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I. INTRORUCTION

Summary:

Staff has proposed amendments to the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water from the
Manasquan Reservoir Water Supply System N.J.A.C. 7:11-4.1 et seq.,
(the "Rules") for Fiscal Year (FY) 2016 (Final Proposal). As set
forth more fully below, I recommend approval of staff’s Final
Proposal.

Background:

The New Jersey Water Supply Authority (Authority) has proposed
amendments to its Rules to ensure it maintains an adequate revenue
structure for the Authority’s FY2016 operations and to adjust the
Debt Service Assessment on the Manasguan Reservoir Water Supply
System loans to reflect the bond year payments due.

The Autheority operates and maintains the Manasquan Reservoir
Water Supply System including the intake facilities located in Wall
Township on Hespital Reoad, the Manasquan Reservoir located in
Howell Township and 5% miles of 66-inch diameter pipeline, which
connects the Intake Facilities to the Manasquan Reservoir.

Thirteen publicly owned and investor owned water utilities purchase
20.560 million gallonsg per day (mgd) of untreated water in FY2015
from the Manasquan Reserveir Water Supply System.

On July 1, 1990 the Authority placed tThe Manasguan Reservoir
Water Supply System in operation to provide an untreated water
supply for use throughout Monmouth County. In addition to this
major new system and the existing Raritan Basin System, the
Authority alsc commenced coperating a water treatment plant and
transmission system for the Monmouth County Improvement Authority
(MCIA) on July 1, 1990. Brielle, Spring Lake, Spring Lake Heights,
Sea Girt and Wall Tewnship entered into agreements with the MCIA
for this treatment/transmission system, which treats and conveys
their portion ¢f the supply from the Manasguan Reservoir System.
On September 2, 2009, the Southeast Monmouth Municipal Utilities
Authority (SMMUA) purchased the system from the MCIA on behalf of
the member municipalities. The Authority continues to operate the
treatment/transmission system for SMMUA and as a result, operates,
maintains and manages three distinct systems each with its own
budget, cost accountability and revenue stream.




The Authority’s headguarters staff located in Clinton provides
general and administrative support services for all three Systems.
These services include, but are not limited to, financial
management, payroll, human rescurces, procurement, contract
administration, risk management and overall management.

In order to equitably assess each of the three Systems, the
Authority retained the services of a recognized public accounting
firm to develeop a methodology for the allocation of the
headguarters general and administrative costs to all three
operating Systems. After the close of each fiscal year, the
Auditor provides the Authcority with its findings as to the
adjustment of the alleocation factors, 1f any, and the actual
audited expenditures for the fiscal year.

The audit report is available during September (for the
previous fiscal year ending on the preceding June 30). Each
September the Authority formulates the proposed budgets for the
upcoming fiscal year starting on the following July 1. The
adjusted allocaticn factors, if any and the audited expenditures
for the previcus fiscal year are used to establish a debit or
credit for each of the three operating Systems. This debit or
credit 1s applied to the budget being prepared each September for
the upcoming fiscal year starting on July 1.

The Authority’s FY2014 zudit was performed by an independent
auditor and included a review cf allocation factors and actual
expenditures. The appropriate adjustments have been made to the
FY2016 budget based on the FY2014 audit.

A copy of the Auditor’s report on the allocation of the
headquarters general and administrative costs ig included in the
rate proposal package for each System.

Insurance costs are also alleccated to each System based upon
the recommendaticns of the Authority’s risk management consultant.
Each rate proposal package includes a summary table showing the
proposed insurance budget amounts and the portions allocated to
each of the three Systems.

Detailed budgets have been prepared for the Manasquan
Reservoir Water Supply System and the Water Treatment
Plant/Transmission System. Fach System’s budget has three main
categories of annual operational expenses in addition to the
allocation of headquarters overhead. The three categories include
salaries and fringe benefite, direct operations and maintenance
{O&M} expenses, and general and administrative expenses. The Basis




and Background document supplied to contractual water customers and
other interested parties provides detailed information including a
summary of the projected line item budget figures for general and
administrative expenses and 0&M expenses for FY2016.

The total charge for the water supply consists of an O&M rate,
a Debt Service Cost Compcnent, a Source Water Protection Compcnent,
and the New Jersey Environmental Infrastructure Financing Pregram
(NJEIFP) Component. The 0&M Rate is the amount of revenue
necessary to fund the net budget requirement (operating expenses,
headquarters, general and administrative expenses, capital
egquipment, reserve contributions, and salary & fringe adjustments)
less miscellaneous and unanticipated revenues, and the previous
fiscal year’s final quarterly O&M payment received during the
budgeted fiscal year. The NJEIFP Component will be used to retire
loans to the State and the New Jersey Environmental Infrastructure
Trust for funds borrowed to construct a building over the Intake
Pump Station.

The General Rate Schedule for C&M was last adjusted effective
July 1, 2014 to cover the operating expenses of the System for
FY2015. The FY2015 sales base was 20.560 mgd, and it was projected
to decrease to 20.158 mgd in FY2016 in the January 2015 Basis and
Background Statement.

The Debt Service Cecst Component of the total rate is
calculated each year te cover the payments due on the outstanding
debt for the System. The Debt Service Cost Component was
established effective July 1, 1990 to cover the Bond year payments
on the initial loan of $63,600,000 at a set interest rate of 7.15
percent and the payment for the interim completion loan of
$7,416,000 at an interest rate of 7.16 percent.

During FY1952 the State of New Jersey issued bonds for the
$7,416,000 completion ican at an interest rate of 6.24 percent and
the Debt Service Cost Component was adjusted to reflect the lower
interest rate on the completicon lcan bonds.

During FY1897, the Authority negotiated an agreement with the
State of New Jersey, which reduced the interest rate on the
$63,600,000 in original State loan notes from 7.15 percent to 5.93
percent effective for the payments due on or after August, 1998.

In August 2005, the Authority refunded the current portion of
the State Loan Notes and the Completion Notes at an average coupon
of 4.83 percent and net present value savings of $6.187 million.
The term of the bonds ig 25 years. The bond proceeds also fully




funded the Debt Service Reserve Account and the debt service
coverage must remain at 120 percent through the 1ife of the bonds.

In July of 2006, the Authority issued $90,147.57 and $9,505.40
Current State Loan Notes and Completion Loan Notes respectively for
a delayed water purchase ccntract for .028 million gallons per day.
The debt service for the nctes asscciated with this water purchase
contract is paid in part, through the Debt Service Cost Component
of the initial rate, and funds held in escrow by the Authority,
contributed by the water purchase customer for this purpose.

The Authority is required by bond covenants to raise
sufficlent funds sc¢ that cash availazble for debt service is 120% of
the net debt service expense.

The Debt Service Cost Component of the rate for the Initial
Water Purchase Ccntracts will be $636.61/mg in FY2016 and
$770.07/mg for Delayed Water Purchase (DWP) Contracts. This
reflects no change relative to staff’s January 2015 proposal.

The rate component for FY201lo of $24.79/mg for repayment of
debt to the NJEIFP will also nct change relative to staff’s January
2015 proposal.

Rate Setting Procedure:

The formal rate adjustment proposal was authorized at the
Authority’s January 5, 2015 monthly meeting (Initial Proposal). The
Resolution is set forth in Exhibit A.

As a compocnent of the formal rate adjustment procedure, the
Authority provides official notice and an explanation outlining the
need for the proposed rate adjustment to all contractual water
customers, the Secretary of State, the Division of the Ratepayer
Advocate, the RBcard of Public Utilities and other interested
parties at least six (6) months prior to the proposal’s effective
date (N.J.A.C. 7:11-4.13(a}l). Staff’s January 2015 proposal
(included in Exhibit B} was available for review on the Authority’s
web site commencing on January 2, 2015.

Official nectice of the Initial Proposal was made through
advertisement in the Times (Trenton), The Star Ledger, and the
Asbury Park Press. A Certification of Publication is set forth in
Exhibit C.

Notice of the Propcosal alsc appeared in the January 20, 2015
edition of the New Jersey Register (Exhibit D).




The mailing to the contractual water customers, the Secretary
of State, the Division of the Ratepayer Advocate, the Board of
Public Utilities and interested parties was made on December 19,
2014 and included an invitation to a pre-public hearing meeting,
pursuant to N.J.A.C. 7:11-4.13(a) (4), that was conducted by the
Executive Director on January 8, 2015. No members of the public
attended. Minutes c¢f the pre-public hearing meeting are set forth
in Exhibit E.

A public hearing was conducted on February 5, 2015 at 11:00
a.m., at the Authority’s Manasguan Reservoir System Administration
Building Meeting Room, Hospital Road, Wall, New Jersey. No members
of the public were in attendance. New Jersey Rmerican Water
submitted a written statement in advance of the hearing for
inclusion in the record. A stenographic record of the proceedings
was made and is attached in Exhibit F.

Two items of correspondence were received during the rate
process and prior to the close of the Public Comment Period. These
items are attached in Exhibit G.

The final Staff memorandum to me was dated April 1, 2015 and
is set forth in Exhibit H.

A draft resolution by the Authority's Board approving the Rule
proposal is set forth in. Exhibit I for consideration at its June 1,
2015 meeting. '

A draft resolution for the approval of the FY2016 Budget by
the Authority's Board is set forth in Exhibit J.

IT. DISCUSSION

Staff proposes various adjustments to the Rules, which are
generally discussed herein and mcre particularly set forth in the
attachments hereto.

A. Initial Water Purchase Rate.

In staff’s I'inal PFroposel, staff recommends a total rate of
$1,057.40/mg effective July 1, 2015. This reflects an increase of
$41.50/mg relative to FYZ2015 and no change relative to staff’s
Initial Propcsal. The sales base for the Initial Water Purchase
Contracts decreases from 16.125 mgd in FY2015 to 15.723 mgd in
FY2016, and is no change from the Initial Proposal.




The O&M Component for FY2016, $386.00/mg, is an increase over
the FY2015 rate of $356.61/mg and there is no change from the
Initial Proposal. In FY2016, Headquarters General and
Administrative charges to the Manasquan System are decreasing and
so is the use of Unanticipated Revenue to offset the Operations and
Maintenance Component of the rate. The FY20l6 Operations and
Maintenance Component will continue to be subsidized to the extent
of 20 percent excess debt service raised as a requirement of the
Authority’s bond resclutions, in the prior fiscal year. The amount
used to subsidize the rate, $600,000 in FY2016, is in line with the
actual amount of excess debt service raised; therefore it is
prudent to usge thig level of funding as long as debt is
outstanding.

The proposed operating expense budget for FY2016 is $100,460
more than FY2015 due to higher galary, and benefits and higher
insurance expense. The proposed Capital Equipment Budget is
448,000 higher than FY2015. There is a $10,000 contribution to the
Sediment Regerve, a $15,000 contribution to the High Voltage
Testing Reserve, a $5,000 contribution to the Formal Dam Inspection
Reserve and a $120,000 contributiocn to the Renewal and Replacement
Fund. Miscellaneous revenue ig expected to decrease by $32,855 and
interest income is expected to remain the same in FY2016 relative
to FY2015. Staff anticipates an overall increase of $128,757 in
the net budget requirement for the O&M Component during FY2016, no
change from the Initial Proposal.

With the allocation of appropriate Headgquarters General and
Administrative costs to the System, the projected operating costs
for FY2016 indicate that an O&M rate component of $386.00/mg is
required commencing July i, 201i5. This reflects an increase of
8.24 percent relative to FY2015 and no increase relative to the
Initial Proposal.

The proposed FY2016 Debt Service Assessment of $636.61/mg
commencing July 1, 2015, reflects an increase of $16.74/mg in the
rate over FY2015, and no change relative to the Initial Proposal.
The debt service schedule changed nominally, but the sales base
applied to the Debt Service Assessment for Initial customers is
decreasing from 16.125 million gallons per day to 15.723 million
gallong per day.

The Source Water Protection Assessment was established at
$15.00/mg on July 1, 2003, to protect the guality and gquantity of
water in the Manasquan Water Supply System. The fund is used for
three purposes in cooperation with State, local and nonprofit
partners: (1) administrative assistance in the pregervation of




The 0&M Component for FY2016, $386.00/mg, is an increage over
the FY2015 rate of $356.61/mg and there is no change from the
Initial Proposal. In FY201l6, Headquarters General and
Administrative charges to the Manasquan System are decreasing and
go ig the use of Unanticipated Revenue to offset the Operations and
Maintenance Componént of the rate. The FY2016 Operations and
Maintenance Component will continue to be subsidized to the extent
of 20 percent excess debt gervice raised as a requirement of the
Authority’s bond resclutions, in the prior fiscal year. The amount
uged to gsubsidize the rate, $600,000 in FY2016, is in line with the
actual amount of excess debt service raisged; therefore it is
prudent to use this level of funding as long as debt is
cutstanding.

The proposed operating expense budget for FY2016 1s $100,460
more than FY2015 due to higher salary, and benefits and higher
insurance expense. The proposed Capital Equipment Budget is
$48,000 higher than FY2015. There is a $10,000 contribution to the
Sediment Reserve, a $15,000 contribution to the High Voltage
Testing Reserve, a $5,000 contribution to the Formal Dam Inspection
Reserve and a $120,000 contribution to the Renewal and Replacement
Fund. Miscellaneous revenue ig expected to decrease by $32,855 and
interest income is expected to remain the same in FY2016 relative
to FY2015. Staff anticipates an ovexall increase of $128,757 in
the net budget requirement for the O&M Component during FY2016, no
change from the Initial Proposal.

With the allocation of appropriate Headguarters General and
Administrative costs to the System, the projected operating costs
for FY201l6 indicate that an 0&M rate component of $386.00/mg is
required commencing July 1, 2015. This reflects an increase of
8.24 percent relative to FY2015 and no increase relative to the
Initial Proposal.

The proposed FY2016 Debt Service Assessment of $636.61/mg
commencing July 1, 2015, reflects an increase of $16.74/mg in the
rate over FY2015, and no change relative to the Initial Proposal.
The debt sgservice schedule changed nominally, but the sales base
applied to the Debt Service Assessment for Initial customers is
decreasing from 16.125 million gallons per day to 15.723 million
gallons per day.

The Source Water Protection Assessment was established at
415.00/mg on July 1, 2003, to protect the quality and quantity of
water in the Manasquan Water Supply System. The fund is used for
three purposes in cooperation with State, local and nonprofit
partners: (1) administrative assistance in the preservation of




thoge properties in the Manasquan River Basin that are critical to
the long-term protection of water guality and quantity in the
Manasquan Reservolr Water Supply System as they may affect
Authority customers; (2) improved management of land development by
municipal, county and State government to protect both water
quality and flows to and within Authority facilities; and (3)
remedial projects to improve water quality from existing
conditions. This rate component will decrease to $10.00/mg in
FY2016 from $15.00/mg in FY2015.

The New Jersey Environmental Infrastructure Trust Financing
Program (NJEIFP} Debt Component was established in FY2012 at a
level of $35.42/mg to repay debt to the NJEIFP for a loan issued to
construct a building structure over the intake pump station at the
Manasquan Reservoir Water Supply System to protect the pumps and
water travel screens from deterioration due to exposure to the
elements and extend the useful life of the equipment. The Bonds
were gold in May of 2012 at terms more favorable than originally
anticipated. Staff is recommending an increase from $24.42/mg in
FY2015 to $24.79/mg in FY2016, no change from the Initial Proposal.

Staff recommends amending the Rulesg to reflect a total rate
including the 0&M Component, Debt Service Cost Component, NJEIFP
Debt Component and Source Water Protection Assessment of
$386.00/mg, $636.61/mg, $24.79/mg and $10.00/mg respectively
equaling a total rate of $1,057.40/mg, a 4.09 percent increase
relative to FY2015 and no change from the Initial Proposal.

B. Delayed Water Purchase Rate.

Pursuant to the Authority's Bond Resolution, contracts
executed subsequent to 1993 (Delayed Water Purchase Contracts) are
subject to a rate equal to the 0&M Component plus a Source Water
Protection Fund Component, a Debt Service Cost Component associated
with the accreted bond interest for the period of 1990 through
1993, and any other debt service requirements such as the NJEIFP
Debt Component. New Jersey American Water executed delayed water
purchase contracts for the purchase of 1.000 mgd, effective July 1,
2001, 1.935 mgd, effective Octcber 1, 2002, and 1.500 mgd effective
January 1, 2005.

staff’s Final Proposal makes no change to the sales base for
Delayed Water Purchase Contract effective July 1, 2001, October 1,
2002, and January 1, 2005. Staff recommends an increase in the
FY2016 combined rate from $1,168.4%/mg to $1,190.86/mg relative to
FY2015, and no change from the Initial Proposal.




The proposed FY2016 Debt Service Assessment of $770.07/mg
commencing July 1, 2015, reflects a minor decrease from the rate in
FY2015 of $772.46/mg, and no change relative to the Initial
Proposal.

Staff recommends amending the Rules to reflect a total rate
including the 0&M Component, Debt Service Cost Component, NJEIFP
Debt Component and Scurce Water Protection Assessment of
$386.00/mg, $770.07/mg, $24.79/mg and $10.00/mg regpectively for a
total rate of $§1,190.86/mg, which represents nc change from the
Initial Proposal.

C. Other Amendments.

There are no other amendments to the Schedule of Rateg,
Charges and Debt Service Assessments for the Sale of Water from the
Manasquan Reservoir System, no change from the Initial Proposal.

D. Comment by Interested Parties / Members of the Public.

The Authority Staff conducted a pre-public hearing meeting on
January 8, 2015, No membersg of the public attended.

The Authority held a public hearing on February 5, 2015. No
members of the public were in attendance. New Jersey American Water
Company submitted a written statement in advance of the hearing for
inclugion in the record.

Two items of communication or correspondence were received and
are summarized as follows:

January 13, 2015 correspondence from New Jersey American Water
- New Jersey BAmerican Water asked a series of five questions with
regard to the proposed rate. A response was provided on January
28, 2015. The resgponge included a calculation of actual calendar
year 2014 expenseg by cost center, an explanation of the proposed
decreage in the sale base, a discussion of the potential shortfall
in the renewal and replacement program, a reiteration of the Debt
Service Cost Component calculation and an explanation of the use of
Source Water Protection Funds as revenue. This letter and the
response are contained in the FY2016 Hearing Officer’s Report in
Exhibit G.

February 2, 2015 e-mail from Jean Public of Flemington, New
Jersey - Jean Public submitted an e-mail indicating opposition to
any increase in rates for water from the Manasquan Reservoir, and
that governing agencies should be decreasing costs and cutting




travel budgets. Jean Public stated that government salaries are
higher than private sector salaries and that since the recession
hit in 2008, government salaries have not been reduced. Jean
Public indicated a date for the public hearing of January 9, and
objected, because it was before the New Jersey Register publication
date of January 20 and questioned how the public could be aware of
the date (the public hearing date was published correctly in the
Register for February 5). Finally, Jean Public indicates that the
Authority just had a rate increase. This e-mail is contained in
the FY2016 Hearing Officer’s Report in Exhibit G.

I address the comments below.

ITTI. FINDINGS AND CONCLUSIONS

1. The public¢ record does not contain any specific adverse
comments concerning Staff’s justification for the sales base
and proposed Operationg and Maintenance Expense Component of
the Rate but rather a broad reference from a member of the
public, Jean Public, to government cutting costs and salaries.
The Manasquan Regervolr System rate was last increased on July
1, 2011. Bach vyear, ag a requirement of Executive Order 37
(2006) and as a matter of sound business practice, the
Authority performs an analysis of the budget to identify and
implement cost savings measures. The Authority continues to
phase in pension and health benefit cost sharing. Managers
have not received a cost-of-living increment since July of
2008 and union employees were subject to an initial 2-year
wage freeze in the current contract. Since 2011, the
Authority has increased itg use of one time revenue to sgupport
the operating budget in order to keep the Operations and
Maintenance Expense Component of the rate stable. Continuing
reliance on a non-recurring scurce of revenue is no longer
prudent. The Operations and Maintenance Expense Component of
the rate is also impacted in FY2016 by a decrease in the sales
base. Twelve of the Authority’s 13 water purchase contracts
are expiring on June 30, 2015 and it is projected that the
renewal contracts will be based on a smaller sales base
because the customers are currently oversubscribed. The
reduction in sales base has the effect of increasing the rate.
I find that the FY2016 Operations and Maintenance Expense
Component of the rate and appropriate sales base to be
appropriate.

2. The public record does not contain any adverse comments
concerning Staff’s justification for the sales base and




proposed rate adjustment to the Debt Service Cost Component of
the Rate Assesgssment. The Authority is required by its bond
regolutions to adopt rates that fully cover its Debt Service
payments including an additional 20 percent coverage. I find
the FY201l6é Debt Service Assessment and associated sales base
to be appropriate.

The public record does not contain any adverse comments
concerning Staff’s justificaticn for the Source Water
Protection Fund Component of the Rate. I find the proposed
FY2016 Source Water Protection Fund Component to be
appropriate.

The public record does not contain any adverse comments
concerning Staff’s justification for the NJEIFP Debt Component
of the Rate for FY201l6 for repayment of debt to the NJEIFP. I
find the FY2016 NJEIFP Debt Component to be appropriate.

The Authority's proposed rate adjustments in Section IV below
reflect the assessment of reasonable total rates for the
preservation of the reliability of this vital supply of water
for a vital portion of the State's population and to assure
that the System is adequately maintained.

IV. RECOMMENDATIONS

Resolution No. 2179 dated 1/5/15 authorized $640,000 in
unanticipated revenues to be appropriated into the Rate
Stabilization Fund, all of which would be used in the FY20Cl6
MRS budget.! The resolution adopting the final rates will
authorize $640,000 in unanticipated revenues to be
appropriated into the Rate Stabilization Fund for use in
FY201e6.

The Authority must adopt rates that fully cover its annual
Operations and Maintenance expenses and Debt Service payments
as required by the Bond Resolution.

