covered under State Cooperative Agreement
(3= o 1 )
Water Testing

Water Testing and Sampling to comply with the Safe
Water Drinking Act (Dept 31) ... i eaeaaaas

Services - Water Sampling and Testing as per
NJDWR Requirements

A) Rt 202 Stockpile Site (Dept 32) o cccmmiiccaaaaas

Maintenance of USGS Gauges at Washington Crossing
and Perdicaris Waste Gate (Dept 32) ... .. ... ....

Crane Inspection (Dept 35) ... oo

Safety Suggestion Program, Poster and Promotional
Materials, Safety Incentive Program (Dept 36) ........

Pulmonary Testing and Physicals (Dept 36) - ...........

Annual Contributions to Fire Companies and
Rescue Squads (Dept 36) - ccvcccim o i e e e cecccaaaaaan

Safety Optical Program (Dept 36) - ... ... .. . .__...-.

Hepatitis Vaccinations (Dept 36) - ... moeiaaaaaanaan
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ADOPTED
F/Y10

67,000

16,000

2,000

4,700

13,300

500

9,700

2,400

1,100
800

600

$ 540,100

Schedule 3
(continued)

PROPOSED
F/Y11

$ 28,000

74,000

18,600

2,400

5,000

15,000

500

9,700

2,400

1,300
400

600

$ 603,600




Type of
Coverage

Property
Limit $150 million
Deduct: $100k/$250k
general/dams

Boiler & Machinery
Limit $50 million
Deduct: $25k

Contractors Equipment
Limit $1.5 million
$25k per no agg

Flood
Limit $50 million
Deduct: $1m

Earthquake
Limit $100 million
Deduct: $250k

General/Products Liabil
Limit $1 million
Deduct: $150k/no agg

PROJECTED FY 2011 NEW JERSEY WATER SUPPLY AUTHORITY INSURANCE PROGRAM

Raritan Basin System

$448,755

Included in property

Included in property

Included in property

Included in property

ity $57,647

Professional Environmental

Consultants Liability
Limit $1 million
Deduct: $25k

$13,550

Environmental Impairment

Liability
Limit $10 million
Deduct: $100k

Workers' Compensation

Limit $1 million
Employer Liability

Limit $1 million
Umbrella Liability

Limit $23 million

Business Automobile

$59,400

$124,388

Included in
Workers' Comp

$245,927

$32,395

Limit: $1 million combined single limit

Deduct: $2k

Public Officials Liability

$52,812

Limit $5 million/$1million c. crime
Deduct: $50k/$50k c. crime

Travel Accident
Limit $2 million

TOTAL:

ESTIMATE

BUDGET

$875

$1,035,749

$1,035,700

$1,035,700

Manasquan
Reservoir System

$146,635

Included in property

Included in property

Included in property

Included in property

$5,384

$1,265

$5,548

$13,112

Included in
Workers' Comp

$22,968

$5,673

$4,864

$82

$205,531

$205,500

$205,500
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Manasquan Water Treatment Plant

and Transmission System

$36,659

Included in property

Included in property

Included in property

Included in property

$1,118

$263

$1,152

$14,326

Included in
Workers' Comp

$4,769

$1,314

$4,733

2

$64,351

$64,400

$64,400

Schedule 4

Total Premium

$632,049

Included in property

Included in property

Included in property

Included in property

$64,149

$15,078

$66,100

$151,826

Included in
Workers' Comp

$273,664

$39,382

$62,409

$974

$1,305,631

$1,305,600

$1,305,600



NEW JERSEY WATER SUPPLY AUTHORITY

RECAP OF ALLOCATION OF HEADQUARTERS
GENERAL AND ADMINISTRATIVE EXPENSES CHARGED
TO THE MANASQUAN WATER SUPPLY SYSTEM
FOR FISCAL YEAR 2011 (7/1/10-6/30/11)

Budgeted - Appendix I, Page 6, amount to
be charged to Manasquan System for F/Y11l
(7/1/10-6/30/11)

F/Y09 Adjustment as per audited Expenditures:

Budgeted as per rate schedule for F/Y09
(7/1/08-6/30/09). Amounts paid during
FYO9 to Raritan Basin System

Actual allocation based upon audited
expenditures F/Y09 (7/1/08-6/30/09)
Appendix 11, Page 5

