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October 4, 2010

Mr. Donald S. Krawiec, SSFR
Office of Audit

440 East State Street, 3" Floor
P.O. Box 402

Trenton, New Jersey 08625

Dear Mr. Krawiec:

This letter is to inform you that we have completed our audit of the basic financial
statements of the New Jersey Water Supply Authority (the “Authority”), and have
issued our report thereon dated October 4, 2010. In connection therewith, the
Authority has determined that it is not subject to the requirements of the Single Audit
Act, OMB Circular No. A-133 and State of New Jersey Circular 04-04-OMB for the
year ended June 30, 2010, because it has not received, expended or otherwise been
the beneficiary of the required amount of federal or state awards during the period of
this audit. The schedules of expenditures of federal and state awards for the year
ended June 30, 2010, are enclosed for your records.

Sincerely,

MERCADIEN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

&/:—-/(/f%

Warren A. Broudy, CPA, CGFM
Principal

cc: Michael Citarelli, CFO
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