The Authority should adopt a FY201l6 total Original Water

Purchase rate of $1,057.40/mg and total Delayed Water Purchase
Rate of $1,190.86/mg. Thie is consistent with the originally
proposed rate and as such no further Rule change is necessary.

1 7+ ghould be noted that this credit has the effect of obscuring the full O0&M
Component increase otherwise needed, and the Authority’s customers are cauticned
that a greater increase in the O&M Component may likely result at a future date.
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10.

The Authority should adopt a FY2016 O&M rate component of
$386.00/mg for Initial Water Purchage Contracts, Delayed Water
Purchage Contracts dated July 1, 2001, October 1, 2002,
January 1, 2005 and July 1, 2006. This is consistent with the
Initial Proposgal and ag such no further Rule change is
necessary.

The Authority should adopt a FY2016 Debt Service Assessment
Rate of $636.61/mg for the Initial Water Purchase Contracts
and the Shorelands Water Company Delayed Water Purchase
Contract dated July 1, 2006. Thig is consistent with the
Initial Proposal and as such no further Rule change is
necessary.

The Authority should adopt a FY2016 Debt Service Assessment
Rate for the Delayed Water Purchase Contracts dated July 1,
2001, Octcber 1, 2002, and January 1, 2005 of $770.79/mg.
This is cconsgigtent with the Initial Proposal and as such no
further Rule change is necessary.

The Authority should adopt a FY2016 NJEIFP Debt Component Rate
of $24.79/mg. Thig is congistent with the Initial Proposal
and as such no further Rule change is necessary.

The Authority should adopt a FY2016 rate of $10.00/mg for the
Source Water Protection Fund Component, which is unchanged
from the Initial Proposal. Ag such no further Rule change isg
necessary.

There is no change from the Initial Proposal to the FY2016
total O&M Component Sales Base of 20.158 mgd, the Initial
Water Purchase Contract Sales Base of 15.723 mgd and the
Delayed Water Purchase Contract Sales Base of 4.435 mgd.

The Authority’s proposed rate adjustments reflect the
asgegsgment of reasonable total rates for the preservation of
the reliability of this wvital source of water for the region
served by this facility.

11




SUMMARY OF RECOMMENDED RATE ADJUSTMENTS

Dated July 1,

Initial Water Purchase Contracts
1890 and Delayed Water Purchase Contract Dated July 1, 2006

Component

Current Rates Per
MG
T/1/14-6/30/15

Initial Proposed
Rates Per MG
7/1/15-6/30/16

Recommended Rates
Per MG
7/1/15-6/30/16

Operationg &
Malntenance Expense

Component 5356.61 58386.00 §386.00
Source Water
Protection Fund
Component & 15,00 $ 10,00 $ 10,00
Debt Bervice Cost
Component 5619,07 5636.61 $636.61
NJEIFP Debt
Component 5 24,47 5 24,42 5 24,42
Total Rate 41,015.90/mg $1,057.40/mg 81,057.40/mg
Delayed Water Purchase Contracts
Dated July 1, 2001, October 1, 2002, and January 1, 2005
Current Rates Per Inlkial Proposed Reoommended Rales
MG Rates Per MG Per MG
Component T/L/L4-6/30/15 T/1/15-6/30/16 T/1/15~6/30/16

Operations &
Maintenance Lxpense

Componant § 386,61 5 386,00 5 3B86.00
Source Water
Protection Fund

| Component 8 15,00 $ 10.00 $ 10,00
Debt Bervice Cost ' -
Componsnt g V2,46 & 710,07 g 770.07
NIELEE Debt
Component 4 24,42 B 24.79 5 24,79
Total Rate $1,168,49/my | 41,190.86/my 51,190,86/mg

The proposed Adjustments to the “Schedule of Rates,

Charges and

Debt Service Bssessments for Lhe Sale of Water from the Manasquan

Regervoir Water Supply System”,

wilith an effective date of July 1,

are hereby recommended for adoption by the Authorliy.

Respectfully submitted,

_ ?MM \/ z?fgg_/fgf)f

2015

Robert Tacullo
Hearing Officer
Bpril &, 2015
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Resolution Proposing Rate Adjustments

Exhibit A




RESOLUTION OF THEE NEW JERSEY WATER SUPPLY AUTHORITY

NO. : 2179 DATE OF ADOPTION: 01/05/15

TITLE: Resgolution Authorizing Publication of Proposed Change
in the Authority’s Schedule of Rates, Charges and Debt
Service Assesgsments for the Sale of Water from the

Manasquan Reservoilr System

WHEREAS, N.J.S.A. 58:1B-7g and 58:1B-19 provide for the
New Jersey Water Supply Authority (Authority) to fix and revise

from time to time its rates, fees and charges; and

WHEREAS, the Authority has estimated its revenue

requirements for the fiscal year beginning on July 1, 2015; and

WHEREAS, the sales base for the Operations and
Maintenance Expense Component and Source Water Protection Fund
Component has decreased to 20.158 million gallons per day since

these components were last determined; and

WHEREAS, the sales base for the Debt Service Cost
Component for the initial water purchasers hag decreased to
15.723 million gallons per day since this component was last

_determined; and

WHEREAS, the sales base for the Debt Service Cost
Compenent for the delayed water purchasers has remained at 4.435
million gallons per day since thig component was last determined;

ard




WHEREAS, the sales base for the proposed NJEIFP Debt

Compohent is 20.158 million gallons per day; and

WHEREAS, the Authority must provide for sufficient

revenue and rate structure to cover its cosgtsg.

NOW THEREFCRE, be it resolved that the Authority
proposes to amend its Schedule of Rates, Charges and Debt Service
Agsegsments for the Sale of Water from the Manasguan Reservoir
System in the existing regulaticns found at N.J.A.C. 7:11-4.1 et

seq. dealing with primarily the following proposed changes:

1. Amend N.J.A.C. 7:11-4.3{c) of the Schedule of Rates,
Charges and Debt Service Agsessments for the Sale of Water
from the Manasqﬁan Reservoir System to reduce the sales base
to 20.158 million gallons per day and increasge the .
Operationgs and Maintenance Expense Component Rate to $386.00
per millicn gallons consistent with the Initial Proposal,

for the period of July 1, 2015 through June 30, 2016; and

2. Amend N.J.A,C, 7:11-4.4(b) and (c) of the Schedule of
Rates, Charges and Debt Service Assessments for the Sale of
Water from the Manasquan Reservoir System to reduce the
sales base to 15.723 miliionrgallons per day, and increase
the Debt Service Assessmenﬁ Rate for water purchasers who
entered into water purchase contracte effective July 1, 1590
(Initial Water Purchase Contract)_to $636.61 per million
gallons, and decrease the Debt Service Asgessment Rate for
water purchasers whc entered into water purchase contracts
effective July 1, 2001, Cctober 1, 2002; and January 1, 2005
(Delayed Water Purchase Contract) to $770.07 per million
~gallons consistent with the Initial Proposal for the period
of July 1, 2015 to June 30, 2016; and



3. Amend N.J.A.C. 7:11-4.5(b) of the Schedule of Rates,
Charges and Debt Service Assessments fof the Sale of Water
from the Manasguan Regervoir System to reduce the Source
Watexr Protection Fund Component to $10.00 per million
gallons consigtent with the Initial Proposal for the period
July 1, 2015 to June 30, 2016; and

4, Amend N.J.A.C. 7:11-4.6 of the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water
from the Manasquan Reservoir System to increase the New
Jergey Environmental.Infrastructure Financing Program
(NJEIFP) debt component of the rate to $24.79 per million
gallonsg consistenﬁ with the Initial Proposal for the period
July 1, 2015 to June 30, 2016;

- BE IT FURTHER RESOLVED, that the following actions are

authorized:

1. Appropriate $600,000 in undesignated fund balance from
the Fiscal Year ending June 30, 2014 into the Generél Fund
(Rate Stabilization).

2. Transfer $40,000 fromjthe Scurce Water Protection Fund
into the General Fund (Rate Stabilization).

3. Apply $640,000 appropfiated into the General Fund (Rate

Stabilization) to the Operating Fund for Fiscal Year 2016.
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FOR FISCAL YEAR 2016
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PART I — EXPLANATION OF PROPCSED REVISED RATE STRUCTURE

Overview of Rate Proposal for Fiscal Year 2016
(July 1, 2015 - June 30, 2016)

The New Jersey Water Supply Authority (Authority) is proposing
to adjust its Schedule of Rates, Charges and Debt Service
Assessments for the sale of water from the Manasgquan Reserveir
Water Supply System (System), to cover expenses for the Fiscal Year
(FY) starting on July i, 2015,

The Authority operates and maintaing the System including the
Intake Facilities located in Wall Township adjacent to Hospital
Road, the Manasguan Reservoilir located in Howell Township and 5 1/4
miles of 66-inch diameter pipeline which connects the Intake
Facilities to the Reservoir. The Authority also operates and
maintains a water treatment plant located on the same site as the
Reservoir Intake Facilities and approximately 39,000 feet of
transmission piping. This treatment plant/transmission system was
constructed and is being operated by the Authority for the
Southeast Monmouth Municipal Utilities Authority (SMMUA) on behalf
of the Boroughs of Brielle, Spring Lake, Spring Lake Heights, Sea
Girt and Wall Township, which have entered into agreements with
SMMUA for the treatment/transmission of their portion of the supply
from the System.

Summary of Proposed Adijustments

Initial Water Purchase Contracts Effective as of July 1, 1990 (15.695mgd) and
Shorelands (.028mgd) delayed water contract effective July 1, 2006:

Component Current (FY2015) Rates Per MG | Proposed (FY2016) Rates Per MG
7/1/2014 - 6/30/2015 7/1/2015 - 6/30/2016
Operations & Maintenance
Component $356.61 5386.00
Source Water Protection
Fund Component 15.00 10.00
Debt Service Cost
Component 619.87 636.61
NJEIFP Debt Component 24,42 24,79
TOTAL RATE 51,015,90/mg $1,057.40/mg




New Jersey American Water Delayed Water Purchase Contracts Effective July 1,
2001, Cctober 1, 2002 and January 1, 2005 (4.435mgd):

Component Current (FYZ01l5) Rates Per MG | Proposed (FY2016} Rates Per MG
L 7/1/2014 ~ 6/30/2015 7/1/2015 - 6/30/201%
Operations & Maintenance
Component $356.61 $386.00
Source Water Protection .
Fund Component 15.00 10.00
Debt Service Cost
Component 772.46 770.07
NJEIFP Debt Component 24,42 24.79
TOTAL RATE 5$1,168.4%/mg $1,190.86/mg
* * *

The General Rate Schedule for Cperations and Maintenance (0&M)
was last adjusted effective July 1, 2014 to cover the operating
expenses of the System for FYZ2015. The FY2014 sales base was
20.560 million gallons per day (mgd). The Authority anticipates
that the applicable raw water O0O&M sales base for FY2016 will
decrease to approximately 20.158mgd, a reduction of 402,000 gallons
per day. The Authority estimates the initial sales base will
decrease from 16.125mgd to 15.723mgd. The delayed sales base will

“remain at 4.435mgd.

After the allocation of appropriate Headquarters General and
Administrative costs to the System, the Authority anticipates
$2,803,068 in C&M component revenue required during FY2016 with an
0O&M rate component of $386.00 per million gallons, an increase of
$29.39 per million gallons from FY2015, starting on July 1, 2015
(Schedule 20, page 39). The propesed operating expense budget for
FY20l16 is $100,460 more than FY2015 and the proposed Capital
Equipment Budget, net of depreciation reserve, is $48,000 more than
FY2015. In FY2016 there will be a 810,000 contribution to the
Sediment Reserve Fund, a $5120,000 contribution to the Renewal and
Replacement Fund, a $5,000 contribution to the Formal Dam
Inspection Reserve, and a $15,000 contribution to the High Voltage
Testing Reserve Fund, a $2,000 increase over FY2015. See Budget
Summary on page 17.

A credit of £51,29%2 is owed from the SMMUA Water Treatment
Plant and Transmission System budget to the Reservoir System for
actual EY2014 salaries and fringe expenses and will be applied to
the CY2015 SMMUA budget (Schedule 15, pages 32-34).

Miscellanecous revenue and interest income 1in FY2016 is

projected to decrease by $32,855 relative to FY2015 reflecting
stable interest earnings (Schedule 16, page 35) and a decrease in
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the use of year end surplus available from FY2014,. {Schedule 17,
page 36).

The System was financed with loans from the State of New
Jersey and a Debt Service Assessment for contracts, effective as of
July 1, 1990, was established to cover debt service payments on the
initial loan of $63,600,000 at a set interest rate of 7.15 percent
and payment of the interim completion loan of $7,416,000 at an
interest rate of 7.16 percent. During FY1992 the State of New
Jersey reduced the interest rate on the completion loan to 6.24
percent. During FY1997, the Authority negotiated an agreement with
the State of New Jersey, which reduced the interest rate on the
$63,600,000 original State Loan Notes from 7.15 percent to 5.93
percent effective for the payments due on or after August 1998.
The Debt Service component of the rate has been adjusted in the
past to reflect the revised debt service schedules.

In August cf 2005, the Authority refunded the current portion
of the State Lcan Noteg and the Completion Notes at an average
coupcocn of 4.832 percent and net present wvalue savings of $6.187
million. The terms of the bonds are 15 and 25 years respectively.
The bond proceeds also fully funded the Debt Service Reserve
Account and debt service coverage must remain at 120 percent
through the life of the bonds.

The Debt Service compconent of the rate for the Initial Water
Purchagse Contracts will be 5636.61 {an increase of $16.74) and
$770.07 (a decrease of $2.39) for the Delayved Water Purchase (DWP}
Contracts in FY2016. These changes reflect 120 percent real debt
service coverage.

The Authority established a Source Water Protection Fund
Component in FY2004 dedicating $15.00 per million gallons to
protect the quality and quantity of water in the Manasquan Water
Supply System. The Authority proposes decreasing the rate component
by $5.00 per million gallens from $15.00 to $10.00 for this fund in
FY2016.

The Authcrity closed on a loan to the New Jersey Environmental
Infrastructure Financing Program (NJEIFP} on May 3, 2012 to finance
the construction of a building structure over the TIntake Pump
Station and traveling water screens to protect the infrastructure
from degradaticn by the elements. The final interest on the loan
is based on 75 percent at zero interest and 25 percent market rate
with coupons up to 5 percent for an effective interest rate of .8
percent over the twenty year life of the loans. The rate component
of $24.79 per million gallens in EY2016 {an increase of $.37) is
required to cover debt service payments in accordance with the
schedule.




The base contract C&M Rate ($386.00), Source Water Protection
Program Rate ($10.00), Debt Service Rate ($636.61) and NJEIFP Debt
Rate ($24.79) comprise the total base contract rate for raw water
of $1,057.40 per million gallons, and represents an increase of
$41.50 per million gallons relative to FY2015. This base contract
rate is charged to all uninterruptible service contracts executed
pricr to July 1, 1990, the commencement date of Manasgquan Reservoir
System operations, and one Delayed Water Purchase contract with
Shorelands Water Company executed on July 1, 2006. In order for
its customers to be assessed the base contract rate on the .028mgd
delayed contract, Shorelands Water Company prepaid the net present
value of the difference between the initial water purchase
contracts debt service schedule and the delayed water purchase
contracts debt service schedule.

The total rate for delayed water purchase contracts in FY2016
is $1,190.86 per million gallons representing an increase of $22.37
per million gallons relative to the FY2015 delayed water purchase
rate. The 0&M Component ($386.00), the Source Water Protection
Fund Component ($10.00), the Debt Service Rate Component ($770.07)
and NJEIFP Debt Rate ($24.79) comprise the total rate.

Table 1 ({page 13) contains a summary of the proposed base
contract rate and delayed water purchase contract rate components.
The proposed rates shown in Table 1 are effective July 1, 2015
through June 30, 2016. These rates are based upon the projected
operating costs and reflect an estimated contracted sales base of
20.158mgd.

Table 2 (page 14) is &a twenty-year history of the total
initial water purchase contract annual water rate. .

Table 3 (page 15) is a fifteen-year history of the combined
delayed water purchase contract annual water rates.

Water use payments are to be made quarterly with due dateg of
Octeober 10, 2014, Januvary 10, 2015, April 10, 2015 and July 10,
2015.

The balance of this document contains a further discussion of

the individual rate components, a Schedule of Events and detailed
supperting information for the proposed rate adjustment.

Schedule of Events

A pre-public hearing on the proposed rate adjustment is
scheduled at 11:00 &.m. on Thursday, January 8, 2015, at the
Authority's Manasquan Administration Building, Hospital Road, Wall,
New Jersey.
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A public hearing on the proposed rate adjustment is scheduled
at 11:00 a.m. on Thursday, February 5, 2015, also at the
Authority's Manasquan Administration Bullding in Wall, New Jersey.
The public hearing record is scheduled to close on March 16, 2015.

The Authority will take final action on the proposed rate
adjustment at its June 1, 2015 meeting at the Authority’s
Administration Building in Clinton, New Jersey.

Distribution of Headguarters General and Administrative
Costs and Insurance Costs to all Operating Systems

On July 1, 1990 the Authcority placed the Manasquan Reservoir
Water Supply System in operation to provide an untreated water
supply for use throughout Monmouth County. In addition to this
major System, the Authority also began operation of the Water
Treatment Plant and Transmission System for the Monmouth County
Tmprovement Authority (MCIA} on July 1, 1890. The Boroughs of
Brielle, Spring Lake, Spring Lake Heights, Sea Girt and Wall
Township entered into agreements with the MCIA for this
treatment/transmission system, which treats and conveys their
portion of the supply from the Manasquan Reservoir Water Supply
System. In December 2008, the five member communities created the
Southeast Monmouth Municipal Utilities Authority and in September
2009 purchased the Water Treatment Plant from the MCIA and the
Authority continues to operate the Water Treatment Plant. The
Authority also operates the Spruce Run/Round Valley Reservoirs
Complex and the Delaware and Raritan Canal Water Supply
Transmission Complex comprising the Raritan Basin System,
headquartered in Clinton, New Jersey. As a result, the Authority
is operating, maintaining and managing three distinct Systems each
with its own budget, cost accountability and revenue stream.

The Authority's headquarters staff located in Clinton provides
general and administrative support services for all three Systems.
These services include, but are not limited to, Financial
Management, Payroll, Human  Resources, Purchasing, Contract
Administration, Risk Management, and overall management.

In order to eguitably assess the customers of each of the
three Systems, the Authority previously retained the services of an
auditing firm to develop a methodology for the allocation of the
Headquarters General and Administrative costs to all three
operating Systems. After the close of each fiscal year, the
Authority's current Auditors provide the Authority with their
findings as to the adjustment, 1f any, of the allocation factors
and the actual audited expenditures for the fiscal year.




The audit repcrt for the immediately preceding fiscal year
ending June 30 is available during November. Each September the
Authority formulates the proposed budgets for the upcoming fiscal
year starting on the following July 1. The adjusted allocation
factors, 1f any and the audited expenditures for the previous
fiscal year are used to establish a debit or credit for each of the
three operating Systems. This debit or credit is applied to the
budgets being prepared each September for the upcoming fiscal year
starting on July 1.

An independent auditor performed the Authority’s fiscal vyear
2014 audit. The audit included a review of the allocation factors,
as well as the actual audited expenditures. The appropriate
adjustments have been made to the FY2016 budget based on the FY2014
audit. A copy of the Auditor's report on the allocation of the
Headquarters General and Administrative costs is included in the
Appendices to the rate proposal package for each System.

Insurance costs are also alleocated to each System based upon
the recommendations of the Authority's Risk Management Consultant.
See the rate proposal package for additional information.

Distribution of Costs Between the Manasquan Reservoir
System and the Treatment Plant/Transmission System

A common staff operates the BSystem and the Treatment
Plant/Transmission System. Salaries are allocated between the two
Systems based upon time reccords that were kept during the fiscal
year ending on June 30, 2014. The percentages used to provide the
basis for the salary allocation for FY2016, were established from
the time records from FY201l1 through FY2014. A listing of all
positions and the percentage of each position's time assigned to
each of the twe Systems appear on Schedule 2 (page 19).

Detailed budgets have been prepared for the Manasquan
Reservoir System and the Treatment Plant/Transmission System. Each
System's budget has three main categories of annual operational
expenses in additicn to the allocation of headquarters overhead.
The three categories include {a&) salaries and fringes (b) direct
operation and maintenance expenses and () general and
administrative axpenses. Part 2 of this document provides more
information on both Systems including detailed summaries of the
projected line item budget figures for General and Administrative
expenses and Operations and Maintenance expenses for FY2016.




Analysis of Significant Changes in Operations and Maintenance
Expenses and Sales Base - Manasquan Reservoir System

Overview of Sales Base

OCn July 1, 1990 the Authority placed the Manasquan Reservcir
Water BSupply System in operation to provide an untreated water
supply for use throughout Monmouth County. Twelve of the 13
original water purchase contracts are expiring after a 2b-year
term, on June 30, 2015. Five are two-party contracts with the New
Jersey Water Supply Authority. These are the five treated water
customers (Wall Township and the Boroughs of Brielle, Sea Girt,
Spring Lake and Spring Lake Heights) of the Southeast Monmouth
Municipal Utilities Authority’s water treatment plant operated by
the New Jersey Water Supply Authority. One 1s a three party
contract (Keyport Borough) among the Authority, the customer and
Shorelands Water Company for the delivery of water through
Shorelands’ distribution system. Six contracts (the Boroughs of
Avon, Belmar, Matawan, Red Bank and Lake Como, and Shorelands Water
Company) are three party contracts among the Authority, the
customers and New Jersey American for the provision of treated
water from New Jersey American. The final customer contract, WNew
Jersey American, consolidated the initial water purchase and
delayed water purchases for & total of 12.5mgd and has an
expiration date of June 30, 2031. The total sales base through
FY2015 is 20.560mgd. '

The formal contract renewal process will begin in January of
2015, Preliminary discussions with the. 12 affected customers
indicate a drop in sales base of 402,000 gallons per day. The
FY2016 rate proposal is based con an estimated sales base of
$20.158mgd incorporating the estimated reduction. Should the
contract renewal processg result in a sales base somewhat lower than
estimated, it will be necessary for the Authority to compensate for
the reduction in revenue during FY2016 by drawing from reserves
until the sales base can be corrected during the FY2017 rate
process.