Adjustment F/Y09

Net Allocation
For F/Y2011 Budget

Estimate

22

Schedule 5

TOTAL MANASQUAN
HEADQUARTERS RESERVOIR MANASQUAN
CHARGE SYSTEM WTP/TS
$ 754,406 $ 644,931 $ 109,475
715,391 611,578 103,813
756,289 646,541 109,748
$ 40,898 $ 34,963 $ 5,935
$ 795,304 $ 679,894 $ 115,410
$ 795,300 $ 679,900 $ 115,400




FINANCE & ACCOUNTING

INFORMATION SYSTEMS

ENGINEERING

FACILITIES

D & R CANAL

GROUNDS

AUTO SHOP

SAFETY

SECURITY

mc:a:capeqp.xiw

22-Sep-09

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM
PROPOSED CAPITAL EQUIPMENT BUDGET

FISCAL YEAR 2011

(R) Replacement

Schedule 6

Depreciation

Description (A) Addition Year of Purchase Dollar Value Reserve
[(2) Fire Proof File Cabinet [(A) 3,000 | |
(2) Computer (Zhang, Hoagland) (R) EQ1980, 1981 2005 3,000 2,221
(1) Notebook Computer (Ken) (R) EQ1786 2001 1,800 2,974
(1) Encase Software (R) EQ1722 1999 1,800 1,065
(1) EDM for survey replacement-20 year old unit (R) EQ113 1984 7,500 7,360
(1) Core Drill - SBPS (R) EQ0515 1979 6,000 3,011
(3) Hilti Hammer Drill-Carpet Shop, SBPS, Facilities (R) EQ1923 2004 6,300 2,382
(1) Portable Jet Rod (A) 8,000
(1) Power line painter - Carpenter Shop (A) 7,500
[(2) Flail Mower [(R) TR1778 2000 10,000 | 2,629 |
[(1) Hot Water Pressure Washer [(A) 10,000 | |
[(1) Wheel Balancer - Spruce Run [(R) EQ1142 1990 6,000 | 2,758 |
(2) Self Contained Breathing Apparatus (R) EQ590, 591 1989 4,400
(4) Air Tanks for SCBA (R) 6,000
(1) NJWA-03 SUV Hybrid (R) TR1913 2004 40,000 16,882
(1) Keystone 600 Key and Core Software (A) 2,000
(1) 8-SAM (Control Key Storage) (A) 6,000
TOTAL COST $129,300 $41,281
LESS AMOUNT CHARGED TO DEPRECIATION RESERVE (41,281)
NET TOTAL $88,019
ESTIMATE $88,000
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NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

ESTIMATE OF INTEREST INCOME FOR FISCAL YEAR 2011 BUDGET

TD BANK LONG-TERM
FUND/RESERVE FUNDS INVESTMENTS
Operating $1,200,000 $ 0
Reserve for O & M 1,500,000 1,500,000
Pumping Reserve 400,000 0
Self-Insurance Reserve 1,000 700,000
Rate Stabilization Fund $2,000,000 $ 0
Estimated Total $5,101,000 $2,200,000

$ 5,101,000 x .50%

25,505

$ 2,200,000 x 1.15%

TOTAL

$

$ 25,300
$ 50,805
$

ESTIMATE 50,800

Short-Investments

TD Bank
91-Day Treasury Bill Plus 25 Basis Points

Long-Term Investments

Bear Stearns
United States Treasury Note
Due 9/15/2011 Yield to Maturity 1.15%
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NEW JERSEY WATER SUPPLY AUTHORITY

FUNDS TO BE APPROPRIATED

RARITAN BASIN SYSTEM

UNANTICIPATED REVENUE

Schedule 8

INTO THE RATE STABILIZATION FUND FOR FISCAL YEAR 2011

F/Y2009 Net Year-End Balance

OVERDRAFTS

NJ Amer!can Water
NJ American Water-
Annual

Middlesex

East Brunswick
Raritan Valley CC
Somerset County Park
Trump National

Roxiticus Golf Club

Royce Brook GC

Amount used in

INVOICE NO.