Overview of Projected Operational Expenses

The Authcrity's proposed FYZ01l6é Manasguan Reservoilr Operating
Expense budget is $100,460 more than the current FY2015 budget.
The allocation of Authority Headquarters General and Administrative
Expenses in FY2016 is §36,000 less than FEY2015 and the Capital
Equipment budget for FYZ2016 is $48,000 more than FY2015. There
will be no FYZ016 contribution to the Depreciation Reserve account,
Insurance Reserve, or Pumping Reserve. There will be a $10,000
contribution to the Sediment Reserve, a $5,000 contribution to the
Formal Dam Inspection Reserve, and a $120,000 contribution to the
Renewal and Replacement Fund and a $15,000 contribution to the
Reserve for High Voltage Testing. Fecrmal Dam Tnspections and High
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Voltage Testing are performed every three years and rather than
raising the entire amount every third year, budget stability is
created by raising one third of the cost every year. Miscellaneous
revenue and interest income decreases by $32,855. These factors
contribute to a $128,757 increase in the total FY2016 0&M Component
requirement relative to FY2015 (52,674,311 vs. $2,803,068). (Budget
Summary on page 17)

Total O©O&M Direct Expenses are increasing by 5$108,600 from
FY2015. The largest contributcors tc the increase are the addition
of a new water quality gaging station upstream at Squankum ($48,200
increase in Special and Professional Services). This station will
be operated by the USGS and will be useful to the Authority in
attempting to determine the roct cause of changes to water quality
and color in the Manasquan River Basin over the past several years.
The Authority will transfer $40,000 per year from the Source Water
Protection Fund to cover the cost of this gaging station.
Insurance costs centinue to rise. The Authority’s Risk Manager
recommended a 10.2 percent increase in FY2016. General and
Administrative Expenses allocated to the Reservoir System are
increasing by $3,860 from FY2015.

Salaries, Overtime and Benefits

Authority employees and State employees are members of the
same bargaining units. The International Federation of
Professional and Technical Engineers (IFPTE), AFL-CIO, represents
the Authority's Maintenance, Craft and Security Units and the
Communications Workers of America {(CWA) represents the Authority's
Administrative and Clerical, Primary Level and Higher Level
Supervisors Units. The contract is effective July 1, 2011 and will
span four years, The following table reflects cost of living
adjustments during the life of the expired collective bargaining
agreements,

July 2011 | July 2012 | July 2013 July 2014
IFPTE/CWA 0.0% 0.0% 1.0% 1.75%

The Authority did not include any cost of living adjustments
in the FY2016 budget for management. The Authority is budgeting a
one percent cost of living adjustment payable to Union employees on
July 1, 2015. Salary and fringe is increasing by a total of
$108,200 for FYZ2016, however the portion allocated to the Reservoir
System 1is decreasing by $12,000 reflecting that the four-year
averaging of allocation between the Reservoir System and the
Treatment Plant projects the movement of more salary dellars to the
Treatment Plant from the Reservolr System. The number of budgeted
positiong in FY2016 is 27, which is the same as FY2015. (Schedule 2,
page 19} The Authority is budgeting 54.9 percent of the salary
budget for fringe benefits in FY2016.




In FY201le, 47 percent of total salary and fringe is allocated
to the Reserveir System which is a slight decrease from FY2015 (49
- percent). This g¢gradual shift in salary time (manager, facilities
mechanics, and equipment operators) allocable from the Reservoir
System to the Treatment Plant is due to construction of major water
treatment plant upgrades including the ground level finished water
storage, the caustic system and the lagoons during 2014 and 2015.

Retiree Health Benefits

Employees who retired with a minimum of 25 years of service
prior to July 1, 1997 are entitled to paid health benefits. For
those who retire after July 1, 1897, a co=-payment is required. The
Auvthority is leaving the retiree health benefits expense item flat
in FY201l6e at $201,500. The original retirement estimates for
FY2015 were not realized and unless there is an unusually high
number of retirements in FY2016, the line item should be adequate.
Because there are only four retirees at present in the Manasguan
System, each additional retiree will drive a large increase on a
percentage basis. The FY201¢ budget plans for three additional
retirees, the same number that was budgeted for FY2015 but not
realized.

Insurance Program

The Authcrity is recommending a $26,400 increase in insurance
expenses for FY201l¢ reflecting general market conditions based on
the advice of the Authority’s insurance broker and consultant. The
increase 1is not as large as FY2015. As always, the Authority will
review the rate projecticn for FY2016 in February 2015 to determine
if adjustments are necessary.

Allocation of the Primary, Umbrella and Public Officials
Liability insurance costs between the three Systems is based upon
proportionate water sales. The Automobile Tiability cost 1is
allocated based upon the assignment of vehicular equipment to each
System. The cost of the Business Property coverage is allocated on
the basis of insured values for each System and the Workers
Compensation premiums are allocated on the basis of salaries for
each System.

Fees and Permits

Staff propeses a FY2016 budgetary line item of $33,600 for
fees and permits reflecting no increase over FY2015.




Headquarters General and Administrative Expenses

Budgeted Headquarters General and Administrative Expenses in
FY2016 total $794,353 of which, $689,400 is charged to the
Manasquan Reservolr System and $104,953 is charged to the Manasguan
Water Treatment PRlant (Schedule 13, page 30). Because actual
audited Headquarters Expenses were lower than the budget for FY2014
by $57,158, that difference must be credited in FY2016 resulting in
an adjusted charge to the Reservoir System of $737,000.
Headquarters charges are driven primarily by salary and fringe.

Interest Income and Miscellaneous Revenue

The projected interest earnings on reserve funds for FY2016
are $11,200. This reflects no change relative te FYZ2015 and is
based wupon an interest rate of .25 percent for short-term
investments and a rate of 1.30 percent on long-term investments
{See Schedule 16, page 25).

Reserve Contributions

Consistent with FY2015, there will be no FY2016 contribution
to the Depreciation Reserve acccount, the Insurance Reserve or the
Pumping Reserve. There will be a $10,000 contribution to the
Sediment Reserve. There will be a $120,000 contribution to the
Renewal and Replacement Fund, a $5,000 contribution to the Reserve
for Formal Dam Inspections and a $15,000 contribution to the
Reserve for High Voltage Testing. Fermal Dam Inspections and High
Voltage Testing are performed every three years and rather than
raising the entire amcount every third vyear, budget stability is
created by raising one third of the cost every year.

Review of Reserve Accounts

Depreciation Reserve Account

This reserve is intended to provide for the replacement of
Authority machinery and equipment with a value of $1,000 or more
and a useful life in a range from three to ten years and to cushion
the impact of replacement equipment purchases in order to provide
more stable rates. Depreciation Reserve should equal accumulated
depreciation for this class of assets. At June 30, 2014, the
balance in Depreciation Reserve of $433,882 is equal to accumulated
depreciation. Therefcre, no contribution is required in FY2016.
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Self Insurance Reservse

The Self Insurance Fund ($275,113 balance at June 30, 2014)
was established for the System to allow the Authority to meke
cholces between underwritten risk and self-insurance risk in the
face of increased prices in the insurance market. No contribution
is being made to the fund in FY201l6.

Reserve for Operations and Maintenance

A working cash reserve must be maintained at a level, which
reflects the amount of the regular annual operating costs plus an

allowance for possible extraordinary requirements. The level of
this reserve 1s an amount equal to 25 percent of the Annual 0&M
Budget., An 1initial contribution of $125,000 was budgeted in

FY1991. A contribution of $125,000 was budgeted in FY1992. The
contribution for FY1993 was $30,000 because of the availability of
additional revenue from FY1991.

An additicnal $100,000 was added during FY1993 from the
recelpt of delinguent revenue and resulted in full funding of this
reserve. The Reserve for Operations and Maintenance Fund is fully
funded as of June 30, 2014 at $1,532,294 and as a result, no
contribution will be needed in FYZ2016.

Renewal & Replacement Reserve

The Renewal & Replacement Reserve 1s to be used for costs of
capital improvements including repairs to facilities not covered by
insurance and payment of extraordinary O&M costs. As per the terms
of the project financing, this Reserve is to be funded by the
excess debt service coverage revenue after the Debt Service Reserve

requirement has been accumulated. 2An initial deposit of $24,287
had been made into this account from overdue revenue received
during FY1593. Excess annual debt service coverage amounts were

later transferred inteo this fund. The balance in the Fund as of
June 30, 2014 is $2,922,248. Excess interest earnings on the Debt
Service Reserve and Debt Service Funds and excess debt service
coverage revenue as well as a direct deposit of £8120,000 provide
the source of funds for this reserve account.

Source Water Protection Fund Rate Component

The Authority estaklished its Watershed Protection Unit in
1989 to implement a watershed management program for the Raritan
River Basin pursuant tc¢ a Memorandum of Agreement with the New
Jersey Department of Environmental Protection. Primary functions
cof the Unit are planning for watershed protection, development and
implementation of precjects that improve protecticn of water supply.
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As an extensiocn of that program during the period of FY2004,
the Authority kegan the Manasquan Watershed Protection Initiative,
and established the Source Water Protection Fund for the purpose of
protecting the guality and quantity of water in the Manasguan
Reservoir Water Supply System. The fund is used for three purpcses
in cooperation with State, local and nonprofit partners: (1)
administrative assistance in the preservation of those properties
in the Manasquan River Basin that are critical to the long-term
protection of water guality and quantity in the Manasquan Reservoir
Water Supply System as they may affect Authority customers; (2)
improved management of land development by municipal, county, and
State government to protect both water quality and flow to and
within Authority facilities; and (3) remedial projects to improve
water quality from existing conditions.

Whenever possible, the Authority will seek to obtain funding
from other sources to augment or match its expenditures from the
Source Water Protection Fund. The balance in the Source Water
Protection Fund at June 30, 2014 is $1,477,169. Because of this
level of funding the Authority is proposing to reduce temporarily
the Source Water Protection Fund Component from $15.00 per millicn
gallons in FY2015 to $10.00 per million gallons in FY2016.

Opticnal Water Use Schedule

The Authority centinues allowing the use of an Optional Water
Use Schedule when the total of all uninterruptible supply contract
diversions is equal to or less than 25mgd, the Purchaser may
operate pursuant tc an optional water use schedule wherein the
Purchaser may divert up to 20 percent 1in excess of the total
contracted amount for any given month.

Overdraft Service

The Authcrity continues to charge an Overdraft Service Rate by
recognizing that daily overdraft service rates apply teo all
uninterruptible service contract customers, and by recognizing that
the daily overdraft service rate is a multiple of the initial water
purchase rate.

Other Rule Amendments

There are no other rule amendments for FY2016.

12




PART II — DETAILED SUPPORTING INFORMATION

TABLE 1

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

SUMMARY OF PROPOSED FISCAL YEAR 2016 ADJUSTMENTS

BASED ON PRESENT USAGE
The rates, charges and debt service assessments listed below shall be paid for
raw water allocated by contract from the Manasquan Reserveir System for the base
contracts effective as of July 1, 2015 (15.695mgd), and Shorelands (.028mgd)
delayed water contract effective July 1, 2006:

I. July 1, 2015 te June 30, 201¢
ORIGINAL PERCENTAGE
PROPOSAL INCREASE
RATE COMPONENT PRESENT 12/01/14 " DIFFERENCE (DECREASFE)
Operations &
Maintenance
Expense Component $356.61 $386.00 +29.39 B8.24%
Source Water
Protection Fund
Component 5 15.00 $ 10.00 -5.00 (33.33)
Debt Service Cost
Component $615,87 8636,61 +16.74 2.70
NJEIFP Debt ‘
Component 824,42 $24.79 +.37 1.52
Total Rate $1,015.90/mg | $1,057.40/mg +41.50 4.09

The rates, charges and debt service assessments listed below shall be pald for
raw water allocated by contract from the Manasguan Reservoir System for all New
Jersey American Water delayed water purchase contractas effective: July 1, 2001
(lmgd}, October 1, 2002 (1.935mgd), January 1, 2005 (1.500mgd):

II. July-1, 2015 to June 30, 2016
ORIGINAL PERCENTAGE
PROPOSAL INCREASE
RATE COMPONENT PRESENT 12/01/14 DIFFERENCE (DECREASE)
Operations &
Maintenance
Expense Component 5356.61 $386.00 +29.39 8.24%
Source Water
Protection Fund
Component 5 15.00 $ 10.00 ~5.00 (33.33}
Debt Service Cost N
Component 5772.46 $770.07 -2.39 (.31)
NJEIFP Debt
Component 524.42 $24.79 +.37 1.52
Total Rate $1,168.49/mg | $1,190.86/mg +22.37 1.91
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New Jersey Water Supply Authority

Manasqguan Reservoir Water Supply System

Rate History of

Water Charges per Million Gallons of Raw Water Daily

FY1997-FY2016

INITIAL WATER PURCHASER 15.695 mgd JULY 1, 2015

Table 2

SHORELANDS .028mgd JULY 1, 2006
Percent
Effective C&M Source Water Debt Repayment NJEIFP Debt Total Charge Increase
Date Charge Protection 2/1/91-8/01/20 Gomponent per MG {Decrease)
July 1, 1986 316.58 748.57 $1.065.15 -3.65%
July 1, 1997 284.09 664.83 $938.92 ~11.85%
July 1, 1898 263.66 569.36 $832.92 -11.28%
July 1, 1999 114.13 581.18 $695.231 -18.52%
July 1, 2000 145.81 583.00 $728.81 4.82%
July 1, 2001 212,29 585.63 $797.092 9.48%
July 1, 2002 212,36 582.62 $794.97 -0.37%
July 1, 2003 201.14 15.00 578.83 $794.97 0.00%
July 1, 2004 321.69 15.00 £84.95 $921.64 15.83%
July 1, 2005 29541 18.00 584.60 $895.01 -2.85%
July 1, 2006 28641 15.00 622.86 $833.27 -6.80%
July 1, 2007 302.52 15.00 528.54 $846.06 1.63%
July 1, 2008 302.562 16.00 £66.59 $884.11 4.50%
July 1, 2009 398.79 15.00 568.26 $980.05 10.85%
July 1, 2010 396.79 15.00 £68.69 $980.48 0.04%
July 1, 2011 347.39 15.00 618.09 35.42 $1,015.90 3.61%
July 1, 2012 345.95 15.00 619.53 35.42 $1,015.90 0.00%
July 1, 2013 356.61 15.00 819.87 2442 $1,015.90 0.00%
July 1, 2014 356.61 15.00 619.87 24.42 $1,015.90 0.00%
July 1, 2015 386.00 10.00 636.61 24.79 $1,057.40 4.09%
14
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DELAYED WATER PURCHASER

New Jersey Water Supply Authority

Manasquan Reservoir Water Supply System

Rate History of
Water Charges per Million Gallons of Raw Water Daily

FY2002-FY2016
NJ-AMERICAN

1mgd JULY 1, 2001
1.935mgd OCTOBER 1, 2002
1.500mgd JANUARY 1, 2005

Table 3

Effective C&M Source Water Debt Repayment  NJEIFP Debt Total Charge lizrr::g:a
Date Charge Protection 2/1/02-8/01/31 Component per MG (Decreasa)

July 1, 2001 109.88 835.62 $1,035.50

July 1, 2002 212.35 835.61 $1,047.96 1.20%
July 1, 2003 201.14 15.00 849.31 $1,065.45 1.67%
July 1, 2004 321.69 15.00 849.31 $1,186.00 11.31%
July 1, 2005 205.41 15.00 853.85 $1,164.26 -1.83%
July 1, 2006 295.41 15.00 763.61 $1,074.02 -7.75%
July 1, 2007 302.52 15.00 764.44 $1,081.96 0.74%
July 1, 2008 302.52 15.00 762.28 $1,079.80 -0.20%
July 1, 2009 396.79 15.00 763.24 $1,175.03 8.82%
July 1, 2010 386.79 15.00 756.19 | $1,167.98 -0.680%
July 1, 2011 347.39 15.00 770.90 35.42 $1,168.71 0.06%
July 1, 2012 345.95 15.00 772,12 3542 $1,168.49 -0.02%
July 1, 2013 366.61 15.00 772.46 24.42 $1,168.49 0.00%
July 1, 2014 356.61 15.00 772.46 2442 $1,168.49 0.00%
July 1, 2015 386.00 10.00 770.07 24,79 $1,190.86 1.91%

RATEHIST.xlsx
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MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

SCHEDULE OF EVENTS (N.J.A.C. 7:11-4.1 et.seqg.)
To become effective July 1, 2015

Advise Water Users of informal meeting.
Informal meeting with Water Ugsers - 11:00 AM.

Mail Official Notice to water customers, Rate Payer Advocate,
interested parties and advertise in newspapers.

Board reviews and approves proposed Rates.

Pre-Pubic Hearing - 10:00 BM (within 45 days of Official Notice).
Deadline for responses to inquires received prior to pre-public
hearing.

Publicaticn in the New Jersey Register,

Deadline for receipt of comments to be addressed at Public Hearing
(15 days after pre-public hearing}.

Public Hearing Meeting. (SR Administration Building) - 10:00 AM
Deadline for responses to inquires received between

pre-public and public hsaring.

Written responses to questions raised at Hearing {(within 10
business days of the public hearing).

Public Hearing reccrd closes (25 business days after
Public Hearing). :

NJ Register Comment Pericd Ends.

Becard approval of FY 2016 Rates and Budgets.

Effective date.
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

PROPOSED
FISCAL YEAR 2016 RBUDGET SUMMARY
{07/01/15-06/30/186)

ADOPTED F/YZ2015
RESERVOIR BUDGET

PROPOSED F/Y2016
RESERVOIR BUDGET

Proposed Operating Expsnse Budget (Schedule 1) 5 2,519,000
Allocation of Headgquarters Gesneral &
Administrative Expenses tc the Manasguan

Reservoir System {Schedule 13) 676,000
Proposed Total Expense Budget $ 3,195,000
Proposed Capital Equipment Budget (Schedule 14) 48,100

Contribution to Reserve Funds:

Sediment Reserve 10,000
Formal Dam Inspection Reserve 3,000
Renewal & Replacement Fund 120,000
High Voltage Testing Reserve 15,000
Pumping Reserve 0

Adjustment for F/Y1l3 Salary and Fringe Expenses

to be paid from WIP/TS Account (Schedule 15) (32,734)
Adjustment for F/Y14 Salary and Fringe Expenses

to be paid to WTP/TS Account 0
Total Budget Requirements $ 3,358,366

Interest Earnings on Funds (except Renewal
and Replacement and Depreciation Reserve

Fund) (Schedule 16) S (11, 200)
Unanticipated Revenue ({Schedule 17) (672,855)
Total Miscellaneous Revenue & Interest Income S (684,055}
Net Amount to be paid for C&M Component 5 2,674,311

17

5 2,619,460

640,000
5 3,259,460

96,100

10,000
5,000
120,000
15,000

(51,292)

$ 3,454,268

3 (11,200)

(640,000)

$ (651,200;

5 2,803,068




NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

TOTAL OPERATIONS & MAINTENANCE BUDGET

Salaries & Fringe Benefits

O & M Direct Expense

G & A Expenses

(Schedule 5)

FISCAL YEAR 2016

{Schedule 2}

(Schedule 3)

Total Operations & Maintenance Budget

ESTIMATE

Schedule 1

F/Y20%14 F/Y2015 F/Y2016
RESERVOIR RESERVOIR RESERVOIR
ACTUAL ADOPTED PROPOSED
$1,134,171 $1,444,000 51,432,000

830,453 963, 900 1,072,500
79,995 111,102 114,960
52,064,619 §2,519,002 52,619,460

52,519,000

52,619,460

SUMMARY OF O & M EXPENSES FOR RESERVQIR AND TREATMENT PLANT/TRANSMISSION SYSTEM

Salaries/Fringe

0 & M Direct
Expense

G & A Expense

TOTAL

F/Y2014 ACTUAL

/Y2015 ADOPTED

F/Y2016 PROPOSED

RESERVOIR WIP/T8 RESERVOIR WTE/TS RESERVOIR WTP/TS
51,154,171 51,428,478 $1,444,000 51,484,150 51,432,000 $1,604,350
830,453 820,901 963, 900 1,086,600 1,072,500 1,094,200
79,995 58,128 111,102 86,298 114, 960 85,540
52,064,618 82,307,507 $2,519,002 82,657,048 52,619,460 $2,784,090
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Manager

Projest Engineer Il

Watar Supply Tech.

Administrative Assiatant

Supenvisar Technleal Faclfitles Malnt
Water Supply Tach.