RECEIVED
301 11/28/08
364 02/27/09
302 11/28/08
300 11/28/08
303 11/24/08
323 01/16/09
307 11/21/08
304 11/14/08
305 11/14/08
TOTAL
FY2010
NET

AMOUNT
$ 478,494.86
261,983.71
28,818.99
2,240.05
1,172.78
1,802.25
1,003.81
1,562.19
225.99
$ 777,304.63
(328,323.40)

$ 448,981.23

Overdrafts Not Billed, Accrued through July 31, 2009

NJ American Water, Middlesex Water,

East Brunswick,

Raritan Valley CC, and Trump National GC, Royce Brook,
Roxiticus and Somerset County

FY2010 Furlough Savings

1998 Debt Service Surplus

GRAND
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TOTAL

AMOUNT

$ 1,370,110

$ 448,981.23

$ 0
$ 198,588
$ 600,000

$2,617,679.23




BALANCE 6/30/09
Add: Adjustment for uncollected O&M revenues at 6/30/09
Deduct: Accrued expenses to be paid as of 6/30/09
Deduct: June 1st billing, received

Adjusted Balances 6/30/09

INCOME
Reimbursement Manasquan
Receipt of Headquarters Overhead Expenses for
7/10/09

Operating transfer

EXPENSES
O &M Expenses - (A/P  6/30/09)
Includes accrued Payroll and Insurance thru 6/30/09

Capital items to be purchased by 6/30/09
Various Reserve contributions $16,667 x 2

PROJECTED BALANCE AT 6/30/09

Note 1. Unanticipated Revenues for F/Y 11
(overdrafts in F/Y 09 to be available
for appropriation to Rate Stablilization for F/Y 11)

NJ American (Etown)
Middlesex

East Brunswick
Raritan Valley CC
Roxiticus Golf Club
Somerset County Park
Trump National

Royce Brook GC

Add't FY10 Rate Stabilization

Cash Report rbs.xlwJune Final

NEW JERSEY WATER SUPPLY AUTHORITY

Schedule 9
RARITAN BASIN SYSTEM
FUND BALANCES AS OF 6/30/09
** FINAL * *
LONG-TERM
INVESTMENTS
REVENUE OPERATING OPERATING o&M o&M
FUND ACCOUNT FUND RESERVE RESERVE TOTAL
$272,106 $1,733,734 $782,957 $1,774,609 $1,443,000 $6,006,406
0 0
(278,771) (278,771)
(354,712) (354,712)
$272,106 $1,733,734 $149,474 $1,774,609 $1,443,000 $5,372,923
117,425 117,425
(272,100) 272,100 0
(84,336) (84,336)
(181,701) (181,701)
(33,334) (33,334)
$6 $1,733,734 $239,628 $1,774,609 $1,443,000 $5,190,977
Less: O & M reserve balance (3 mos
required by resolution) (2,919,575
Adjusted balance of funds available
740,479.00 6/30/09 2,271,402
28,819.00
2,240.00
1,173.00 Use of Available Funds
1,562.00
1,802.00 Unanticipated revenues (overdrafts
1,004.00 in F/Y 09 to be available for
226.00 appropriation to Rate Stabilization
2,974.00 Fund for F/Y 11 (Note 1) (780,279)
$780,279
Projected Net Balance $1,491,123
26



Schedule 10

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM

PROJECTED FISCAL YEAR 2011

OPERATIONS & MAINTENANCE COMPONENT SALES BASE

1998 WATER SYSTEM REVENUE REFUNDING BOND DEBT SERVICE COMPONENT SALES BASE

DAILY DAYS TOTAL ANNUAL 1 ZED
USER ALLOCATION PER VG/YR SALES BASE
(MGD) YEAR (MGD)
Duke Farms .075 365 27.4 .075
East Brunswick Twp 8.000 365 2,920.0 8.000
NJ American Water Company 126.600 365 46,209.0 126.600
Mercer County Park .132 184 24.3 .067
Commission — Golf
Middlesex Water Co. 27.0 365 9,855.0 27.000
New Brunswick, City of 10.500 365 3,832.5 10.500
North Brunswick Twp. 8.000 365 2,920.0 8.000
Princeton University -150 365 54.75 -150
Trenton Country Club -126 365 46.0 -126
United Water Lambertville -490 365 178.85 -490
Ridge at Back Brook 2111 365 40.51 2111
Roxbury Water Company .074 365 27.0 .074
Royce Brook Gol¥ Club .165 365 60.23 .165
Hunterdon County Golf 066 365 24 3 066
(Heron Glen)
Raritan Valley Country Club .012 365 4.38 .012
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Schedule 10
(continued)

NEW JERSEY WATER SUPPLY AUTHORITY
RARITAN BASIN SYSTEM

PROJECTED FISCAL YEAR 2011

OPERATIONS & MAINTENANCE COMPONENT SALES BASE

1998 WATER SYSTEM REVENUE REFUNDING BOND DEBT SERVICE COMPONENT SALES BASE

DAILY DAYS TOTAL ANNUAL 1ZED
USER ALLOCATION PER VG/YR SALES BASE
(MGD) YEAR (MGD)
East Windsor Municipal
Utilities Authority -011 365 4.0 -011
Somerset County Park
Commission .142 365 51.75 .142
(Neshanic Valley Golf Club)
Lamington Farms LLC
(Trump National Golf Club) -080 365 29.2 -080
Morris County Municipal
Utilities Authority <079 365 28.83 -079
Applied Waste Water
Management, Inc .010 365 3.554 .010
(Mt. Olive Township)
Washington Township Municipal
Utilities Authority -025 365 9.0 <025
Borough of Glen Gardner -008 365 2.775 -008
Roxiticus Golf Club .046 365 16.79 .046
Hamilton Farm Golf Club -138 365 50.40 -138
Springdale Golf Club .098 365 35.64 -098
TOTAL SALES BASE 182.073
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Schedule 11

NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

OPERATIONS AND MAINTENANCE RATE COMPONENT

FISCAL YEAR 2011

Funds Required for F/Y2011 Budget

Proposed Operating Expense and Capital Budget $12,212,000
Less Miscellaneous Revenues & Interest Income (122,000)
Other Available Funds (2,617,679)

Net Budget Requirement $ 9,472,321
Less: 182.154 x 142.39 x 61 Days (1,582,151)

(Cash received in July and August for water used in May
and June based on $142.39/mg)

Additional Revenue required to cover Operations and Maintenance
Expense through 6/30/11 $ 7,890,170

Computation of Operations & Maintenance Rate for Fiscal Year 2011

Sales Base
Period 7/1/10 to 4/30/11 304 days x 182.073 mgd = 55,350.19

Required Operations & Maintenance Rate F/Y2011 $7,890,170 = $142.55/mg
55,350.19
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Schedule 12

NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

DEBT SERVICE RATE COMPONENT FOR 1998 BOND REPAYMENT

Effective July 1, 2010, (F/Y2011, July 1, 2010-June 30, 2011)

Total due on Principal and Interest $2,688,219/year

Debt Service Rate for 1998 Bonds = $2,688,219 = $40.45/mg
182.073 mgd x 365 days
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Sched

NEW JERSEY WATER SUPPLY AUTHORITY

RARITAN BASIN SYSTEM

1998 BOND DEBT SERVICE COVERAGE

FISCAL YEAR 2011
(7/1/10-6/30/11)

Revenues

Water Sales:
0 & M Component
Debt Service Component (1998)
Capital Fund & Source Water Protection
Component
Interest Income
Other Income
Total other available funds

Total Revenues

Expenses

Operating Expenses
Less: Allocation of Headquarters
General & Administrative
Expenses to the Manasquan System
Capital Equipment Budget

Total Operating Costs
Net Revenues

Debt Service

1998 Bonds

ule 13

Budgeted
F/Y 2011
$ 9,473,394
2,688,219
3,189,919 $15,351,532
50,800
71,200
2,617,679
$18,091,211
$ 12,509,300
(795,300) $ 11,714,000
88,000
$ 11,802,000
$ 6,289,211
$ 2,688,219
2.34

Debt Service Coverage

Note 1. Section 713 of the Raritan Basin System Bond Resolution,
adopted November 17, 1988, requires that the Net Revenues
in each Fiscal year be at least 120 percent of the Debt
Service on the 1998 Bonds for the twelve-month period in

such fiscal year.
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PART 111 - PROPOSED RULE AMENDMENT
NEW JERSEY WATER SUPPLY AUTHORITY

AMENDMENTS TO THE SCHEDULE OF RATES, CHARGES AND
DEBT SERVICE ASSESSMENTS FOR THE SALE OF WATER FROM
THE RARITAN BASIN SYSTEM

To Become Effective July 1, 2010

The following rules and regulations can be found in the New Jersey Administrative Code under
N.J.A.C. 7:11-2.1, et. seq.

7:11-2.3 General Rate Schedule for Operations and Maintenance

@) The General Rate Schedule for Operations and Maintenance per million gallons
listed at (b) below is based on estimated annual operations and maintenance expense consisting
of all current costs, obligations and expenses of, or arising in connection with, the operation,
maintenance and administration of the System, and minor additions or improvements thereof or
thereto, or the performance of any water purchase contract, including, but not limited to, all of
the following:

1-7 (No change.)