Maintenance Worker |

Superviser Operations

Equipment Operatar

Fereman Bldg & Greunds Malnt
Foreman Facllitles Malntenance
Facllities Machanlc (3 Posltions)
Supervisar Plant Operator

Maints Worker | Operali
Reservoir Systerm Operator (6 Posltions)
Plant Operatar (6 Posiflons}

TOTAL:

TOTAL = 27 Posliions

NOTE: A,

NEW JERSEY WATER SUPPLY AUTHORITY

MANASOQUAN WATER SUPPLY SYSTEM

LABOR PROJECTION

Schedule 2

EAf1 171
ALLOCATION ALLOCATION
FRINGE CLOTHING SHIFT RESERVOIR  AMOCUNT WTPITS AMCUNT
RANGE SALARY BENEFITS OVERTIME ALLOWANCE DIFFERENTIAL TOTAL % RESERVOIR % WTPTS

2 110,000.00 72,828.00 .00 0.00 0.00 182,828.00 54% 98,700.00 48% 84,128.00
23 75,400,00 49,820,00 0.00 0.00 0.00 125,320.00 50% $2,700.00 50% 62,820.00
14 49,800.00 33,236.00 0.00 650,00 0.00 B3,685.00 56% 48,900.00 44% 36,786.00
18 64,200.00 42,505.00 .00 0.00 0.00 106,7056.00 54% &7,704.00 46% 48,005.00
23 80,600.00 61,686.00  12,244.00 550.00 0.00 155,560.00 fora 57,600.00 63% 66,080.00
14 43,300,00 29,424.00 £93.00 550.00 0.00 73,867.00 56% 41,400.00 44% 32,467.00
10 42,900.00 28,767.00 0.00 £50.00 0.00 72,217.00 86% 93,500.00 12% 8,717.00
23 §9,000.00 68,824.00 0.00 0.00 0.00 147,924.00 24% 35,500.00 76% 112,424.00
12 48,300.00 32,584.00 366.00 550.00 0.00 81,800.00 43% ©7,600.00 17% 14,000.00
19 87,200.00 46,820.00 1,155.00 550.00 0.00 114,525.00 76% $7,100.00 24% 27,425.00
20 69,200.00 47,440.00 1,820.00 £60.00 0.00 119,120.00 43% £1,200.00 61% £7,920.00
18 190,500.00 129,127.00 2,886.00 1,660.00 0.00 324,162.00 45% 145,900.00 55% 178,262.00
21 73,700.00 £2,066.00 4,304.00 £50.00 71.00 130,680.00 34% 44,500.00 66% 86,180.00
10 44,200.00 26,628.00 0.00 550.00 0.00 74,378.00 0% £7,000.00 10% 7.376.00
15 250,400.00 163,686.00  28,623.00 2,760.00 1,629.00 486,168.00 86% 466,700.00 4% 19,458.00
18 398.400.00 301.711.00  54.010.00 3.300.00 0.00 757,421.00 5% 37,800.00 95% 719.521.00

170630000  1,208,60000 10600000 1288000 190000 3.036,350.00 1.432.000.00 1.604.350,00

a, PLANT QPERATOR TIME STUDY PERCENTAGES WERE ADJUSTED TO ACCOUNT FOR
THE VALUE OF THE SHIFT DIFFERENTIAL PROVIDED TO THE RESERVOIR

19
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Cost Center: Reservoir Direct
(40)
MANASQUAN WATER SUPPLY SYSTEM
RESERVOIR SYSTEM
O & M DIRECT EXPENSE BUDGET

Schedule 3

FY "2 FY "3 FY "4 FY 15 FY 186
CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED  PROPOSED
5110 Regular Salaries & Wages
5120 Overtime-Salaries & Wages
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefits
5160 Retiree Health Benefits
Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fuel 810
5220 Utilities -Electrical Service 59,943 65,568 94,189 60,700 80,500
5230 -Gas Service 2,812 5,032 5,686 6,500 8,000
5240 -Propans
5250 Electricity for Pumping Station 183,519 267,525 260,176 346,900 346,900
5260 Fuel -~ Vehicular
5270 Oil & Grease
5280 Tires
5290 Maintenance Supplies 3,422 105 114 2,000 2,000
5300 Maint. Supplies - Vehicular
5310 Major Vehicle Service & Repair
5320 |Agricultural Supplies
5330 Maintenance Equipment 36,656 67,724 17,426 45,500 45,500
5340 Serv. & Maintenance Contracts 14,000 6,001 32,021 21,000 33,000
5350 Equipment Rental 664 1,789 6,500 6,500
5360 Household - Safety Supplies 471 460 500 500
5370 Uniforms
5380 Special & Professional Services 63,458 67,009 56,293 76,000 124,900
5390 Protective Services 207,616 228,063 249,353 258,900 285,300
5400 Telephone 5,141 5,689 6,020 5,000 5,000
5410 Postage & Freight Out
5420 Data Processing
5430 Printing & Office Supplies 296 710 882 1,500 1,500
5440 Scientific & Photographic 1,188 5,060 2,171 5,000 5,000
5450 Dues & Subscriptions
5460 Advertising & Promotional 287 506 321 1,500 1,500
5470 Travel & Subsistence
5480 Staff Training & Tuition Aid
5490 Fees & Permits 31,080 31,696 31,2565 33,600 33,600
5500 In - Lieu Taxes 36,756 36,756 36,755 36,800 36,800
5510 Sediment Removal 38,585 23,947 36,102 56,000 56,000
5520 Chemicals
5525 Carbon Filter Replacement
Total Other Expenses $686,039 $812,505 $830,453 $963,900 $1,072,500
Total Operating Expenses $686,039 $812,505 $830,453 $963,900 $1,072,500
ANNUAL BUDGET $952,000 $946,400 $934,700

Comparative Stmt MRS.xIsRate Package
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Cost Center: Treat/Trans Direct Schedule 4

(50)

MANASQUAN WATER SUPPLY SYSTEM
WATER TREATMENT PLANT/TRANSMISSION SYS”
0 & M DIRECT EXPENSE BUDGET
Fy "2 FY '13 FY "4 FY 15 FY '16

CODE  ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED  PROPQOSED
5110 Regular Salaries & Wages
5120 Overtime-Salaries & Wages
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefils
5160 Retiree Health Benefits

Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fuel 15,078 26,041 1,208 11,500 11,500
5220 Uiilities -Electrical Service 438,782 403,869 383,124 504,500 520,500
5230 -Gas Service 24,850 34,998 42,188 30,000 40,000
5240 -Propana
5260 Electricity for Pumping Station
5260 Fuel - Vehicular
5270 Oil & Grease 204
5280 Tires
5290 Maintenance Supplies 3,852 0 819 5,000 5,000
5300 Maint. Supplies - Vehicular
5310 Major Vehicle Service & Repair 57
5320 Agricultural Supplies
5330 Maintenance Equipment 56,307 96,290 56,385 90,500 90,500
5340 Serv. & Maintenance Contracts 24,591 20,028 12,941 28,800 28,800
5350 Equipment Rental 5,276 9,250 4,203 3,000 4,800
5360 Household - Safety Supplies 740 585 209 1,000 1,000
5370 Uniforms
5380 Special & Professional Services 22,850 27,942 44,950 34,100 34,100
5390 Protective Services 71,775 74,207 79,708 83,800 77,300
5400 Telephone 199 358 403 1,000 1,000
5410 Postage & Freight Out
5420 Data Processing
5430 Printing & Office Supplies 1,620 4,235 1,729 6,800 6,800
5440 Scientific & Photographic 16,190 11,087 10,120 14,500 14,500
5450 Dues & Subscriptions
5460 Advertising & Promotional 777 750 1,531 1,000 1,000
5470 Travel & Subsistence 45
5480 Staff Training & Tuftion Aid 4,000 4,000
5490 Fees & Permits 6,205 6,533 5,726 8,000 8,000
5500 In - Lieu Taxes 140 140 140 400 400
5510 Residual Removal 18,363 23,884 23,226 38,000 41,000
5520 Water Treatment Chemicals 136,285 126,551 120,475 162,700 145,000
5525 GAC Replacement 47,622 49,700 461 58,000 59,000
55628 Reimb of O&M Capital Expenditures 9,729 10,025 31,004

Total Other Expenses $901,276 $926,473 $820,901 $1,086,600 $1,094,200

Total Operating Expenses $901,276 $926,473 $820,901  $1,088,600 $1,094,200

ANNUAL BUDGET $1,128,500 $1,103,300 $1,070,800

Comparative Stmt MRS.xIsRate Package 21




Cost Center: G & A Schedule 5

(60)

MANASQUAN WATER SUPPLY SYSTEM
GENERAL & ADMINISTRATIVE
EXPENSE BUDGET
FY 12 FY "3 FY "4 FY ™5 FY 16

CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADCPTED PROPOSED
5110 Regular Salaries & Wages $1,560,929 $1,516,318 $1,580,123 $1,678,050 $1,720,850
5120 Overtime-Salaries & Wages 101,860 104,865 88,137 106,000 106,000
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefits 704,609 790,546 813,180 937,600 1,003,600
5160 Retiree Health Benefits 75,466 95,307 100,479 201,500 201,600
5168 Workers Comp. {Self-lnsured) 3,544 1,644 730 5,000 5,000

Total Salary, Wages & Fringe $2,446,407 $2,508 580 $2,582,649 $2,928,150 $3,036,350

Budget - salary and fringe
5200 Residences
5211 Heating Fuel
5220 Utilities -Electrical Service
5230 -Gas Sertvice
5240 -Propane
5250 Electricity for Pumping Station
5260 Fusl - Vehicular 28,758 35,036 32,447 35,000 35,000
5270 Oil & Grease 6,195 3,971 484 5,900 5,900
5280 Tires 4,067 7,442 2,500 6,000 6,000
5290 Maintenance Supplies 21,877 12,783 14,597 27,300 27,300
5300 Maint. Supplies - Vehicular 2,227 5,045 3,505 7,100 7,100
5310 Major Vehicle Service & Repair 37,291 26,761 28,487 22,000 29,000
5320 Agricultural Supplies 3,983 2,244 4,889 5,200 5,200
5330 Maintenance Equipment 6,167 5,641 2,566 12,000 10,000
5340 Serv. & Maintenance Contracts 8,380 11,871 9,308 16,500 12,500
5350 Equipment Renfal 2,060 1,726 2,122 3,400 3,400
5360 Household - Safety Supplies 8,812 9,110 4,423 8,500 8,500
5370 Uniforms
5380 Special & Professional Services 8,929 1,668 2,035 3,600 3,600
5390 Protsective Services
5400 Telephone 5487 5,302 5,613 6,500 6,500
5410 Postage & Freight Out 1,007 708 311 1,000 1,000
5420 Data Processing 9,656 8,793 8,639 10,100 9,000
5430 Printing & Office Supplies 11,052 5,681 3,182 7,300 7,300
5440 Scientific & Photographic 28 1,080 300 300
5450 Dues & Subscriptions 570 229 2,500 2,500
5460 Advertising & Promational 737 163 108 1,500 1,500
5470 Travel & Subsistence 534 345 648 500 500
5480 Staff Training & Tuitlon Aid 10,964 5479 3,980 11,400 11,400
5490 Fees & Permifs 2,450 2,566 8,041 3,800 7,000
5500 In - Lieu Taxes
5510 Residual Removal
5520 Water Treatment Chemicals
5525 GAC Replacement

Total Other Expenses $181,339 $1583,415 $138,123 $197,400 $200,500

Total Operating Expenses $2,627,746 $2,661,995 $2,720,772 $3,125,550 $3,236,850

Budget- other expenses $165,600 $182,500

TOTAL ANNUAL BUDGET $2,648,000 $2,761,900

Reservoir System $103,461 $89,732 $79,895 $111,102 $114,960

Treatment/Transmission System $77,878 $63,683 $58,128 $86,208 $85,540

Comparative Stmt MRS .xisRate Package 22




10.

11.

Schedule 6

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5340 ITEMS
RECOMMENDED SERVICE & MAINTENANCE CONTRACTS
FOR RESERVOIR (40}

FISCAL YEAR 2016

ADOPTED PROPOSEDR
F/Y15 F/YL6
HVAC/Dehumidifier Service. . vecr o rnaroroserennens ] 500 $ 500
Instrumentation & Control System Service/Upgrade...... 2,000 2,000
Electrical Upgrade & RePaAlr . v ittt ittt tiatioanrasonsn 4,000 12,000
Overhead Crane Service & Inspection........cicuivreunnnn 1,000 2,000
Fire & Intrusion Alarm Service. . .ve et es v tenerttanes 1,500 1,500
Potable Well/Septic Service. ...t iieininenennsnnns 500 1,500
Fertilization-Dam DiKe. .. e oot reieneroerennaenennases 2,000 3,000
Roadway Crack Sealing. ..t varsnesnorertasinssnesns 1,500 1,500
Wood Debris RemOval...ves oo eecroeessenennsnsosssnas 2,500 2,500
Access Roadway RepalrsS. v v iraiviassssrsrssrsornsns 2,500 2,500
Roofing System Maintenance & Repair................... 3,000 4,000
Total Service & Maintenance Contracts. § 21,000 $ 33,000
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10.

11.

12,

13.

14.

15.

16.

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST QF CATEGORY 5340 ITEMS
RECCMMENDED SERVICE & MAINTENANCE CONTRACTS

FOR WTP/TS (50)
FISCAL YEAR 2016

HVAC Service..cvuieiararennns e e e e,
Electrical Service Contrach...vev it isiurinriiennsorsens
Instrumentation & Control System Service & Upgrade....
Electrical Upgrade & Repair........ e

Overhead Crane SerViCE. . v u v ittt ee e aransentnsnnnnnn

UST Monitors Service and Upgrade. . vu v r e vsnnisrnnnre
Fire & Intrusion Alarm System.................; .......
Alr Compressor ServiCe....iv ittt iinrearaiasnrans
Bodler ServiCe.. . vttt oeninainnsoareasanineenoens
Ruxiliary Generator ServiCe. .. ivivisiertonrsceneas ‘e
Lab Equipment Service...cee e inn it reeraorneensens

Backflow Preventor Service. . v e et eereerearetensnnnsnn
Gas-Fired Hot Water Heater Service......iiverirnrnnrsnn

Instrumentation & Control Sexvice/Upgrade
(Transmission System}............ e e e e et

Electrical Upgrade & Repalr (Transmission System).....

Meter Vault Internet Service (Transmission System)....

Total Service & Maintenance Contracts.
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Schedule 7

ADOPTED PROPOSED
F/Y15 /Y16
1,000 8§ 1,000
1,000 1,000
1,000 1,000
2,000 2,000
1,000 1,000
1,000 1,000
1,200 1,200
1,200 1,200
1,500 1,500
2,500 2,500
2,000 2,000
500 500
500 500
5,000 5,000
2,000 2,000
5,400 5,400
28,800 $ 28,800




Schedule 8

NEW JERSEY WATER SUPPLY AUTHORIT?
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5340 ITEMS
RECOMMENDED SERVICE & MAINTENANCE CONTRACTS
FOR G & A (60)

FISCAL YEAR 2016

ADOPTED PROFPOSED

F/Y15 F/Y16

1. Refuse & Waste DisposSal...vi e inrronreinernenrons 5 2,200 5 1,700
2. Office Equipment/ComplliarS . vee e et v rreeoenoonronsnnn 2,100 1,600
3. Waste Ol Disposal. it it iittitorertientonrnennanenns 1,600 1,100
4. Fire Extinguisher Service.........c.iii e cnneroans 1,100 1,100
5. UST MONit O Ser Vi Ot ittt eanenaneeraaroennanennees 1,000 750
6. Building Malntenance. ... c et ceernaroeronsonronsoas 1,000 750
7. Internet Service. . it it sttt s v nssnaatesnonsnnsons 3,000 2,000
8. Janitorial ServiCE. i u iy i it ettt ettt s anman e 3,100 2,100
9. Vehicle Lift Inspechion.....c.ciiiiiin i ineanensan 400 400
0. Generator Service & MaintenanCe. . ce e s v v onnmenennens 1,000 1,000

Total Service & Maintenance Contracts S 16,500 & 12,500
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10.

NEW JERSEY WATER SUPPLY AUTEORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECIAL & PROFESSIONAL SERVICES
FOR RESERVOIR (40)

FISCAL YEAR 2016

Schedule 2

ADOPTED PROPCSED
F/Y15 F/Y16

Laboratory Services-Water Quality Sampling............ 5 2,000 & 2,000
Consultant ServiCeS. . i ie ittt e i r et v e annrar s 7,000 15,000
Services-USGS Cooperative Agresment.......... ... ..., 30,800 31,700
Annual Trustee Fund. .. ..ottt it it v e st e nesanss 9,500 9,500
Dam Management—Surveylng. . cv. e ie e iiniieinnnnnensans 2,500 2,500
Wetland Monitoring Management. . ... ee it vrirenenreanenn 1,200 1,200
Lake Management Consultants........ccicirianreeronnons 19,500 19,500
Fngineering Services. v et ittt i ienernseaenoearonnnan 2,500 2,500
Financial Advisory ServiCes.. ... e et iaeranraansan 1,000 1,000
USGS Gaglng Station Sguankum. .......cvv i ieiriaerennaas 0 40,000
Tectal Special & Professional Services $ 16,000 § 124,900
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECIAL & PROFESSIONAL SERVICES
FOR WTP/TS (50)

FISCAL YEAR 2016

Schedule 10

ADOPTED FROPOSED
F/Y15 F/Yleé
Water QUality SampPliNg. .. et eetonreeerenneneeneesnnss $ 17,200 $ 17,200
Residual Quality Analysis. ... inninennnronransas 800 goo
Conaultant ServiCes. et ittt inervaonronsnoronnssa 4,000 4,000
USGA Allenwood Gage-Parameters. . viir e i ioinnerennnan 10,500 10,500
Underground Markout Service (Transmission System)..... | 1,600 1,600
Total Special & Professional Services $ 34,100 $ 34,100
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECIAL & PROFESSIONAL SERVICES
FOR G & A (60)

FISCAL YEAR 2016

Schedule 11

ADOPTED PROPOSED

F/Y15 E/Y16
Pulmonary Testing...... b e ...;................ 5 1,500 8 1,500
CDL Medical Testing. ...t invnsrrasennsusnossvstnsnsos 500 500
N S ki Ao < S 1,200 1,200
Pre-Employment Physicals...................ouan. e 400 400
Total Special & Professional Services 3 3,600 5% 3,600
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PROJECTED FY 2016 NEW JERSEY WATER SUPPLY AUTHORITY INSURANCE PROGRAM

Type of
Coverage

Property
Limit $150 milliont
Deduct; $100k all perils

$250k, dams, dikes, canal/$1m flood

General/Products Liahility
Limit $1 million
Deduct: $150k

Environmental Impairment
Liability

Limit $10 million

Deduct: $100k

Workers' Compensation
Limit $1 million

Employer Liability
Limit $1 million
Umbrella Liability
Limit $23 million
Business Automobile
Limit: $1 million G/L, $0 pd
Deduct: $50k, G/L
Public Officials Liability
Limit $5 million/$ 1million crime

Deduct: $100k/$50k c. crime

Travel Accident
Limit $2 million

TOTAL:

ESTIMATE

Raritan Basin System

$637,822

$100,650

$21,457

$206,961

Included in
Workers' Comp

$275,135

511,208

$53,716

$854

$1.307.800

$1,307,800

Manasquan
Reserveir System

$214,417

5§2,410

$2,006

$26,606

Included in
Workers' Comp

$25,723

51,089

§5,022

$80

$285,253

$285,300

29

Manasguan Water Treatment Plant
and Transmission System

$52,473

$1,954

$417

$27.877

Included in
Workerts’ Comp

55,341

$455

$4,691

2

$093,225

$93,200

Schedule 12

Total Premium

$904,712

$112,014

$23,880

$261,444

Included in
Workers' Gomp

§306,199

$13,649

$63,420

$951

$1.686,278

$1,686,300




NEW JERSEY WATER SUPPLY AUTHORITY

RECAP OF ALLOCATION OF HEADQUARTERS
GENERAL AND ADMINISTRATIVE EXPENSES CHARGED
TO THE MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

FISCAL YEAR 2016

Budgeted-Appendix I, Page 5,
amount to be charged to Manasgquan
System for F/Y16 (7/1/15-6/30/16)

F/Y14d Adjustment as per audited
Expenditures:
Budgeted as per rate schedule for
F/Y14 (7/1/13-6/30/14). Amounts
paid during F/Y14 to Raritan
Basin System,
Actual allocation based upcon audited
expenditures F/Y14 (7/1/13-6/30/14)-
Appendix II, Page 5

Adjustments F/Y14

Net Allocation for F/YZ2016 Budget

Estimate

{7/1/15~6/30/16)

TOTAL MANASQUAN
HEADQUARTERS RESERVCIR
CHARGE SYSTEM
S 794,353 5 689,400
776,545 673,945
719,387 624,339
5 (57,158) 5 (49,6086)
5 437,195 $_639,794
5 737,000 5 640,000

30

Schedule 13

MANASQUAN
WTP/TS

$ 104,953

102, 600

95,048

§__17,552)

$_ 87,401

$ 87,000




Manasquan Water Supply System
PROPOSED CAPITAL EQUIPMENT BUDGET

Fiscal Year 2016

Schedula 14

Reservoir ~ WTP/TS
{A)Additicn Year of Purchase Dollar Manasquan Manasquan Depreciation Dapraciation
Description {R)Replacement Vehicls/Equipment Value % Raservoir WTPITS Reserve Resarva
(1) NJWA-55 F250 UTILTIY TRUCK {R) TRN438 2006 34,000 | 45/55 15,300 18,700 12,633 8,355
(1) NIWA-G3 {R) TRMN394 2003 29,000 175425 21,750 7,250 11,245 3,748
{11 NJWA-65 {R) TRN445 2006 29,000 160M0 17,400 11,600 8,846 5,807
{13 CRAWLER LOADER {R) TRN217 1991 115,000 { 80/20 92,000 23,000 60,759 3,108
{1) SURFACE SCATTER TURBIDIMETER FOR INTAKE
PUMP STATION SCADA {A) 6,000 | 100/0 5,000 0
{D TOWABLE WOOD/BRUSH CHIFPER (A) 37,000 {100/0 37,000 [i]
TOTAL 260,000
*Per Resolution #3861, dated 7/12/93 Asset Definition minimum Is $1,000, 0
Less Amount charged te Reservoir Depreciation Reserve 93,383
Less Amount charged to WTP/TS Depreciaticn Reserve 21,198
Total 98,067 39,352
Estimate $96,100 $35,400
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Schedule 15

MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 2014 FISCAL YEAR 2014
G & AEXPENSES SPLIT