8. Any other current costs, expenses or obligations required to be paid by the
Authority under the provision of any agreement or instrument relating to bonds, other
indebtedness of the Authority or by law. The current sales base of [182.154] 182.073 million
gallons per day has been used in setting the rate listed in (b) below.

(b) General Rate Schedule for Operations and Maintenance:

Allocation Rate/Million Gallons
Million Gallons per Day (MGD) [$142.39] $142.55
7:11-2.4 Debt Service Assessments

@) (No change.)
(b) (No change.)

(©) The following Debt Service Assessment rate for the 1998 Water System Revenue
Refunding Bonds, based on a sales base of [182.079] 182.073 million gallons per day, will be
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applied to all customers: Debt Service rates for future periods will no longer be reported.

Period Allocation Rate/Million Gallons

7/1/[2009] 2010to  Million Gallons per Day (MGD) [$40.61] $40.45
6/30/[2010] 2011
7:11-25 Capital Fund Component
(a)-(b) (No change.)
(©) Capital Fund Assessment

Period Allocation Rate/Million Gallons

7/1/]2009] 2010 to  Million Gallons per Day (MGD) $33.00
6/30/[2010] 2011
7:11-2.6 Source Water Protection Fund Component
@ (No change.)
(b) Source Water Protection Fund Assessment

Period Allocation Rate/Million Gallons

7/1/12009] 2010 to  Million Gallons per Day (MGD) $15.00
6/30/[2010] 2011

7:11-2.12 Standby Charge

(@) A user classified under standby service, as provided in N.J.A.C. 7:11-2.11, shall pay
a monthly minimum charge based on the capacity of the user’s withdrawal system as specified
below. Said purchaser shall also pay for all water withdrawn during the month in excess of such
monthly standby charge, based on charges as set forth under N.J.A.C. 7:11-2.3, 2.4, 2.5 and 2.6.
Note: MGD = million gallons daily; GPM = gallons per minute.

1. For Delaware and Raritan Canal Standby Contracts within the Delaware River Basin:

Maximum withdrawal capacity Charge per month
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Each 1 MGD (700 GPM) or fraction [$142.39] $142.55 plus annual debt
thereof Debt Service Assessments Rate for
1998 Water System Revenue Refunding
Bonds, Capital Fund Component, and
Source Water Protection Fund Component.

2. For Standby Contracts within the Raritan River Basin:

Maximum withdrawal capacity Charge per month
Each 1 MGD (700 GPM) or fraction [$142.39] $142.55 plus annual debt
thereof service assessments rate for 1998 Water

System Revenue Refunding Bonds, Capital
Fund Component, and Source Water
Protection Fund Component.
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REPORT OF INDEPENDENT ACCOUNTANTS (CONTINUED)

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the accompanying forecasted cost allocation schedules.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you. Furthermore,
there will usually be differences between the forecasted and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material. We
have no responsibility to update this report for events and circumstances occurring after the date
of this report.

This report is intended solely for the information and use of the Commissioners and management
of New Jersey Water Supply Authority and should not be used by those who have not agreed to
the procedures and taken responsibility for the sufficiency of the procedures for their purposes.