VARIANCE
BUDGETED % ACTUAL % (Timeshests) UNDER (OVER)
{40} {50) {40) (s0) {a0) {50
EMPLOYEE NAME TOTAL RESERVOIR WTP/TS RESERVCIR WTP/TS  RESERVQIR  WTP/TS
4 6738 BENNETT, C. TIME SPLIT 5% 95% 5% 95%
PLANT OPERATOR  REGULAR 64,748.88 3,237.44 61,511.44 3,237.44 61,511.44 0.00 0.00
CLOTH. 650.00 27.60 522.60 27.60 522.50 0.00 0.00
O.T. 4,973.78 248.71 4,725.07 248.69 4,725.09 0.02 (0.02)
FRINGE 38,272,652 1.913.64 36,358.88 1,913.63 36,3568.89 0.01 (©.01)
21 7335 BOUSQUET, M. TIME SPLIT 95% 5% 100% 0%
RESERVOIR REGULAR 51,239.36 48,677.39 2,661.97 51,239.36 0.00 (2,661.97) 2,661.97
SYSTEM OPERATOR CLOTH. 550.00 522.50 27.50 550.00 0.00 (27.50) 27.50
Q.T. 5,110.19 4,854.68 255.51 5,110.19 0.00 (255.51) 255.51
FRINGE 31,275.93 29,712.14 1,663.79 31,275.93 .00 (1,663.79) 1,663.7¢
20 7933 BRANCH, L. TIME SPLIT 5% 95% 7% 93%
PLANT OPERATOR  REGULAR 63,762.08 3,188.10 60,573.98 4,463.35 59,208.73 (1,275.25) 1,275.25
CLOTH. 550,00 27.50 822,60 38,50 511.50 (11,00} 11.00
O.T. 8,082.28 404.16 7,678.82 665.81 751717 (161.65) 161.66
FRINGE 39,665.14 1,983.25 37,681.89 2,776.56 36,888.68 (793.31) 793.31
7 8172 BUTKUS, G. TIME SPLIT 95% 5% 98% 2%
RESERVCIR REGULAR 54,595.60 51,865.82 2,720.78 53,503.69 1,091.91 {1,637.87) 1,637.87
SYSTEM OPERATOR CLOTH. 560.00 622.60 27.50 639.00 41.00 (16.50) 16.60
Q.T. 6,940.15 6,593.14 347.01 6,801.35 138.80 (208.21) 208.21
FRINGE 34,113.30 32,407.64 1,705.66 33,431.03 68227 {1,023.39) 1,023.39
9 12976 COMUNE, L. TIME SPLIT 45% 55% 45% 55%
FAC MECHANIC I REGULAR 67,979.36 26,080.71 31,888.65 26,090.71 31,888.65 0.00 0.00
CLOTH. 550.00 247.50 302.60 247.50 302.50 0.00 0.00
O.T. 712.08 320.44 391.62 320.43 391.63 0.01 {0.01)
FRINGE 32,674.96 14,668.72 17,916.24 14,658.73 17.916.23 (0.01) 0.01
16 16220 DESIDERIO, R. TIME SPLIT 67% 33% 85% 15%
FOREMANBLDG. & REGULAR 63,231.12 42,364.85 20,866.27 63,746.45 9,484.67 | (11,381.60) 11,361.60
GROUNDS MAINT. CLOTH. 550.00 368.50 181.50 467.50 82.50 (99.00) 99.00
Q.T. 960.76 643.72 317.04 §16.65 144,11 (172.93) 172,83
FRINGE 35,695.17 23,916.77 11,779.40 30,340.89 §,364.28 (6,426.12) 8,425,12
12 23959 FLETCHER, D. TIME SPLIT 45% 55% 45% 55%
FAC. MECHANIC Il REGULAR 57,979.36 26,080.71 31,888.66 26,090.71 31,888.65 0.00 0.00
CLOTH. 550.00 247.50 302.50 247.50 302.50 0.00 0.00
O.T. 868.68 386.40 A72.28 - 386.41 472.27 (0.01) - 001
FRINGE 32,670.27 14,701.61 17,968.66 14,701.62 17,968.65 {0.01) c.
§ 23970 FLETCHER, 1. TIME SPLIT 95% 5% 94% 6%
RESERVOIR SYSTEM REGULAR 49,685.28 47,201.02 2,484.26 48,704.16 2,981.12 496.86 (496.88}
COPERATCR CLOTH. 550.00 522.50 27.50 517.00 33.00 5.50 {5.60}
O.T. 4,661.02 4,427.97 233.06 4,381.36 279.66 46.61 (46.61)
FRINGE 29,968.92 28,470.48 1,496.44 28,170.78 1,798.14 299.70 (299.70)
14 26529 GIFFORD, C. TIME SPLIT 43% &57% 44% 56%
FOREMAN REGULAR 65,198.56 28,035.40 37,163.16 28,687.37 36,511.19 (661.97) 651.97
FACILITIES MAINT. CLOTH. 550.00 236.50 313.50 242.00 308.00 (5.50) 5.60
O.T. 1,596.20 686.37 209.83 702,33 893.87 (15.96) 15.96
FRINGE 37,084.76 15,946.44 21,138.31 16,317.29 20,767.46 (370.88) - 370.86
CAFILES\GERNMGAE2014
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Schedule 15

centinued
MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 214 FISCAL YEAR 2014
G & AEXPENSES SPLIT
VARIANCE
BUDGETED % ACTUAL % (Timesheets) UNDER (OVER)
(40 (50} (40) (50 (40) {50)
EMPLOYEE NAME TOTAL RESERVOIR WTPITS RESERVOIR WTPITS RESERVOIR  WTP/TS
5 36810 HIRSCH, C. TIME SPLIT 87% 13% 95% 5%
MAINT WORKER 1 REGULAR 40,078.50 34,868.28 5,210.22 38,074.58 2,003.82 (3,206.30) 3,208.30
CLOTH. 560.00 478.50 71.50 522.50 27.50 (44.00) 44.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 22,345.38 19,440.48 2,804.90 21,228.11 1,117.27 (1,787.63) 1,787.63
17 41950 KARECKY, R. TIME SPLIT 5% 895% 5% 95%
PLANT OPERATOR  REGULAR 64,528.64 3,226.92 61,211.71 3,226.93 61,311.71 0.00 0.00
CLOTH. 650,00 2750 522,60 27.50 §22.50 0.00 0.00
O.T. 8,491.99 424,61 8,067.38 424.60 8,067.39 Q.01 (0.01)
FRINGE 40,100.13 2,006.02 38,095.11 2,006.01 38,005.12 0.01 {0.01)
18 47397 KRIER, P. TIME SPLIT 42% 58% 40% 60%
SUPERVISOR REGULAR 78,569.98 32,999.40 45,570.58 31,427.99 47,141.99 1,671.41 (1,671.41)
TECHNICAL ASST. CLCTH. 550.00 231.00 319.00 220.00 330.00 11.00 {11.00)
FACILITIES MAINT. O.T. 10,180.54 4,275.84 5,904.70 4,072.22 6,108.32 203.62 (203.62)
FRINGE 49,020.85 20,688.76 28,432.10 19,608.34 29,412.51 980.41 (980.41)
3 60121 LEROY, D. TIME SPLIT 23% T7% 26% 76%
SUPERVISOR REGULAR 85,132.73 19,580.53 65,5652.20 21,283.18 63,849.55 {1,702.65) 1,702.65
OPERATIONS, MWSS CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
QO.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 46,789.36 10,761.56 36,027.80 11,697.34 35,092.02 (935.78) 935.78
1 50461 MCKEON, P. TIME SPLIT 58% 42% 38% 62%
MANAGER, MWSS REGULAR 110,011.84 63,806.86 46,204,98 41,804.50 68,207.34 22,002.36 (22,002.36)
CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 60,742.36 36,230.58 25,511.78 23,082.10 37,660.26 12,148.48 {12,148.48)
2 12165 MEDLYN, R. TIME SPLIT 58% A2% 38% 62%
ADMIN ASSISTANT REGULAR 58,625.28 34,002.65 24,622.63 22,277.61 36,347.67 11,725.04 {11,726.04)
WATER SUPPLY CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TECH. O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 32,652.48 18,938.44 18,714.04 12,407.94 20,244.54 6,630.60 (6,5630.60}
10 51483 OATES, J. TIME SPLIT 75% 25% 85% 12%
EQUIPMENT REGULAR 45,648.96 34,161.72 11,387.24 40,083.08 5,465.88 {5,921.38) 5,021.36
OPERATIOR CLOTH. 550.00 412.50 137.60 484.00 66.00 -7150% 7150%
O.T. 304.06 228.05 76.01 267.57 36.49 {39.52) 39.52
FRINGE 25,586.78 19,120.10 6,396.68 22,516.37 3,070.41 {3,328.27) 3,326.27
19 63738 OTREBA, E. TIME SPLIT 5% 95% 5% 95%
PLANT OPERATOR  REGULAR 61,126.32 3,056.32 68,070.00 3,066.32 58,070.00 0.00 0.00
CLOTH. 550.00 27.50 522.50 27.50 522.50 0.00 0.00
O.T. 5,685.84 284.30 5,401.54 284.29 5,401.55 .01 {0.01)
FRINGE 36,614.19 1,826.70 34,688.49 1,826.71 34,688.48 (0.01) 0.01
6 068555 RIVERA, R TIME SPLIT 89% 11% 23% 7%
MAINT. WORKER 1 REGULAR 42,732.96 38,032.33 4,700.63 39,741.65 2,091.31 {1,709.32) 1,709.32
OPERATIONS CLOTH. 550.00 489.50 80.50 511.50 38.50 {22.00) 22.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 23,616.32 21,196.53 2,619.79 22,149.18 1,667.14 (952.65) 952.65
CAFILES\GERNIGAE2014
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Schedule 16

centinuad
MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 2014 FISCAL YEAR 2014
G & AEXPENSES SPLIT
VARIANCE
BUDGETED % ACTUAL % (Timesheets) UNDER (OVER)
(40} (50) (40) (30) {40) {50}
EMPLOYEE NAME TOTAL RESERVOIR WTP/TS RESERVOIR WTPI/TS RESERVOIR WTPITS
22 75370 SIMMONS, T. TIME SPLIT A5% 55% 44% 56%
FAGC. MECHANIC-WSA REGULAR 62,198.64 27,988.39 34,208.25 27,367.40 34,831.24 621.99 {621.99)
CLOTH. £50.00 247.80 302.50 242.00 308.00 5.50 {5.50)
O.T. 828.18 372.70 455,49 364,40 463,79 8.30 {8.30)
FRINGE 34,961.67 15,732.77 19,228.90 16,383.13 19,678.54 349.64 {349,64)
26 81185 SZELIGA, T. TIME SPLIT 95% 5% 98% 2%
RESERVOIR SYSTEM REGULAR 37,237.59 35,375.71 1,861.88 36,492.84 744.75 {1,117.13) 1,117.13
OPERATIONS CLOTH. 550.00 522.50 27.50 539.00 11,00 {16.50) 16.50
Q.T. 1,863.06 1,769.90 93.15 1,825.79 37.28 (556.89) 55.60
FRINGE 21,192.84 20,133.20 1,059.64 20,768.98 423.86 (635,78) 6535.78
23 87000 TESTA, J. TIME SPLIT 5% 05% 5% 95%
PLANT OPERATOR  REGULAR 64,748.88 3,237.44 61,511.44 3,237.44 61,511.44 0.00 0.00
CLOTH. 560,00 27.60 522.50 27.50 522.50 0.00 0.00
O.T. 8,669.36 433.48 8,235.88 433.47 8,235.89 0.01 {0.01}
FRINGE 39,848.91 1,992.44 37,856.47 1,992,45 37,856.46 {0.01) 0.1
24 87750 THOMAS, C. TIME SPLIT 95% 5% 7% 3%
RESERVOIR SYSTEM REGULAR 44,666.00 42,432.70 2,233.30 43,326.02 1,339.98 (893.32) 893.32
OPERATOR CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
O.T. 5,141.80 4,884.72 257.08 4,987.55 154.25 {102.83) 102.83
FRINGE 27,106.18 25,750.89 1,355.29 26,292.99 813.19 {542.10) 542,10
27 88313 UPADHYAY, T. TIME SPLIT 50% 50% 4% 96%
PROJECT REGULAR 68,206.76 34,102.88 34,102.88 2,728.23 65,477.53 31,374.65 (31,374.65)
ENGINEER NIl CLOTH. 0.00 C.00 0.00 0.00 0.00 0.00 0.00
Q.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 37,584.69 18,792.37 18,792.32 1,603.39 36,081.30 17,288.98 (17,288.98)
15 88875 VISINSKI, J. TIME SPLIT 64% 36% 63% 37%
WATER SUPPLY REGULAR 45,160.80 28,896.52 16,254.28 28,445.00 16,705.80 451.52 (451.52)
TECH OPERATOR  CLOTH. 550.00 352.00 198.00 346.50 203.50 5.50 (5.50)
0.T. 492,96 315.48 177.48 310.66 182.40 4.92 (4.92)
FRINGE 25,422.26 16,270.24 9,152.02 16,016.02 8,406.24 254.22 (254.22)
11 20000 WORTHINGTON, R.  TIME SPLIT 34% 66% 35% 65%
SUPERVISING PLANT REGULAR 69,359.36 23,582.19 A, 77717 24,275.78 45,083.68 {693.59) 693.59
ORERATCR CLOTH. 550,00 187.00 363.00 192.50 357.50 (6.50) 5.50
O.T. 3,578.51 1,216.70 2,361.81 1,262.48 2,326.03 (35.78) 35.78
FRINGE 40,603.87 13,771.33 26,732.54 14,176.35 26,327.52 {406.02) 406.02
25 93000 ZIEGLER, C. TIME SPLIT 5% 96%, ™% 93%)
PLANT OPERATOR REGULAR 61,671.28 3,083.56 58,687.72 4,316.99 57,364.29 (1,233.43) 1,233.43
CLOTH. 1,100.00 55.00 1,045.00 77.00 4,023.00 (22.00) 22.00
O.T. 9,005.08 450.27 B,564.81 630.36 8,374.72 {180.09) 180.09
FRINGE 38,878.95 1,943.98 36,934.89 2,721.53 36,157.42 {(777.57) 777.57
13 VACANT TIME SPLIT 64% 36% 64% 36%)
WATER SUPPLY REGULAR 0.00 C.00 D.00 0.00 0.00 0.00 0.00
TECH. CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Q.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 0.00 C.00 0.00 0.00 0.00 0.00 0.00
(60) (40) (50} {40) (50 (40} (50}
REGULAR 1,668,023.12 730,186.85 828,836.27 704,928.78 863,094.34 34,258.07 {34,288.07)
CLOTH. 12,100.00 5,780.50 6,319.50 6,094.00 6,008.00 || (313.50) 3350
0.T. 88,137.20 33,221.64 54,915.56 34,186.51 53,950.69 (964.87) 064.87
FRINGE 914,388.18 427,274,056 487,114.13 408,961.40 505,426.78 18,312.65 {18,312.65)
GRAND TOTAL 258264850 120546304 137718646 116417060 1.428.477.81 §1,202.35 (51,292,353

C. BENNETT

 KARECKY
CEF&#@EERI\MGAEZOM

4%/96%
3%/97%
3%/97%

*PLANT OPERATORS ADJUSTED TO ACTUAL %'S OF 5%/85%
ORIGINAL %'S AS FOLLOWS:
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Schedule 16

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM
ESTIMATE OF INTEREST INCOME

FISCAL YEAR 2016 BUDGET

TD LONG~-TERM

FUND/RESERVE BANK INVESTMENTS
Operating Fund 5300,000 5 0
Reserve for O & M 400,000 400,000
General Reserve (Rate Stabilization} 250,000 0
Pumping Reserve 125,000 35,000
Self-Insurance Reserve 50,000 200,000
Sediment Reserve 60,000 0
Estimated Total $1,185,000 5635, 000
51,185,000 x .25% = 5 2,963
$635,000 % 1.30% = $ B,255
Total $_11,218
Estimate $ 11,200

Short-Investments

TD Bank
Managed Rate of .25%
95% of the 30 Day Libor After the
Compensating Balance Has Been Satisfied

Long-Term Investments

J.P. Morgan Securities
New Jersey State G/0O Bonds
Due 07/15/2016 Yield to Maturity 1.30%
Expect Similar Returns After Maturity

35




Schedules 17

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

UNANTICIPATED REVENUE

FUNDS TO BE APPROPRIATED TINTO RATE STABILIZATICN FUND FOR FISCAL YEAR 2016

AMOUNT
F/Y2014 Net Year-End Balance £600,000.00
OVERDRAFT INVOICE NO. RECEIVED AMOUNT
ADDITIONAL SOURCES
Scurce Water Protection Fund $ 40,000.00
TOTAL AVAILABLE 8640, 000.00
ESTIMATE FCR FY16 $640,000.00
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NEW JERSEY WATER SUPPLY AUTHORITY

Schedule 18
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM
FUND BALANCES AS OF 6/30/14
* % FINAL* *
LONG TERM
INVESTMENTS
REVENUE OPERATING OPERATING O&M Q&M
FUND ACCOUNT FUND RESERVE RESERVE TOTAL
BALANCE 6/30/14 (Does not include Debt
Service payment) $159,379 $903,095 $2,858,062 $1,062,386 $460,908 $5,462,830
Add: Adjustment for uncollected water revanuss at 6/30/14 0 0
Add: NJ-American, JCP&L expenses for June 2014 45,047 45,047
Deduct: Accrued expenses to be pald as of 6/30/14 (70,160) {70,160}
Deduct: June 10th billing, received (159,260) (159,260}
Adjusted Balances 6/30/14 $159,379 $903,095 $2,673,680 $1,062,388 $469,908 $5,268,457
INCOME
Operating Transfer (100,000) 100,000 0
0
Receipt of WTP/TS G&A expenses for the 4]
month of June 2014, 7/31/14 billing 156,003 156,003
[
0
EXPENSES 0
0 & M Expenses - (A/P-6/30/14} 0
Includes accrued payrolf and pension thru 6/3014 (176,833) (176,833)
o]
Capital items to be purchased by 6/30/14 (21,700% {21,700)
0
Payment of Headquarters overhead expenses - ]
to be pald 7/01 (160,600) {160,800)
Contributions to Various Raserves- 7/14 (37,000} {37,000)
ADJUSTED BALANCE AT 6/30/14 $59,379 $903,095 $2,533,649 $1,062,3686 $469,908 $5,028,417
Less: O & M Reserve Balance (Goal is
3 months O & M Expenses as dictated
by Bond Resolution) (810,774)
Balance of projected funds available $4,217,643
Use of Available Funds
Unanticipated revenues {overdrafts
in F¥14 to be available to the General Fund
for FY16)
NJ American Water 0
Appropriate FY14 net fund balance
into the General Fund (Rate Stabilization)
tc be used for rate stabilization (672,855)
Balance of funds to be used for future years
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Schedule 15
NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

Operations & Malntenance Expense Component and
Debt Service Cost Component Sales Base

PROJECTED FISCAL YEAR 2016

USER ALLOCATION (mgd)
Avon, Borough of 0.142
Belmar, Borough of 0.650
Brielle, Borough of 0.450
Keyport, Borough of . 0.458
Matawan, Borough of 0.332
New Jersey American Water 12.500
Red Bank, Borough of 0.548
Sea Girt, Borough of 0.040
Shorelands Water Company 1.928
Lake Como, Borough of 0.100
Spring Lake, Borough of 0.310
Spring Lake Heights, Borough of 0.425
Wall Township 2.275
QPERATIONS & MAINTENANCE/DEBT SERVICE SALES BASE 20.158 mgd
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Schedule 20

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY AUTHORITY

OFERATICNS AND MAINTENANCE RATE COMPONENT {20.158MGD)

FISCAL YEAR 2016

Funds Required for F/Y201% Budget

Total Budget Reguirements
Miscellanecus Revenues
Net Budget Reguirement

Less - Quarterly O & M payment on July 10, 2015
{cash received in July for water used in April,
May and June based on $356.61/mg)

Additional Revenue required from last three (3) Quarterly

payments in F/Y2016 to cover Operatiocns & Maintenance

expenses through 6/30/16

Computation of Operations & Maintenance Rate for FISCAL YEAR 2016

Required Operations & Maintenance Rate F/Y2016 $2,135,865
5,533.37%*

*  Four (4) Quarters Sales = 20.158 MGD x 366 = 7,377.83mg/yr.
Rate Calculation for required revenues due for payment on
10/10/15, 1/10/16 and 4/10/16:

Sales Base = 7,377.83 x 3/4 = 5,553.37 MG

The same rate will apply tc the payment due 7/10/16 and
this payment will be reflected in the calculation of the
F/Y2017 rate,
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$ 3,454,268
{651,200)

5 2,803,068

(667,203)

52,135,865

= $386.00/MG




Schedule 21

SECTION II

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

COMPUTATION OF BASE DEBT SERVICE RATES

INITTAL WATER PURCHASERS (15.695MGD) - 7/01/15
SHORELANDS DELAYED PURCHASE CONTRACT (.028mgd) - 7/01/06

Debt Service for FISCAL YEAR 2016 583,202,859

Debt Service FMind Interest Income 5 (150,000)
and other available rescurces

Net Debt Service Obligation 53,052,859
Coverage Regquirement = Net Debt Service

Obligation x 20% 5 610,572
Total to be recovered by rates . 83,663,431

Debt Service Rate effective 7/01/15 .
366 x 15.723/mgd = 5,754.62mg 53,663,431 = 5636.61/mg
5,754.62mg
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SECTION II

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

Schedule 22

COMPUTATION OF DELAYFD WATER PURCHASE DEBT SERVICE RATES

NJIAW- 1.000MGD CONTRACT - 07/01/01
1.935MGD CONTRACT - 10/01/02
1.500MED CONTRACT - 01/01/05

Debt Service for FISCAL YEAR 2016

Debt Service Fund Interest Income

and other availlable resocurces

Net Debt Service Cbligation

Coverage Requirement = Net Debt Service
Obligation = 20%

Total to be covered by rates

Debt Service Rate effective 7/01/15
366 x 4.435/mgd = 1,623.21lmg
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81,045,570

$ (3,910)

51,041,660

$ 208,332

81,249,992

$1,249, 992
1,623.21lmg

$770.06/mg




Schedule 23

SECTICN II

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

COMPUTATION OF BASE DEBT SERVICE RATES

INTAKE PUMP STATION BUILDING

INITIAL WATER PURCHASERS (15.695MGD) - 7/01/15
SHORELANDS DELAYED PURCHASE CONTRACT (.028MGD) — 7/01/06
NJ AMERICAN DELAYED PURCHASE CONTRACT (4.435MGD)*

NJEIFP Debt Service for Fiscal Year 2016 $ 182,871

Debt Service Rate effective 7/01/15
366 x 20.158/mgd = 7,377.83/mg $ 182,871 = $24.79/mg
7,377.83ng

*Delayed Water Purchase Contracts
NJ American 1.000mgd 07/C1/01
1.935mgd 10/01/02
1.500mgd 01/01/08
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Schedule 24

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR SYSTEM

2005 BOND DEBT SERVICE COVERAGE

FISCAL YEAR 2016
{7/1/14-6/30/16)

Revenues

Uninterruptible Water Sales
Interest Income/Other

Total Revenues

Prior Years Surplus

Expenses

O&M Costs
Overhead Allocation

Total ©O&M

Cash Available for Debt Service - A
Net Debt Service Expense

Debt Service Coverage Calculation - A/B

Cash After Debt Service A-B
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Budgeted
F/Y 2016

$ 8,019,323
11,200

$_8,030,523

) 640, 000

$ 2,592,860
640, 000

5 3,232,860

$ 5,437,663

$ 4,094,519
1.33

5 1,343,144




Manasquan Reservoir System
Rehabilitation Reserve and Capital Improvement Program

Schedule 25

Project Description

Renewal & Repl.
Reserve

FY2015

FY2016

FY2017

FY2018

FY2019+

Dam Emergency Contingency

$400,000

Pipeline Replacement Under I-
195

$950,000

Pumping Equipment
Replacement

$650,000

Portable Generator, Hookup and
Transfer Switch for O Tower

$70,000

Resize Intake - Motor/Pump/VFD

$250,000

Fuel System Upgrade

$90,000

Rehabilitation Pump and Motors
at Reservoir & Intake Pumping
Stations

$38,000

$40,000

$60,000

$20,000

Security System & Fencing
Upgrade

$30,000

$100,000

$50,0001 .

Replacement Capacitors

$20,000

$20,000

Equipment Storage Building

$400,000

Replace 25% of Administation
Building Roof

£40,000

Replace Control Panel at
Reservoir 10 Building

$80,000

Resurface Floor in Hall and
Bathrooms RPS Building

$40,000

Replace Incoming Electrial
Power Breakers

$30,000

$100,000

Renovation of Traveling Water
Screens

$100,000

Variable Frequency Drive
Control Conversion

$60,000

Replace Wall Heater/AC Units
Administration Building

$5,000

Valve Operator on 36" Intake
Pool Return Conversion from Oil
to Electric

$20,000

Bubbler System for Clearwell
Level at RPS Building

$4,000

Replace High Voltage Feeder
Cable Intake Pumping Station

$260,000

Total

52,000,000

$848,000

$399,000

$240,000

$270,000

$170,000
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New Jersey Water Supply Authority

Manasquan Water Supply System

Update
of the
Renewal and Replacement Reserve
and

Capital Improvement Program

prepared by

Paul McKeon, P.E., Manasquan System Manager

MANASQUAN WATER SUPPLY SYSTEM
RENEWAL/REPLACEMENT RESERVE & CAPITAL IMPROVEMENT PROGRAM
Fiscal Years 2015-2019
Updated July 2014
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Introduction

The New Jersey Water Supply Authority (Authority) operates and maintains the
Manasquan Water Supply System including the Intake Facilities located in Wall Township, the
Manasquan Reservoir located in Howell Township and 5-1/4 miles of 66-inch diameter pipeline
which connects the Intake Facilities to the Reservoir. The Manasquan Water Supply System was
constructed between 1987-1990 and commenced operation on July 1, 1990.

Construction of this system was financed by the issuance of Bonds under the
authorization of Authority Bond Resolution No. 295 dated April 16, 1987. The Bond Resolution
provides for rates for water use to include an excess payment of 20% (effective February 1, 1994)
of the annual debt service, identified as 120% debt service coverage. During the initial years,
this excess payment flowed into the debt service reserve account until an amount equal to 50% of
the annual debt service had been accumulated., Thereafter, the 20% excess debt service is to be
used to establish a Renewal & Replacement Reserve and to fund a Capital Improvement Program
(CIP) for the facilities.

A Capital Improvement Program funded by the Renewal and Replacement Reserve was
first recommended in September 1996. This is an update of the CIP.

The Renewal and Replacement Reserve for Extraordinary Operations and Maintenance
Costs is fully funded as recommended.

Renewal and Replacement Reserve for Extraordinary
Operations and Maintenance Costs

Problems with the Earthen Dam Embankments

The Manasquan Reservoir dam and dikes are inspected by the Authority’s operations and
engineering staff to provide early detection of situations which, if uncorrected, could lead to
serious problems. There are no indications of problems with any of the embankments at the
present time. It is unlikely that a major catastrophic dam failure will occur as a result of the
weather. A more common occurrence would be surface erosion especially in areas where good
turf is not established. The periodic inspection of the embankments shows varying establishiment
of turf. On-site maintenance staff has implemented various measures to improve the grass cover
on the dams. Long-term success of these measures is dependent on weather.

The Reserve includes funds that can be used to repair any surface erosion that cannot be
repaired by Authority maintenance forces.
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Replacement of Pipe under Interstate Route 195

The Manasquan Reservoir pipeline is a 5-1/4 mile long, 66-inch diameter prestressed
concrete cylinder pipeline (PCCP) constructed in the 1980s. A 380-foot long section of 72-inch
diameter PCCP was installed beneath Interstate Route 195 during its construction for use in
connection with the pipeline between the reservoir pumping station and the reservoir. This
section of pipe was manufactured by Interpace in the late 1970's. This vintage PCCP is suspect
because of the type of prestressing wire used in its manufacture and the “inadequate” quality
control used in the application of the mortar coating.

A rupture of this section of pipe could be catastrophic and result in major disruptions to
Route 195. Repair costs could easily amount to several million dollars. Therefore, the section of
pipe under Route 195 is dewatered and inspected bi-annually to monitor its condition.

The entire length of the pipeline was inspected in December 2009. The interior concrete
lining was sounded with a 57-inch piece of black iron pipe with caps welded to the ends. The
lining was continuously sounded for hollow regions that may be indicative of a loss of prestress
and therefore exterior pipe distress. The 72-inch pipe under Route 195 was also sounded with
ball peen hammers. Sounding was carried out on both sides of the pipe approximately in the 2-4
o'clock range and the 8-10 o'clock range at approximately 6 to 12-inch intervals. Other features
such as spalled concrete linings were noted throughout the inspection. The Manasquan Reservoir
66-inch pipeline is in good condition. The items noted during the internal inspection were minor
in nature and are not indicative of pipeline distress.

The pipes under Route 195 were power washed and inspected in 2011 and found fo be
sound. The pipe under Route 195 will be inspected in the fall 0f2014. The entire pipeline will
be inspected in December of 2015.

$950,000 is included in the Renewal and Replacement Reserve fo insert a 66 diameter
steel pipe into the PCCP under Route 195 or to replace other sections of pipe as needed

Replacement of Pumps or Equipment

Five (5) 600 horsepower pumps are used at the Intake Pumping Station to pump water
from the Manasquan River to the presedimentation pond at the Reservoir Pumping Station.
Five (5) 900 horsepower pumps are used at the Reservoir Pumping Station to pump water from
the presedimentation pond to the Reservoir. The estimated replacement cost for each unit,
including a variable frequency drive, is $650,000. Replacement costs for the units would be
dependent on the problem but would be limited to the cost of replacement.

All pumps and motors have been physically inspected, vibration tested and pump

efficiency tested in 2013. All are within acceptable performance tolerances. Although testing
and inspection has determined that no units are needing replacement at this time, it is
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appropriate to include funds in a Renewal & Replacement Reserve to rehabilitate or replace a
single unit in case of an unforeseen failure or damage from lightning,.

Furthermore, these funds could be used to rehabilitate or replace other major equipment
such as a large 500kva electrical transformer or cables as well. The combined construction cost
for the Intake Pumping Station and the Reservoir Pumping Station was approximately
$30,000,000 (1990 dollars). The recommended reserve of $650,000 represents 2% of the total
construction cost.

Planned Capital Improvements - Fiscal Years 2015 - 2019

Fueling System Upgrade

Current regulations regarding underground storage tanks require leak monitoring in the
tank and piping and recording of the data on a prescribed basis. A determination needs to be
made if one or both of the 1000 gallon underground storage tanks should be replaced with above
ground tanks. An electronic system for recording daily inventory in the tanks is needed.

The original fuel dispensing pumps also need to be replaced with modern units that
electronically track usage. These units are utilized at other Authority locations and are tied into
vehicle service software.

The Authority is in the process of hiring a consultant to help prepare specifications and
plans for the upgrade work that needs to be completed on this fuel system.

Rehabilitation of Pumps and Motors at the Intake Pumping Station and Reservoir Pumping
Station

There are five main vertical turbine pumps with 600 horsepower motors at the Intake
Pumping Station {(IPS). There are five main vertical turbine pumps with 900 horsepower motors
at the Reservoir Pumping Station (RPS).

The Authority has undertaken a multi faceted — multi year program to service all ten
pumps and motors. The first phase, begun in 2003, includes the servicing of a pump at the RPS
and a motor at the IPS each year. All pumps and motors were physically inspected, vibration
tested and pump efficiency tested in 2013 and 2014. All are within acceptable performance
tolerances. Therefore motor rehabilitation on one unit was completed in FY13 and one motor for
FY14. It is anticipated that no pump rehabilitation will be needed until FY2015.

Resize Intake - Motot/Pump/VED

A recent safe vield review has determined that replacing one of the 600 hp motor and
pump at the intake with a 300 hp motor, a pump that can deliver up to 15 MGD and a new
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variable frequency drive will improve the reliable safe yield of the system. This project will
likely be designed in calendar year 2015 and constructed in 2016. This will allow a closer match
between the anticipated average customer sales from the intake pool and the intake pump
capacities. The motor and variable frequency drive will be 480V as opposed to the existing
2400 V system. Although this will require the addition of a transformer, it will allow for
powering the pump from a portable generator. This will allow for some use of the intake during
an extended power outage or if an underground electric cable were to fail.

Portable generator. hookup and transfer switch for I/O tower

A standby power generator is needed at the Reservoir Inlet and Outlet tower to enable
staff to operate the reservoir emergency dump valve in case of a dam breach at the time of a
power outage. Also other inlet and outlet valves will remain operable under all conditions and
the dam instrumentation will be able to send readings on the condition of the drainage system
and piezometers during times of prolonged power outages as was experienced after super storm
Sandy.

Security System Upgrade

In response to the Public Health Security and Bioterrorism Response Act of 2002 and an
Executive Order issued on July 18, 2002 by the State of New Jersey identifying critical facilities
that require vulnerability assessments, the Authority has contracted with a consultant to develop a
comprehensive security vulnerability assessment (VA) and implement recommendations of the
VA. Recommendations were provided for changes in security policies and procedures, minimum
and additional upgrades to the physical protection systems (PPS) and processes. Estimates of
probable capital costs were developed for the minimum and additional PPS for system facilities.

The schematic design report for implementing the recommendations is being evaluated
and improvements are being phased in.

Replacement of Capacitors

Electrical capacitors are component parts in the variable speed electrical drive units at
both the Intake Pumping Station and the Reservoir Pumping Station. During a prior visit by the
field service technician from ASI Robicon Corporation, several capacitors were identified as
failed parts. All fifty-three existing capacitors are reaching the end of their useful life and are
recommended for replacement. Seven of the fifty-three were replaced prior to 2011 and the
remaining 46 will be replaced during upcoming years. The cost to replace the remaining
capacitors is approximately $40,000. No failures were experienced in 2013 and 2014 and a
number of capacitors are on hand so the replacement has been moved back several years.
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Equipment Storage Building

There is a need to provide secure under cover storage for equipment at the facility.
Preliminary investigations show that a “pole-barn” type structure should be erected near the
Reservoir Pumping Station. A 120' by 50" structure, providing 6000 square feet of added storage
is the minimum size needed. Engineering services have been contracted for in 2012 for the
subgrade design, utilities, building and site design.

A contract in the amount of $375,750 was awarded to 3R Painting & Contracting in
October 2013. Work is getting underway now that permitting and shop drawing issues have been
resolved.

Replace 25% of Administration Building Roof

The eastern lower roof has several leaks which staff has not been able to patch.
Considering this and the 25 year age of the roof, a new roof with a new 5 year warranty is
needed.

A Purchase Order in the amount of $31,007 was awarded to Pfister roofing. Construction

~work on the roof started in June of 2014 with completion expected by the end of July.

Replace Control Panel at Reservoir IO Building

The existing control panel is made of discrete instruments and chart recorders for which
parts are not readily available. The equipment is 24 years old and beyond the expected life.
Upgrading to a SCADA system with an improved operator interface and alarm features is
desired. Work began on this project in June of 2014 with an expected completion date of
October 2014,

Resurface floor in hall and bathrooms in the RPS Building

The existing epoxy/sand finish on the concrete floor is discolored and not uniform. The
surface is breaking free from the concrete in some areas and cannot be repaired. Replacement is
desired to improve the appearance of the facility.

Replacing the incoming electrical power breakers

Electrical surges and cable failures in 2012 and 2013 as a result of several storms has
identified the need to investigate replacing the 24 year old breakers in the incoming power
substation as well as relocating the utility power meters up onto a new pole at the edge of
Hospital Road. The breakers and parts for them are now obsolete. Staff is investigating the cost
of installing retrofit breakers, moving the meters and possibly replacing the electrical cabinet that
houses all this equipment.
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Renovation of Traveling Water Screens

The eight traveling water screens at the Intake Pumping Station are in need of service
over time. 2013 inspection found all units to be in good condition. Funding is included to install
new reducers, drive sprockets, screen sections, chain guard assemblies and adapter bases on all
eight units. Another inspection is planned for the fall of 2015.

Variable Frequency Drive Control Conversion

Staff has been working with ASI Robicon Corporation to develop a conversion package
for the operation of the variable frequency drives. The conversion package would consist of
revising the sequencer operation of both the Intake and Reservoir Pumping Stations from the
current card rack computerized system to a programmable logic controller. With the current
logic system, the Authority has been experiencing logic card failures with expensive computer
board repairs or parts that are no longer available which is the main purpose of changing the
control logic operation. The project is under development at this time.

Replace Wall Heater / AC Units Administration Building

The office area of the building is partially heated and cooled with these wall units. A
number of them have failed or rusted in recent years. This will complete the change out to all
new units.

Valve Operator Replacement on 36” Intake Pool Return Line

The existing system is 25 years old and relies on a oil reserve tank and compressors to
drive a piston to operate the valve. Replacement of the operator with an electrically driven
operator is preferred in keeping with similar valve operators at the reservoir system.

Bubbler System for Clearwell Level at RPS Building

The existing level control relies on air compressor and various other mechanical devices.
Newer technology for monitoring level which is much more reliable will be used in its place.

Replace Iigh Voltage Feeder Cable IPS

In August of 2014 the 15,000 feet of electrical feeder cable shorted to ground.
Subsequent testing found many portions of the cable insulation to be below standard afier 25
years of use. Because of this and because the reservoir storage volume was at the historical
average for August, the Authority decided to have all the cable replaced on an emergency basis
while supplying water to customers solely from the reservoir source during the replacement.
Cable with improved insulation value was installed and should be good for at least another 30
years. Including ground wire, just over 20,000 feet of cable and wire was replaced.
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PART III - PROPOSED RULE AMENDMENTS

NEW JERSEY WATER BSUPPLY AUTHORITY
AMENDMENTS TO THE SCHEDULE OF RATES, CHARGES AND

DEBT SERVICE ASSESSMENTS FOR THE SALE OF WATER FROM THE
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

To Become Effective July 1, 2015

The following rules and regulaticns can be found in the New Jersey
Administrative Code under N.J.A.C., 7:11-4.1, et seqg. Full text of
the proposal follows (additicns indicated in boldface thus;
deletions indicated in brackets [thus]):

7:11-4.3 Operations and Maintenance Expense Component

(a) - {b) (No change.)

(c) Operations and Maintenance Expense Component:
Effective Date Rate/Million Gallons

(based upon a [20.560]120.158
per day sales base)

July 1, [2013]2015 ($356.61] $386.00

7:11-4.4 Debt Service Cost Component

{a) {(No change.)

{b) The following Debt Service rates based on a sales base of
[16.125]15.723 million gallcns per day, apply to all initial water
purchase contract customers, and all delayed water purchase
contract customers, who fully satisfied their contractual delayed
water purchase surcharge obligations at the commencement of their
contract terms:

Period Rate/Million Gallons
7/1/[2013]12015 to (Coverage 120%)
6/30/[2015]2016 [5619.87] $636.61

(c) Delayed Water Purchase Surcharge will be assessed to all water

purchasers who entered into a Water Purchase Contract for an
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uninterruptible service commencing subsequent to the System
Operation Date (Delayed Water Purchase Contract). This includes a
purchaser under an Initial Water Purchase Contract, which provides
for an increase in the amount of uninterruptible service effective
subsequent to the System Operation Date.

1. The following Debt Service rate based on a sales base of
4,435 million gallons per day, applies to the Delayed Water
Purchase Contracts commencing July 1, 2001, Octcber 1, 2002,
and January 1, 2005 in lieu of the Debt Service rate set forth
in (b)abcve.

Period Rate/Million Gallons

7/1/1201312015 to (Coverage 120%)

6/30/(2015]12016 [8772.46] 8770.07
(d) {No change.)

7:11-4.5 Source water protection fund component
(a) {No change.)

(b} The source water protection fund component is as follows:

Period Rate/Million Gallons
7/1/[2013]12015 to
6/30/[2015])2016 [615.00] $10.00

7:11-4.6 NJEIFP debt compcnent
(a) {No change.}
(b} The NJEIFP debt component is as follows:

Period Rate/Million Gallons

7/1/[2013]2015 to
6/30/[2015]2016 [$24.42] §24.79
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APPENDIX I

NEW JERSEY WATER SUPPLY AUTHORITY
(A Component Unit of the State of New Jersey)

FORECASTED COST ALLOCATION SCHEDULES

Year Ending June 30, 2016




ﬁ(‘MERCAdIEN, P.C.

CerTiFied Public ACCOUNTANTS

INDEPENDENT ACCOUNTANT’S REPORT

To the Commissioners of
New Jersey Water Supply Authority

At your request, we have performed certain agreed-upon procedures, as enumerated
below, with respect to the accompanying forecasted cost allocation schedules of the
New Jersey Water Supply Authority (the “Authority”), a component unit of the State
of New Jersey for the fiscal year ending June 30, 2016. These procedures, which
were agreed to by the Commissioners and Authority management, were performed
solely to assist you in evaluating the forecasted cost allocation schedules in
connection with the setting of water rates for each of the three operating systems
(Raritan, Manasquan Reservoir and Manasquan Treatment Plant/Transmission). The
Authority’s management is responsible for the schedules. This agreed-upon
procedures engagement was performed in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of the Authority’s
management. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures that we performed are as follows:

1. We were provided with the fiscal year 2016 budgeted expenses for each of
the three operating systems by the Authority’s director of finance and
administration, who advised us that the fiscal year 2016 budgeted expenses

o 0 ioEPEORITLY ONHRED MEMBE, are based upon preliminary budgets that are sub_}ect to approval by the

MeGLabREY Arlinice Authority’s Commissioners. We petformed no procedures in regard to these
o AMERICHH HSTIUTE OF fiscal year 2016 budgeted expenses.
CERTiErEn PUBMC ACCOUNTANTS
© New Jusey Socle oF . 2. We recalculated the allocated costs on the schedules. We found no exceptions
CeampeD PUBLLC ACCOUNTANIS as a result of these procedures.
 New YORK Soctery g
Centiagn Pusuc Accounrants 3. We compared the methodologies used for cost allocation on the forecasted
© PERTISTIAHA WSUIUIE 0F schedules to the methodologies used in the Authority’s cost aflocation
Ceanen Puslic Accounneds schedules for the year ended June 30, 2014, and found them to be consistent.

o ACPA'S Pame COMPANIES PRACIICE
SEcrien

* MCPA's Cetmen ror Aumr Quaure

= REGISIERED Wit Te FCAQR

CELEBRATING O YEARS OF LEADING BY EXAMPLE
P.O. Box 7648 + Princeton, N} 08543-7648 + 609.689.9700 + Fax 609.689.9720
wavw.mercadies.com

“Fhe Meliadrey Alinee ks 2 prensier 2fifotion of iufopeadeat accouning sad consultiag s, Ele MeGiadrey Mlitaace member fims inabtaliv doele o, SUOROIMY a0
trde pembonee und see regpensibte B ek otva dlient Res aargemrenls, defiveey of sendees and ¢ oF elicnt ek




INDEPENDENT ACCOUNTANT’S REPORT (CONTINUED)

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the accompanying forecasted cost allocation schedules.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you. Furthermore,
there will usually be differences between the forecasted and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material. We
have no responsibility to update this report for events and circumstances occuwring after the date
of this report.

This report is intended solely for the information and use of the Commissioners and management
of the Authority and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes.

Mureaden, *F €.
W Gbtoer Geecrvniinitis

October 6, 2014
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NEW JERSEY WATER SUPPLY AUTHORITY
NOTES TO SCHEDULES
YEAR ENDING JUNE 30, 2016

A. GENERAL

The New Jersey Water Supply Authority as part of its annual budget and rate making process
performs a two step cost allocation calculation. During the first step, the Authority forecasts its
actual expenses by Cost Center. For purposes of this calculation the Authority uses the following
Cost Centers:

- Building Headquarters

- Telephone Headquarters

- Safety

- Security

~ Human Resources

- Purchasing

- Information Systems

- Contracts & Risk Management
- Financial Management -
-Auto Shop

- Auto Shop - Canal

- Executive Office

- Engineering, Watershed Management, Operations and Maintenance (Raritan System)
- Manasquan System

In deriving expenses by Cost Center several expense reclassifications are made on the Schedule
of Forecasted Cost Center Expense Reclassification as follows:

1.