Contigut bl (Leconmtanti~

September 17, 2009




NEW JERSEY WATER SUPPLY AUTHORITY
SCHEDULE OF FORECASTED COST CENTER EXPENSE RECLASSIFICATION
YEAR ENDING JUNE 30, 2011

RECLASSIFICATIONS

1 2 3 4 5 6 7 8 9 REVISED
COosT CHIEF COosT
DEPT. CENTER HEATING/ VEHICULAR PROFESSIONAL WORKERS' ENGINEER CENTER
# DEPT./COST CENTER COSTS ELECTRIC FUEL FEES INSURANCE TELEPHONE PERMITS COMP. IN LIEU TAXES SALARY & COSTS
FRINGE
BUILDING HQ $104,500 104,500
TELEPHONE HQ $71,500 71,500
36 SAFETY 176,600 ($2,400) 174,200
37 SECURITY 800,400 800,400
14 HUMAN RESOURCES 397,300 ($4,300) ($10,000) 383,000
16 PURCHASING 489,300 ($119,000) (71,500) ($16,000) 282,800
17 INFORMATION SYSTEMS 150,800 150,800
15 CONTRACTS & RISK MGMT. 1,512,500 (25,000) ($1,036,000) (81,000) ($18,700) 351,800
13 FINANCIAL MGMT 876,100 (10,500) 865,600
34 AUTO SHOP 248,400 119,000 16,000 383,400
35 AUTO SHOP-CANAL 191,500 191,500
10 EXEC OFFICE 339,600 8,537 348,137
2030 313233 WATERSHED, ENGINEERING & O&M 7,326,800 (113,037) 42,200 1,036,000 81,000 10,000 18,700 (26,323) 8,375,340
(RARITAN SYSTEM)
12,509,300 0 0 0 0 0 0 0 0 (26,323) 12,482,977
40-60 MANASQUAN SYSTEM 4,961,000 26,323 4,987,323
$17,470,300 $0 $0 $0 $0 $0 $0 $0 $0 $0 $17,470,300

See accompanying notes to Financial Schedules.




NEW JERSEY WATER SUPPLY AUTHORITY
SHEDULE OF FORECASTED SYSTEM-WIDE ALLOCATED COSTS
YEAR ENDING JUNE 30, 2011

ALLOCATION BASIS

REVISED ALLOCATED
COSsT 100 % cosT
CENTER SQ. FT. # OF #OF RARITAN # OF #OF #OF MGD Oo&M #OF #OF TIME CENTER
DEPT. # DEPT./COST CENTER COSTS # TELEPHONES EMPLOYEES o&M EMPLOYEES P.Os COMPUTERS CONTRACTS BUDGET  VEHICLES VEHICLES ESTIMATE COSTS
BUILDING HQ $104,500 ($104,500)
TELEPHONE HQ $71,500 0 ($71,500)
36 SAFETY $174,200 784 T ($175,761)
37 SECURITY $800,400 4,014 3,109 12,168 _ ($819,691)
14 HUMAN RESOURCES $383,000 4,834 3,109 5,408 0 ($396,351)
16 PURCHASING $282,800 5,333 2,332 2,704 0 6,775 ($299,944)
17 INFORMATION SYSTEMS $150,800 1,112 7 1,352 0 3,388 6,119 ($163,548)
15 CONTRACTS & RISK MGMT. $351,800 7,123 3,109 4,056 0 10,163 5,272 5,192 ($386,715)
13 FINANCIAL MGMT $865,600 10,117 6,217 10,816 0 27,101 25,701 25,960 0 _ ($971,512)
34 AUTO SHOP $383,400 16,477 1,554 2,704 0 6,775 15,251 5,192 0 26,073 ($457,426)
35 AUTO SHOP-CANAL $191,500 0 1,554 2,704 0 6,775 11,297 2,596 0 13,023 0 ($229,449)
10 EXEC OFFICE $348,137 14,021 6,217 2,704 0 6,775 2,730 5,192 0 23,675 0 0 ($409,451)
2030313233 WATERSHED, ENGINEERING & O&M $8,375,340 40,685 42,745 94,641 819,691 237,133 128,038 90,860 347,463 569,574 457,426 229,449 336,773 $11,769,818
(RARITAN SYSTEM)
40-60 MANASQUAN SYSTEM $4,987,323 0 0 36,504 0 91,466 105,536 28,556 39,252 339,167 0 0 72,678 5,700,482
$17,470,300 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $17,470,300

See accompanying notes to Financial Schedules.




NEW JERSEY WATER SUPPLY AUTHORITY
SCHEDULE OF FORECASTED COST ALLOCATION FACTORS
YEAR ENDING JUNE 30, 2011

| REQUIRED STATISTICS

ALLOCATION OF: BUILDING HQ TELEPHONES  SAFETY HUMAN PURCHASING INFORMATION CONTRACTS &  FINANCE AUTO SHOP AUTO SHOP EXEC. OFF
RESOURCES SYSTEMS RISK MGMT 0o&M CANAL
ALLOCATION BASIS: SQ. FT. #OF #OF #OF #OF #OF MGD FUNCTIONAL # OF #OF TIME
# TELEPHONES EMPLOYEES EMPLOYEES P.0.'S COMPUTERS CONTRACTS cosT VEHICLES VEHICLES ESTIMATE
DEPT. # DEPT./COST CENTER
BUILDING HQ

TELEPHONE HQ

36 SAFETY 110 1
37 SECURITY 563 4 9
14 HUMAN RESOURCES 678 4 4
16 PURCHASING 748 3 2 2
17 INFORMATION SYSTEMS 156 1 1 1 65
15 CONTRACTS & RISK MGMT. 999 4 3 3 56 2
13 FINANCIAL MGMT 1,419 8 8 8 273 10 0
34 AUTO SHOP 2,311 2 2 2 162 2 0 $383,400
35 AUTO SHOP-CANAL 0 2 2 2 120 1 0 $191,500
10 EXEC OFFICE 1,967 8 2 2 29 2 0 348,137 0
2030313233 WATERSHED, ENGINEERING & O&M 5,706 55 70 70 1,360 35 182 8,375,340 40 40 82.25
(RARITAN SYSTEM)
40-60 MANASQUAN SYSTEM 27 27 1,121 11 21 4,987,323 17.75
14,657 92 130 117 3,186 63 203 $14,285,700 40 40 100 %

See accompanying notes to Financial Schedules.



GENERAL & ADMINISTRATIVE

NEW JERSEY WATER SUPPLY AUTHORITY
SCHEDULE OF FORECASTED MANASQUAN SYSTEM ALLOCATED COSTS
YEAR ENDING JUNE 30, 2011

ALLOCATION BASIS

SALARIES & FRINGES

VEHICLE RELATED

MAINT. SUPPLIES & RELATED

OFFICE & MISC.

H.Q. OVERHEAD

RESERVOIR

TREAT./TRANS.

1 2 3 4 5
TIME $ VALUE $ VALUE OF TIME VALUE OF
STUDY OF VEHICLES EQUIPMENT STUDY WATER ALLOCATED
COSTS CONTRACTS COSTS
$2,400,200 ($2,400,200)
55,000 ($55,000)
62,100 ($62,100)
44,200 ($44,200)
739,482 ($739,482)
1,032,000 1,172,100 40,128 29,293 21,584 632,173 $2,927,278
1,367,500 1,228,100 14,872 32,807 22,616 107,309 2,773,204
$5,700,482 $0 $0 $0 $0 $0 $5,700,482

See accompanying notes and summary of underlying assumptions.



NEW JERSEY WATER SUPPLY AUTHORITY
NOTES AND SUMMARY OF UNDERLYING ASSUMPTIONS
YEAR ENDING JUNE 30, 2011

A. GENERAL

The New Jersey Water Supply Authority as part of its annual budget and rate making
process performs a two step cost allocation calculation. During the first step the Authority
forecasts its actual expenses by Cost Center. For purposes of this calculation the
Authority uses the following Cost Centers:

- Building Headquarters

- Telephone Headquarters

- Safety

- Security

- Human Resources

- Purchasing

- Information Systems

- Contracts & Risk Management
- Financial Management

- Auto Shop

- Auto Shop - Canal

- Executive Office

- Engineering, Watershed Management, Operations and Maintenance (Raritan System)
- Manasquan System

In deriving expenses by Cost Center several expense reclassifications are made on the
Schedule of Forecasted Cost Center Expense Reclassification as follows:

1. Heating and electricity expenses related to Building Headquarters (HQ) and
Executive Office are reclassified from Engineering and Operations & Maintenance
(O & M).

2. Vehicular fuel expense related to Auto Shop is reclassified from Purchasing.

3. Professional fees related to O & M are reclassified from the various departments
to which they have been charged.

4. Insurance premium expense related to the Raritan System is reclassified from Contracts and
Risk Management.

5. Telephone expense is reclassified from Purchasing to a separate Telephone HQ
cost center.

6. Permit expense related to the Raritan System is reclassified from Contracts and Risk Management
and Purchasing.



. Workers' compensation expense related to the Raritan System is reclassified from Contracts and

Risk Management.
In-lieu taxes related to the Raritan System are reclassified from Contracts and Risk Management.

Chief Engineer Salary & Fringe Expenses related to the Manasquan System are
reclassified from the Engineering Department.

The second step entails a step-down allocation of twelve of the Authority's Cost Centers
to the Raritan and Manasquan System Cost Centers. In making this step-down allocation
the Authority allocates cost as follows:

1.

10.

11.

Building HQ is allocated to each of the cost centers based on the amount of space
utilized.

. Telephone HQ is allocated to each of the cost centers based on the number of

telephones utilized.