Heating and electricity expenses related to Building Headguarters ("HQ") and Executive Office
are reclassified from Engineering and Operations & Maintenance ("O & M").

Vehicular fuel expense rslated to Auto Shop Is reclassified from Purchasing.

Professional fees related to O & M are reclassified from the various departments to which they
have been charged.

Insurance premium expense related to the Raritan System is reclassified from Contracts and
Risk Management. '

Telephone expense is reclassified from Purchasing to a separate Telephone HQ Cost Center.

Permit expense related to the Raritan System is reclassified from Contracts and Risk
‘Management and Purchasing.

See independent accountant's report.

Workers' compensation expense related to the Raritan System is reclassified from Contracts

and Risk Management, '

In-lieu taxes related to the Raritan System are reclassified from Contracts and Risk Management.

Chief Engineer Salary & Fringe Expenses related to the Manasquan System are reclassified
from the Engineering Department.




NEW JERSEY WATER SUPPLY AUTHOCRITY
- NOTES TO SCHEDULES
YEAR ENDING JUNE 30, 2016

The second step entails a step-down allocation of eleven of the Authority's Cost Centers to the
Raritan and Manasquan System Cost Centers. In making this step-down allocation the Authority
allocates cost as follows:

1.

2.

10.

1.

Building HQ Ts allocated to each of the Cost Centers based on the amount of space utilized.

Telephone HQ is allocated {o each of the Cost Centers based an the number of telephones utilized.

. Safety is allocated to each of the Cost Centers based on the number of employees.
. Security is allocated entiraly to the Raritan System.
. Human Resources is allocated to each of the Cost Centers based on the number of employees.

. Purchasing is allocated to each of the respective Cost Centers based on the number of

purchase orders issued.

. Information Systems is allocated to each of the Cost Centers based on the number of computers.

. Contracts and Risk Management is allocated to each of the Cost Centers based on the

number of employees,

. Financial Management is allocated based on a percentage of the four remaining Cost Centers'

budgets.
Autoe Shop and Aute Shop-Canal are allocated based on the number of vehicles used.

Executive Office is allocated based on the amount of executive time utilized in managing each
of the Systems.

See independent accountant's report.




NEW JERSEY WATER SUPPLY AUTHORITY
NOTES TO SCHEDULES
YEAR ENDING JUNE 30, 2016

B. MANASQUAN SYSTEM ALLOCATED COST

The Manasquan Water Supply System's direct and allocated costs are then allocated between the
Reservoir System and the Water Treatment Plant/Transmission System. In making this allocation
the Authority adds to each System’s direct expenses, the indirect costs allocated as follows:

1.

Salaries and Fringe Benefits are allocated based onh actual time studies performed by each
employee throughout Fiscal Year 2014,

Vehicle related expenses ars allocated based on the dollar value of vehicles held by each System.

Maintenance Supplies and related expenses are allocated based on the dollar value of capltal
equipment held by each System.

Office and miscellaneous expenses are allocated based on the time studies performed by
each employee throughout Fiscal Year 2014.

Headquarters Qverhead expenses are allocated based on the value of water contracts for
each System. '

See independent accountant's report.
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m’MERCAdIEN, P.C.

Ceryinigd Pubhc AccounTanTs

INDEPENDENT ACCOUNTANT*S REPORT

To the Commissioners of
New Jersey Water Supply Authority

We have examined the financial schedules of New Jersey Water Supply Authority (the
“Authority”), a component unit of the State of New Jersey, for the year ended June 30,
2014, listed in the foregoing table of contents. The Authority’s management is
responsible for the financial schedules. Our responsibility is to express an opinion on
the conformity of the financial schedules with the cost allocation criteria set forth in
Note A,

Our examination was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants and, accordingly, included
such procedures as we considered necessary under the circumstances. We believe that
our examination provides a reasonable basis for our opinion.

In our opinion, the financial schedules referred to above present the Authority’s
allocation of costs to the Raritan and Manasquan Systems in conformity with the cost
allocation criteria set forth in Note A,

This report is intended for the information and use of the Commissioners and
management of the Authority and is not intended to be and should not be used by
© 0 InpEPEuOEHLY OWnED Mesees, anyone other than these specified parties,

WACGLABREY AIANCE 7 i i * y ,,ﬁ Cf
* Aericel FisTuTE oF .. e

CERTIFIED PUBKIC ACCOUNIATS W Febtees é cortndiniis
o Neww JeRsEY Soclerv oF October 6, 2014

CERNEIED PUBLIC ACCOUNTAINS

* ey Yory SOCETY oF
CERTIFIED PUROC ACCOURTANIS

& PENMSYWAI, [NSHEYTE OF
CERyEIED PUBLLG ACCOUNTARTS

o ACPA'S Prvate COMPAMIES PRACHIGE
Setnon

= AICPA's Centen FOR Auair Qunwir
* (lEGISTERED Witk THE PCAOR

CELEBRATING 70 YEARS OF LEADING BY EXAMPLE
P.O. Box 7G48 « Princeton, NF 08543-7648 « 602.689.9760 » Fax 602.689.9720
wiwww.mercadien.com

The MeGladeey Ao s o proaier ofiision of independont sscounting ned consulling fims. The McGludrey ARt mewber favs suroiia thiie naw, actonany and
Isniegendente sk ire wipoithle for tle own elient foe smngements, defivory of services ond ealy af diond




‘padal S1UBIUNCO0E JUBpURtEpU 995
"SEINPAYIS [BIoVBLI 6} SEjou Bupiiedwesss 26g

192066518 0§ 08 0% 03 05 i 0% 05 0% 152066513
208'868'Y 05£'52 157818 MBLSAS NYNOSYNY 090
05%'185'LL {o5e's2} ] 0 ] g 0 0 0 ] olg'alg’Ll
) (WTLSAS NYLIYYY)
L5695 L {0GEGE) [ FEEY OF 06 EIFPaL L ZELTe () SELE0P'D WO 3 SNIETIANIOND ‘OIHSHILYM  EEZELE 0202
LL0'BEE L16T +G1'6E2 FOEICIDE 0L
59G'8LE 230812 TWNYDHOHS LAY 68
ves'ese £ra'gl By Ol dORS OLNY €
92L'E68 (g92'2) +B6'G68 INOW TYIONYNIY €L
BSEHLT {002'813) (rar'06) E1r'raL'Ls} (rze'sl) 988°255'L LWOW HSIE 2 SLOVEINGD - 6L
S10'041 20011 SIWILSAS NOLLYAHOAN L1
846'08Z (eva'LS) er'en (149718} Lechals DNISYHONENA 6L
78:'088 (PaErS) (0¥g'z8) 904'28¢ SIDHUNOSTH NYANH Pl
8.8'6€8 618688 AlMRoas 28
06L'548 D6L'GL L Al3dvs  9E
EHLEL SLLELS OH INQHA3 L
ZEr18 e 188 DH 9NIaTNS
EERIEE]
S1S0D BAHVIVS SAXVLNAN N i lake] S1HANAd ANCHLITAL TONVHNSN! 533 EIE oML 51809 YIINTD 180D Ld3a #
¥IINAD HITNIONT SUDIHOM TYNOISS340ud HYINDIHIA /ONILYIH HIINID "Ld3a
1800 43IHD 1800
gasinay 8 $ z 2 g ¥ g 4 I

SNOILYDIAISSY123yd

102 02 INAM Aa0NS HvaA
NOLEFIIHISSY103d 3SNIdX3 HILINID 150D S0 31NA3HIS
ALHOHLNY Ad2NS WL ASSHIN M3N



€ ~vodas spusunosae wapuadapy] 883
. sEnpaLRS (Blouelld sstou Buluedwosse sag

150 0665LE 05 0% [G3] 0% 08} 0§ (ng) 0% 0§ {08} 0§ [GH] L9E'0B6'SLE
FraZ60'G G1G'62 a o 959°'Je8 01 £55'08 9ZYELL rL'P0L 0 L08'Ly i 0 2088623 WILSAS NYMOSYNYI 09-0F
{WILSAS NYLluwd)
£Zr°268°0L% PEFBEZ 0Z¢'85Z LIG'ERY £85'Z85 SEL'RIT 29296 899'62L LZe'8ee 585098 G65'E5 00g'sy LYEvE £68'585"L3 B0 P DNHIINDNS 'OIFSHALYM  LEEELEOE0E
6V6'2328) 0 ¢ 15g'gl Q axg'a 82L'L 00y a 966°L +Z8's 9Z8°C1 LL0'68Z4 3040032 0O
[0zFeses) o Lir'al a £78'e ehS'El 200 0 969°L 2081 o] 890'217% ToNYD-dOHS 0Ly %
TIEEPYS)  729'82 i} 9v9'9 0B0'5Y 800 a 9651 209°L 0FR'EL FEL'ELES dOHS OLRY  ¥E
EEoTess) 0 L06'62 8L _Be0'sE 0 GLL'LL ¥Z9'G wE8'L SZL'EH8S NDW TDNYNIZ EL
({8.'G0ed) 9599 5p9'8 Hog 0 £61E 2094 90L'2 6G6'PLES LNOR SR S SLOVEINGD St
[CERECTES) R 74:] 900°y -0 965" £08 298 G20'0LL% SWEISAS NOWYWLOdN 4L
(BLL'8628) L1108 4} E6L'E o'z sy BYE'00ZS ONISYHIYNA gL
7S5 Z6ES) 0 68 riZ'e ol'g 784°09ES SATUNOSTY NYIWNH - ¥
(685709881 89E'pL FIZ'E BEL'E 6206885 AlMND3S L€
F0C ZL15) €08 119 062°GL1LS MIE 88
(GRS 1} ELLELS DH SNOHSITEL
(ZEr165) ZEFLRE TH aNIaIng
51500 JIYWIESS  STCIHEA  S310HEA 139009 SLOWHINGD Su3lflawdd sod EEETG T E] W30 STIACTINE SIANCHI AL # SIS0 ®3INTD 1800/ 1d2d #°1d3d
HAINTD 3L 40# H40# weQ asul 40 # d0# d0# NYLIHWY d0% Ele}: FER] HILNID
1509 % 001 180D
Q21¥20TV a3siazy

_ SI18¥9 NOILYDO0TTVY _

P1LOZ ‘0 INNC AIANT Hv3A
SL300 QELYI0TIV IAM-NSLSAS 40 IINAIHS
ALMOHLNY ANddNS "3.LYM AISHIE M3IN



“Hoda: sUBIINGDE Juapuadapuy) #a8S
‘sanpeyag [epuslld ssiou Buiuedwose sag

% 00l £ £F FOS'GIR'ELE  £02 [E [T 86 1l 18 150871
SZoL £08'888'Y ¥4 L £8L'L 9z s W3LSAS NYIDSYNY [ropeid
(WELSAS NY.LRWE)
S158 £ £ E65'685'L Z8l 54 08g) o= 8¢ 89 8IT'e WO B ENINSINIONT ‘OIHSEILVM 0T LEOE 0
[\ LLO'GEZ 0 z 8L B 1 L 296'L Fo1440 OE [s:8
BIG8LZY 0 3 33 i l 2 o TYNYI-dOHS OLNY j
PES'eLES 0 z 151 L L 4 LIg'E dOHS OLNY ¥
] i 0% L L L LY LINEN TRIONTNIS 48
z 06 - 2 z Z 28¢ LD S ¥ SLOYHINOD 118
16 1 3 1 GG SN LEAS NOILYEOLNI s
z T € 28 DNISYHOENA 3
€ ¥ 849 S20UNOSIE NYRAH +L
8 ¥ £85 ALENDIS Ji3
L oL PNEE, o€
OH INOHER 2L
OH DNITTINE
. ¥I1INGD 150 1d3d # 1430
ALYNILSE STITHIA  ST1DHIA 1500 SLOVHINGD  SHILNZNOD 8°0d STTAOTNI  SISACTINT  SINOMCTTEL # A
ELTN H0# d0# TYNOILONNS asw J0# A0# Ho# ElaE: H0# . PER] SISYE NOILYDOTIY
TYNYD NF0 SWILEAS S30MNOSIY
440°03X=  dOHS OLNY JOHS QLAY SONYNIL NYWNH AIAYE  SINOHLTIEL  OH ONIaUNg HO NOWLYQOTTY

LINDW S NOLLYIWHOANI SNISYHDHNd

SO0ILSILlYLis a3dind3y

PHOT '02 INNC QIONS BYSA
SHOLOY NOLLYDOTTY 1800 40 IINAIHDS .
ALHOELNY AddNS W31V ASSHAr MIN



‘Wodad sjueunoooe Wepuadapy) a8

‘sa|npeyoe [eIaueud sejou Buidiueduioooe sag

¥¥3'260°6% {0g) 0$ 0$ 08 0% ¥78'260°6$
095'20%'Z 8Y¥0'GH 18511 116°0Z 86281 608'62V'} 106028 "SNYHL/ LYIIL
¥8Z'069'2$ 6EE'¥Z9 L0g°s) 18€'11 929'8¥ LIL'PSL'L ¥S1'0E8 HIOAYASTH
(z9¢'6128) 186612 AY3IHNIA0 OH
(verzes) v6.'2E DSIN 301440
Toe e #06°2€ d3LvT1Id 9 S31TddNS “INIVI
wzvrze8) ver'19 | 3113y IT0HIA
Tose'e8szs)  086'€85'C$ SIONIMI B SNV VS
IAILVELSININGY B TvHINID

S180D S1OVHINOD S180D
ATZLVOOTIV H3LVMm AQNLS INFNLIND3 ST0IH3A 40 AQNLS
40 3INTWA anIL 40 3NTA $ aNTvA $ ANIL
g ¥ £ z 1

SISVd NOILYDOI1Y

Y102 "08 INNr J3ANIT Hv3A

S1S00 A31vI30TIV WALSAS NYNOSYNYIN 40 INAIHOS

AL-FOHINY ATddNS HALYM AISH3M MIN



NEW JERSEY WATER SUPPLY AUTHORITY
NOTES TO SCHEDULES
YEAR ENDED JUNE 30, 2014

A. GENERAL

The New Jersey Water Supply Authority as part of its annual budget and rate making process petrforms a
two step cost allocation calculation. During the first step, the Authority calculates its actual expenses by
Cost Center. For purposes of this calculation the Autharity uses the following Cost Centers:

- Building Headquarters

- Telephone Headquarters

- Safety

- Security

- Human Resources

- Purchasing

- Information Systems

- Contracts & Risk Management
- Financial Management

-Auto Shop

- Auto Shop - Canal

- Executive Office

- Engineering, Watershed Management, Operations and Maintenance (Raritan System)
- Manasquan System

In deriving expenses by Cost Center several expense reclassifications are made on the Schedule of
Cost Center Expense Reclassification as follows;

1.

Heating and electricity expenses related to Building Headguarters ("HQ") and Executive Office are
reclassified from Engineering & Operations and Maintenance ("O&M").

Vehicular fuel expense related to Auto Shop is reclassified from Purchasing.

Professional fees related to O & M are reclassified from the various departments to which they have
been charged.

Insurance premium expense related to the Raritan Sys’;em is reclassified from Risk Management.

Telephone expense is reclassified from Purchasing to a separate Telephone HQ Cost Center.

. Permit expen'se related to the Raritan Sysiem is reclassified from Risk Management and Purchasing.

Workers' compensation expense related to the Raritan System is reclassified from Risk
Management.

. Indieu taxes related to the Raritan System are reclassified from Risk Management.

Chief Engineer Salary & Fringe Expenses related to the Manasguan System are reclassified from
the Engineering Department. '

See independent accountant's report.




NEW JERSEY WATER SUPPLY AUTHORITY
NOTES TO SCHEDULES
YEAR ENDED JUNE 30, 2014

The second step entails a step-down allocation of eleven of the Authority's Cost Centers to the Raritan
and Manasquan System Cost Centers. In making this step-down allocation the Authority allocates cost
as follows:

1.

2.

10.

-1

Building HQ s allocated to each of the cost centers based on the amount of space utilized.

Telephone HQ is allocated to each of the cost centers based on the number of telephones utilized.

. Safety Is allocated to each of the Cost Centers based on tha number of employees.
. Security is allocated entirely to the Rariian Systermn.
. Human Rescurces s allocated to each of the Cost Centers based on the number of employees.

. Purchasing is allocated to each of the respective Cost Centers based on the number of purchase

orders issued.

. [nformation Systems is allocated to each of the Cost Centers based on the number of computers.
. Risk Management is allecated to each of the Cost Centers based on the number of employees.

. Financial Management is allocated based on a percentage of the four remaining Cost Centers'

budgets.
Auto Shop and Auto Shop-Canal is allocated based on the number of vehicles used.

Executive Office Is allocated based on the amount of executive time utllized in managing each of
the Systems.

See independent accountant's report.




NEW JERSEY WATER SUPPLY AUTHORITY
NOTES TO SCHEDULES '
YEAR ENDED JUNE 30, 2014
B. MANASQUAN SYSTEM ALLOCATED COST
The Manasquan Water Supply System's difect and allocated costs are then allocated between the
Reservoir System and the Water Treatment Plant/Transmission System. In making this allocation the
Authority adds to each System's direct expenses, the indirect costs allocated as follows:

1. Salaries and Fringe Benefits are allocated based on actual time studies performed by each
employee throughout Fiscal Year 2014,

2. Vehicle related expenses are allocated based on the dollar value of vehicles held by each System.

3. Maintenance Supplies and related expenses ara zllocated based on the dollar value of capital
equipment held by each System.

4. Office and miscellaneous expenses are allocated based on the time studies performed by each
employee throughout Flscal Year 2014.

5. Headquarters Overhead expenses are allccated based on the value of water contracts for each
System.

See independent accountant's report,
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m NEW JERSEY WATER SUPPLY AUTHORITY p"’”cg

E: P.O. BOX 5196 » CLINTON, N.J. 08809 * (908) 638-6121 * (908) 638-5241 (FAX)

EST.

PROOFS OF PUBLICATION - CERTIFICATION
NEW JERSEY WATER SUPPLY AUTHORITY
PUBLIC HEARING
THURSDAY, FEBRUARY 5, 2015

ON PROPOSED AMENDMENTS TO THE
SCHEDULE OF RATES, CHARGES AND DEBT SERVICE ASSESSMENTS
FOR THE SALE OF WATER
FROM THE
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

TO BECOME EFFECTIVE JULY 1, 2015

THIS IS TO CERTIFY that the attached notice of public
hearing in the above matter was mailed to the Secretary of State
the Division of the Ratepayer Advocate, the news media
maintaining a press office at the State House Complex, the Board
of Public Utilities and the Authority's Contractual Water
Purchasers on December 19, 2014. Notice was also advertised in
the following newspapers:

r

Asbury Park Press December 24, 2014
The Star-Ledger December 24, 2014
The Times (Trenton) December 24, 2014

The notice of public hearing also appeared in the January
20, 2015 issue of the New Jersey Register along with the text of
the proposed amendments.

a
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Beth Gates
Director Finance & Administration
February 5, 2015




NEW JERSEY WATER SUPPLY AUTHORITY

Notice of Rate Proposal — Manasquan Reservoir System o
Take notice that pursuant to the provisions of Chapter 293 of the
Laws of 1981 (N.J.8.A. 58:1B-1 et. seq.) the New Jersey Water
Supply Authority has proposed adjustments to its Schedule of
Rates, Charges and Debt Service Assessments for the Sale of Water
from the Manasquan Reservolr System in Monmouth County, New
Jersey to cover Operational and Debt Service expenses for the
Authority's fiscal year which commences on July 1, 2015.

These revisions propose to amend existing regulations found at
N.J.A.C. 7:11-4.1 et seqg. as follows: a decresase in the sales
‘base from 16.125 to 15.723 per million gallons per day apply to
all initial water purchase contract and all delayed water
purchase contract customers; an increase in the Operations and
Maintenance Expense Componént from $356.61 per million gallons to
$386.00 per million gallons. The Debt Service Component for all
initial customers will be increased from $619.87 per million
gallons to $636.61 per million gallons, and the Debt Service
Component for all delayed watéer purchase contracts will decrease
from $772.46 per million gallons to $770.07 per milllon gallons
per day. The Source Water Protection Fund Component will
decrease from $15.00 per million gallons to $10.00 per millicn
gallons and the rate component for the New Jersey Environmental
Infrastructure Financing Program will increase from 524,42 per
million gallons to $24.79 per million gallons per day.

The proposal is scheduled to be published in the New Jersey

- Register dated January 20, 2015, A final version of the Basis
and Background (B&B) document containing the full text of the
proposed Rate Schedule, together with supporting information is
avallable from the New Jersey Water Supply Authority’s website at
~ http: www.njwsa.org or individual requests for the full text of
the proposed rate adjustments should be sent to the New Jersey
Water Supply Authority. ‘ '

The Authority will conduct a Pre-Public Hearing meeting with its
contractual water users and any interested parties at 11:00 a.m.
on Thursday, January 8, 2015 in the Authority's Manasquan
Reservoir System Administration Building Conference Room, 2041
Hospital Road, Wall, New Jersey, to present and explain the rate
adjustment proposal, answer questions, and provide any additional
- data requested in accordance with the rate making procedure '
speclified in N.J.A.C. 7:11-4,16.

Notice is hereby given that the Authority will hold a Public
Hearing on Thursday, February 5, 2015 at 11:00 a.m. in the
-Authority's Manasquan Reservoir System Administration Building
Conference Room, 2041 Hospital Road, Wall, New Jersey, to provide




the opportunity for public comments and statements on the
proposed revisions. Interested persons may present statements
orally or in writing relevant to the proposed action.