. Safety is allocated to each of the Cost Centers based on the number of employees.
. Security is allocated entirely to the Raritan System.

. Human Resources is allocated to each of the Cost Centers based on the number of

employees.

. Purchasing is allocated to each of the respective Cost Centers based on the number of purchase

orders issued.

. Information Systems is allocated to each of the Cost Centers based on the number of

computers.

. Contracts and Risk Management is allocated to each of the Cost Centers based on the number of

employees.

. Financial Management is allocated based on a percentage of the four remaining

cost centers' budgets.
Auto Shop and Auto Shop-Canal are allocated based on the number of vehicles used.

Executive Office is allocated based on the amount of executive time utilized in
managing each of the systems.



B. MANASQUAN SYSTEM ALLOCATED COST

The Manasquan Water Supply System's direct and allocated costs are then allocated
between the Reservoir System and the Water Treatment Plant/Transmission System.
In making this allocation the Authority adds to each System's direct expenses, the
indirect costs allocated as follows:

1. Salaries and Fringe Benefits are allocated based on actual time studies performed
by each employee throughout Fiscal Year 2009.

2. Vehicle related expenses are allocated based on the dollar value of vehicles held
by each System.

3. Maintenance Supplies and related expenses are allocated based on the dollar
value of capital equipment held by each System.

4. Office and miscellaneous expenses are allocated based on the time studies
performed by each employee throughout Fiscal Year 2009.

5. Headquarters Overhead expenses are allocated based on the value of water
contracts for each System.

C. SUMMARY OF UNDERLYING ASSUMPTIONS

In allocating cost center costs for the Forecasted Cost Allocation for Fiscal Year 2011, the

Authority will review the statistics used for allocating Fiscal Year 2009 cost center costs and will make
changes if necessary. There are 104 Raritan and 27 Manasgaun employees for FY2011, which is used to
allocate the cost centers. The O&M Functional Cost will be updated and changes made if

necessary. The budgeted amounts for Fiscal Year 2011 as estimated at the time this report was created
have been used in place of the actual amounts incurred during Fiscal Year 2009.

The Fiscal Year 2011 Raritan Basin System budget provides for an increase of three percent

in salary expenses due to the union contract and the July MOA. Fringe benefit

expenses are anticipated to increase six percent for Fiscal Year 2011 primarily due to an increase in
group medical, retirees health, and prescription benefits. Operations and Maintenance expenses are
anticipated to increase seven percent for Fiscal Year 2011 primarily due to estimated increases in
vehicle fuel, electrical expense and insurance.

The Fiscal Year 2011 Manasquan Reservoir System budget provides for an increase of less than one
percent in salary expenses due to the union contract and the July MOA. Fringe benefit expenses are
anticipated to increase two percent for Fiscal Year 2011 primarily due to an increase in group medical,
retiree health benefits, and prescription benefits. Operations and Maintenance expenses are anticipated

to increase five percent for Fiscal Year 2011 primarily due to estimated increases in vehicle fuel, professional
services and insurance.



	BBTable of ContRaritan11.pdf
	Appendices

	b&brbs.pdf
	PART II – DETAILED SUPPORTING INFORMATION
	PROPOSED
	RECAP OF ALLOCATION OF HEADQUARTERS
	Short-Investments
	Overdrafts Not Billed, Accrued through July 31, 2009
	OPERATIONS & MAINTENANCE COMPONENT SALES BASE
	1998 WATER SYSTEM REVENUE REFUNDING BOND DEBT SERVICE COMPONENT SALES BASE




	RATEHIST.pdf
	Raritan Rate

	POEB89.pdf
	FY2011

	Comparative Stmt2010.pdf
	A

	insur2.pdf
	A

	CAPEQP.pdf
	Raritan

	Cash Report rbs.pdf
	June Final

	Appendix I.pdf
	CONTENTS
	Copy of Overhead Forecasted Cost Allocation Schedules FY 2011-A.pdf
	RECLASS

	Copy of Overhead Forecasted Cost Allocation Schedules FY 2011-A.pdf
	ALLOCATION

	Copy of Overhead Forecasted Cost Allocation Schedules FY 2011-A.pdf
	ALLOCATION

	Copy of Overhead Forecasted Cost Allocation Schedules FY 2011-A.pdf
	MANALLOC

	Copy of Overhead Forecasted Cost Allocation Schedules FY 2011-A.pdf
	NOTES