Written comments may be submitted until March 21, 2015 at which
time the public record will be closed.

All comments should be addressed to:

NJ Department of Environmental Protection
G. Colin Emerle, Regulatory Officer
Office of Legal Affairs

Mail Code 401~04L

Post Office Box 402

Trenton, New Jersey 08625-0402

http://www.nij.gov/depirules/comments

Henry 3. Patterson, Executive Director
New Jersey Water Supply Authority

1851 Highway 31 :

Post Office Box 5196

Clinton, New Jersey 08809
infonjwsa.ong
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m NEW JERSEY WATER SUPPLY AUTHORITY

Ml  PO.BOX 5196 « GLINTON, N.J. 0BBOS » (308) 638-6121 « (308) 638-5241 (FAX)

TELEFACSIMILE TRANSMITTAL FORM

TO:  State House Media

Main Office Fax #

Atlantic City Press
Associated Press
Rergen Record

(annett Newspapers
Asbury Park Press
Courier-Post

Gloucester County Times
NIN
N.I. Law Jourmnal
New York Times
News 12
Philadelphia Inquirer
Newark Star Ledger
The Trenton Times
Radio Reporter,

Kevin McArdle

DATRE: DECEMBER 19, 2014

(609) 272-7224
(609) 392-3525
(609) 656-5810

(732) 643-4014
(856) 663-2831

(856) 845.5480
(609) 633-2927
(973) 642-0920
(212) 556-3622
(732) 417.5155
(215) 854-5089
(973) 352-5845
(609) 394-2319

(609) 406-7956

NO. OF PAGES W/COVER: 4o " "

I{ franstnission is not complets, please call;

COMMENTS:

Pursnant to the requirements of the Administrative Procedure Act, N.J.8.A. 52:14B-1 et seq.,
admjﬂistrz?ﬂve agercies are required to distribute notice of proposed rulemaling activities to the
news media mamtaining a press office at the State House Complex. Tn satisfaction, of this
requirement, the New Jersey Water Supply Authority is forwarding to vou the attached natice of
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TELEFACSIMILE TRANSMITTAL FORM

T(Q: State House Media

Main Office Fax #
Atlantic City Press (609) 272-7224
Associated Press (609) 392-3525
Bergen Record (609) 656-5810 -
(rarmett Newspapers ,

Asbury Park Press - (732) 643-4014

Courier-Post (856) 663-2831
Gloucester County Times (856) 845-5480
NIN (609) 633-2927
N.J. Law Journal : (973) 642-0920
New York Times {(212) 556-3622
News 12 (732) 417-5155
Philadelphia Inquirer (215) 854-5099
Newark Star Ledger (973) 392-5845
The Trenton Times (609) 394-2819
Radio Reporter,

Kevin McArdle (609} 406-7956

DATE: DECEMBER 19, 2014 NO. OF PAGES W/COVER: 4. "

If transmission is not complete, please call:

COMMENTS:

Pursuant to the requirements of the Administrative Procedure Act, N.J.S.A. 52:14B-1 et seq.,
administrative agencies are required to distribute notice of proposed rulemaking activities to the
news media maintaining a press office at the State House Complex.. In satisfaction of this -
requirement, the New Jersey Water Supply Authority is forwarding to you the attached notice of
a rule proposal.




Ms. Susan Schreck , CFO
Borough of Spring Lake
Fifth & Warren Avenues
Spring Lake, NJ 07762

Ms. Susan McClure

Division of Ratepayer Advocate
140 E. Front St., P.O. Box 46005
Trenton, NJ 08625

Mayor Robert Mahon
Borough of Avon-By-The-Sea
301 Main Street

Avon, NJ 07717

Mayor Matthew Doherty
Borough of Belmar

P.O. Box A, 601 Main Street
Belmar, NJ 07719

Mr. Robert Schaefer

New Jersey American Water
P. O. Box 102

Bound Brook, NJ 08805

Mr. Eric Olsen

Shorelands Water Company

1709 Union Avenue, PO Box 158
Hazlet, NJ 07730

Mayor Ken Farrell
Borough of Sea Girt

PO Box 296, 4" Avenue
Sea Girt, NJ 08750

New Jersey American Water
Swimming River Treatment Plant
310 Swimming River Road

Colts Neck, NJ 07722

Louise A. Mekosh, Administrator/Clerk
Borough of Lake Como

P.O. Box 569

Lake Como, NI 07717-0569

Jane Gillespie, Clerk
Borough of Spring TLake
Fifth & Warren Avenues
Spring Lake, NJ 07762

Mr. Oleg Kostin

New Jersey American Water
P.O.Box 102

Bound Brook, NJ 08805

Mr. Robert W. Clark

Monmouth County Planning Board
One East Main Street

Freehold, NJ 07728

Timothy M. Gallagher, Clerk
Berough of Avon-By-The-Sea
301 Main Street

Avon, NI 07717

April Claudio, Clerk
Borough of Belmar

P.O. Box A, 601 Main Street
Belmar, NJ (7719

Louis Ferrara, Administrator
Borough of Matawan

201 Broad Street

Matawan, NJ 07747

Mayor Harry M. Aumack 1
Borough of Keyport

70 W, Front Street, PO Box70
Keyport, NJ 07735

Lorraine Carafa, Clerk
Borough of Sea Girt
PO Bx 296, 4" Avenue
Sea Girt, NJ 08750

Mayor Michael Ryan
Borough of Lake Como

PO Box 569

Lake Como, NJ 07716-0569

Jay Delaney, Borough Clerk
Borough of Spring Lake Heights
555 Brighton Avenue

Spring Lake Heights, NJ 07762

Mayor Gavino Maccanico
Borough of Spring Lake Heights
555 Brighton Avenue

Spring Lake Heights, NJ 07762

Mr. David Gartenberg
State of New Jersey, BFU
44 8. Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Ms, Stephanie A. Brand, Director
Division of Ratepayer Advocate

140 E. Front 8t., P.O. Box 46005
Trenton, NJ 08625

Thomas Notan, Administrator
Borough of Brielle

P. O, Box 445, 601 Union Lane
Brielle, NJ 08730

Mayor Thomas B. Nicol
Borough of Brielle

P. O. Box 445, 601 Union Lane
Brielle, NJ 08730

Valerie Heilweil, Clerk
Borough of Keyport

18-20 Main Street, PO Box 70
Keyport, NJ 07735

Mayor Pasquale Menna

Borough of Red Bank

P.O. Box 868, 90 Monmouth Street
Red Bank, NJ 07701

Stanley J. Sickels, Administrator
Borough of Red Bank

90 Monmouth Street, P.O. Box 868
Red Bank, NJ 07701

Mayor Jennifer Naughton
Borough of Spring Lake
Fifth & Warren Avenues
Spring Lake, NJ 07762

Mayor Clinton C, Hoffman
Township of Wall

2700 Allaire Road

Wall, NJ 07719

Jeffry Bertrand, Administrator
Township of Wall

2700 Allaire Road

Wall, NJ 07719




Department of State

Secretary of State

125 W. State Street, P.O. Box 300
Trenton, New Jersey 08625

Mayor Paul Buccellato
Borough of Matawan
201 Broad Street
Matawan, NJ 07747

Accounts Payable

NJ American Water
P.O. Box 5602
Cherry Hill, NJ 08034
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Sworn and subséribed'liefore me, this 24 day of

JERSEY

. GIBSON

KATHLEEN A
NOTARY PUBLIC OF NEW
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My Commission Expires 1211812018

AFFIDAVIT OF PUBLICATION
Publisher's Fee $99.00 Affidavit $35.00

A.D 2014
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in said County and State, and of general circulation in said county, who being duly sworn, deposeth and saith
Ad Number: 0000232269

that the advertisement of which the annexed is a true copy, has been published in the said newspaper

Of the Asbury Park Press, a newspaper printed in Freehold, New Jersey and published in Neptune,
1 times, once in each issue as follows:

State of New Jersey
Monmouth/Ocean Counties

Personally appeared

12/24/14
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prveisions of Chaptsr 2832 of he
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Supply Auifarity  has prepased
adjasiments  to it Schadile of
Aatas, Charges and Debt Service
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ponses for the Autharity's  fiscal
vaar which commaness on July
i, 2015,

These fowisions  propose 1o
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Jound st MJAC, T:11-4.1 of seq.
as followss; @ decrease in ths
sales base from 16925 to 15.7VE3
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snoroase in tho Operations  and
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nent from $356.6f pse millkon
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State of Pety Fergep }Ss‘
FMercer County

NEW JERSEY WATER SUPPLY AUTHORITY

Notice of Rate Proposa) - Manaaquan Reservoir System Y
Take notice that Rursuant to the ?rovismns Of Chapter 293 of the Laws J \ N %
o7 1981 (N.JS A IB-1 et Seq.) the New Jersey Water Supply Authori- -\"\ A\ oY \\\\ \) ol DR QR
tv has proposeq adjustments to it Schedule of Rates, Charges ang B T S R b R T R LT
Debt service SSessmants for the Salte of Water from ‘the Manasquan
nty,

AUthority’s fiscal yaar Which commences on luly 1, 2075, being duly Sworn accordmg to
3 o i = d i
NIAC. 7:11-4) et seq. as fonows:adecrease in the sales pasa from -I&W, on h.lS/ h’El‘ oath sayS that hE/
16. éﬁg to 15{;‘23 EEE gﬁlllrl%n arg:énev p?r day ar;l)ply to arl!rmigia! h\.'ta?er . % f h
urchase contract g all delz aler purchase con actcustom-
r%lrs; an increalsEe in the‘gperatignste‘)rnd 3256 S ; mt ,she 1§ a representatlve rom the
aintenance ADense Componen rom S0 ber million gajlons (ol ..
$386.00 per million gajlons. The Debt Service Com onent for a| inigal | §
Eggfsogrjle?s wfll_ﬁ)_e in%rﬁased frgrrt]hssgS‘EBE?Sper.milg%n g.s:llonst tfo 3 (Legal Advertlsmg Dep artment
dares:S1 Per million ga ons, and the pe ervice Componen or a | .
delayed water Purchase contracts wi| decrease from S775 4% er mil- | eWspapers 4
lion é’al[ons 0 5770.07 BEL million gaflons Per day. ‘Srrbe Source \anater' ,fOI‘ The T.IITIES N . P p -"'
nen :
lons to STQ,OOpermiJiongallonsandthergtecomponengfgrtheNew newspaper c1rculated in the Clty
Jerse}g Enw;onmen.ta_l Infrasty i ra f T 4 h C ty an d
m $24,
- 06 lrenton, in the oun
ated Ja . A fina round { ent
{t?&ﬂ) documrgn_tﬁontainingthe Tl text of the Proposed Rate Sched- - State E,fO['ESH.ld, and the depon n
i | e |
31 Upply A OnY. 'S website at http: WWw.EQ'Wﬁ.orgor in- | furthel‘ States hE/She has
drvnd;,ral reques{s f%r the full text of the proposeq rate adjustmeryts {
o i s e | Personal  knowledge thar oy
S et s i ey s : f which the
L 'al 1 5 .m. rs-
day, January g, 2015 in theg i Fe'mas an Ra_serl'\g:ir System | advernsement, o whic
New Jersey, to praganc and explain the rafe adiustment propogal, an- | i co was
swerql,it'a_ls?'i]ons,’; and prrc_)vide ar?y ;dditiona!rd%tja rtfavqygségd? r%fé:cglgd- | aHHEXEd 1s a true P y ?
ance wj [N cil I Ure E.'cem...ﬁ:~., { . L] :
e e i _ ' published in the issue of
Nolice js hereby given that the v L I
Thursday, Febriiary 5, 2015 at. 11:00a.m. in the Authority’s Mana-

S3uan Reservoir Sysim Administration éur‘ldir_gg Conference Room, & e 0
1 Hospital Roag, Wwall, New Jersey, to Provide | b

the SPRartunity for pubic Comiments ang statements on the Proposed
Tevisions, |n lerested Persons may present sta tements orally or in writ.
INg relevant to the Proposed actigp.

ann LLITITTTY LITTTITTT

Wiitten Comments may be submitted ung) March 21, 2015 at which
time the Public recorg Will be closed:

All comments should be addressed 1o

NJ Departmen; of Environmen tal Protection :
- Colin Emerje, Regulaio ' Oficer Office of Legal Affairs
Mail Code 401-041_ Post o fice Box 402

Trenton, New lersey 08625-0402
P/ sy I
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New Jersey Register Notice
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ENVIRONMENTAL PROTECTION

will evoke a change in housing production within Planning Areas 1 or 2,
or within designated centers, under the State Development and
Redevelopment Plan. The Authority finds that the proposed amendments
do not change Jand use policies or the nature and scope of the rules.

Full text of the propesal follows (additions indicated in boldface thus;
deletions indicated in brackets [thus]), .

7:11-2.3 General rate schedule for operations and mainfenance

(a) The general rate schedule for cperations and maintenance per
million gallons listed at (b) below is based on estimated annual operations
and maintenance expenses consisting of all cutrent.costs, obligations, and
expenses of, or arising in connection with, the operation, maintenance,
and administration of the System, and minor additions or improvements
thereof or thereto, or the performance of any water purchase contract,
including, but not limited to, all of the following:

1.-7. (No change.)

8. Any other current costs, expenses, or obligations required 1o be paid
by the Authority under the provision of any agreement or instrument
relating to bonds, other indebtedness of the Authority, or by law. The
current sales base of [182.271] 182.339 million gallons per day has been
used in setting the rate listed in (b} below.

(b) General rate schedule for operations and maintenance:

Period Allocation Rate/Million Gallons

(State fiscal year
unless otherwise
indieated)

[8/4/2014 to
6/30/2015]

State fiscal year Million Gallons per [$167.00] $171.00
2016 Day (MGD)

7:11-2.4 TDebt service assessments

{2) (No change.)

(b) The following debt service assessment rate for the New Jersey
Bnvironmentz] Infrastructure Financing Program foans, based on a sales
base of [182.271] 182.339 million gallons per day, will be applied to all
customers.

Period Allogation Rate/Million Gallons

{State fiscal year
unless otherwise

indicated)
State fiscal year Million Gallons per ~ $25.00
[2015] 2016 Day (MGD)
7:11-2.5 Capital Fund Component
(a)-(b} (No change.)
{c) Capital Fund Assessment
Period Allocation Rate/Million Gallons

(State fiscal year
unless otherwise

PROPOSALS

(a)
NEW JERSEY WATER SUPPLY AUTHORITY

Schedule of Rates, Charges and Debt Service
Assessments for the Sale of Water from the
Manasquan Reservoir Water Supply System

Proposed Amendments: N.J.A.C. 7:11-4.3, 4.4, 4.5,
and 4.6 '

Authorized By: New Jersey Water Supply Authority, Bob Martin,
Chair, and Commissioner, Department of Environmental
Protection.

Authority: N.J.S.A. 58:1B-7, .

Calendar Reference See Summary below for explanation of the
exception to the calendar requirement. )

DEP Docket Number: 12-14-12.

Proposal Number: PRN2015-012,

In accordance with N.JLA.C. 7:11-4.17(a)4, a pre-public hearing
meeting concerning this proposal will be held on:
Thutsday, January 8, 2015, at 11:00 AM.
New Jersey Water Supply Authority
Manasquan Reservoir System Administration Building
Hospital Road
Wall, New Jersey )

A public hearing concerning this proposal will be held on:

Thursday, February 5, 2015, at 11:00 AM. to close of

comments
New Jersey Water Supply Authority
Mapasquan Reservoir System Administration Building
Hospital Road .
Wall, New Jersey )
Submit comments by March 21, 2015, electronically to th
Department of Environmental Protection {Department) at
hitn /Awww.nj.gov/dep/rules/comments, and to the New Jersey Water
Supply Authority (Authority) at info@njwsa.org.

The Department and the Authority encourage electronic submittal of

comments. In the alterpative, comments may be submitted on paper to:

G. Colin Emerle, Esq,

Department of Enviconmental Protection

Office of Legal Affairs .

Attn: DEP Docket No. 12-14-12

Mail Code 401-04L, 401 East State Street, 7th Floor
P.O. Box 402

Trenton, NJ 08625-0402

and

Henry S. Patterson

Executive Director .
New Jersey Water Supply Authority
Attention: DEP Docket No. 12-14-12
1851 State Highway 31

P.0. Box 5196

Clinton, NJ 0880%

_ The Basis and Background document, which is available at the New
Jersey Water Supply Authority’s website at hitp:/fwww.njwsa.org/

mys.btm, explains in further detail the financial justification for the
proposed tevised rate schedule. The rules can also be viewed or

downloaded from the Authority’s website.
The agency proposal follows:

indicated)
State fiscal year Million Gallons per [$30.00]
[2015] 2016 Day (MGD) $33.00
7:11-2.6  Source Water Protection Fund Component
(a} (No change.)
(b) Source Water Protection Fund Assessment
Period Allocation . Rate/Million Gallons
(State fiscal year
unless otherwise
indicated)

State fiscal year
[2015] 2016

(CITE 47 N.J.R. 250)

Million Gallens per $24.00
Day (MGD)

Summary

As the Authority has provided a 60-day comment period on this notice
of proposal, this notice is excepted from the rulemaking calendar
requirement pursuant to N.J.A.C. 1:30-3.3(a)S.

The Authority is proposing to amend its Schedule of Rates, Charges
and Debt Service Assessments for the Sale of Water from the Manasquan
Reservoir System (Systet), ¥o cover expenses for Fiscal Year (FY) 2016.
The Authority operates on a July 1 to June 30 Fiscal Year. The
amendments to specific aspecis of the rate structure proposed in this
rulemaking will result in an increase to the overall rate from $1,015.90
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PROPOSALS

per million gallons (MG) to $1,057.40 per million gallons for initial
cusiomers and from $1,168.49 per million gallons to $1,190.86 per
million gallons for delayed water purchase contracts. The Authority
anticipates the rates will be adopted operative July 1, 2015, ]

The general rate schedule for operations, and: maintenance (O&M)
covers the operation expenses of the System, This component, set forth at
N.JAC. 7:11-4.3, and incorporated by reference in the stind-by charge
at N.LA.C. T:11 4 13, was last adjusted effective July 1, 2013 (FY 2014),
when the amount was increased from $345.95 to $356.61 per MG, Sec 44
N.JR. 3038(a) and 45 N.LR. 1650(a). No changes were made to this
component for FY 2015, and the amount will continue at $356.61 through
June 30, 2015 (FY 2015), See 46 N.J.R. 477(a) and 1745{a).

The O&M expense component sales Lase is set forth at N.JA.C, 7:11-
4.3(c). The O&M expense component sales base for FY 2015 was 20.560
million gallons.per day (MGD), which is expected to decrease to 20.158
MGD for FY 2016, Projected operating costs for FY 2016, along with a
decrease in the sales base, indicate that an increase in the O&M expense
component, from $356.61 to $386.00, will be needad for FY 2016. The
Authority proposes to amend N.JLA.C. 7:11-4,3(c) to incorporate both
these changes. )

The debt service cost component in N.JA.C. 7:11-4.4 was last
adjusted effective July 1, 2013, (see 46 N.ILR. 477(a) and 46 N.JR.
1745(=)) and was extended through FY 2015 (see 46 N.IR. 477(a) and
1745(a)). At N.JA.C.-7:11-4.4(b), the debt service compenent for FY
2014 and FY 2015 for initial customers was based on a sales base of
16.125 MGD. Fer FY 2016, the Authority anticipates that the applicable
sales base will decrease to 15723 MGD. Twelve water purchase
contracts expire on June 30, 2015, and several are expected to be renewed
at lower water purchase amounts. Several customers will be withdrawing
more water from their wells instead of purchasing surface water from the
New Jersey Water Supply Authority. The debt service payment for initial
System customers will increase by $2,613 for FY 2016 relative to FY
2015. As a result of the reduction in the sales base and the increase in the
debt service payment, an increase in in the debt service component for
initial customers, from $619.87 to $636.61, will be needed for FY 2016.
The increase in the rate component is necessary in order to meet coverage
of 120 percent of debt service required by the Autherity’s bond
resolution. This rate is charged to all uninterruptible service contracts
executed prior to July 1, 1990, which reflects commencement of System

operations, and to. those water purchasers entering delayed water .

purchase contracts that pre-paid the total delayed water purchase
surcharge at the commencement of the contract rather than pay it over the

contract term. The Authority proposes to amend N.LA.C, 7:11-4.4(b) to.

incorporate both these changes.
The debt service component for FY 2015 for delayed water purchase
System customers, sct forth at N.JLA.C. 7:11-4.4(c), was based on a sales

base of 4435 MGD. There is no change in the delayed water purchase -

sales base for FY 2016. The Autherity proposes a decrease in the delayed
water purchasé debt service component, whicl is charged to all water
purchasers who entered into a water purchase contract for uninterruptible
setvice commencing subsequent to the sysiem operation date, from
$772.46 to $770.07 per MG, starting July 1, 2015, The debt service
payment for delayed water purchase System: customers will decrease by
$612.00 in FY 2016 relative to FY 2015. The decrezse in the rate
component will continue to allow the Authority to meet coverage of 120
percent of debt service required by the Authority’s bond resclution.

The Authority established a Somce Water Protection Fund Component
(NJAC. 7:11-4.5) of $15.00 per MG starting July 1, 2003, The Source
. Water Protection Fund Component provides administrative cost
assistance for watershed planning end land acquisitions within the
Manasquan Basin critical to the long-term protection of water quality and
quaniity in the System. The Authorily proposes to amend N.JA.C, 7:11-
4.5 to decrease the rate from $15.00 per MG to $10.00 per MG for FY
2016, A rate of $10.00 per MG and existing fund surplus are sufficient to
cover program costs for FY 2016.

The Authority proposes an increase in the New Jer sey Environmental
Infrastructure Financing Program (NJEIFP) Debt Component, set forth at
NILAC. 7:11-4.6, from $24.42 to $24.79 per MG starting July 1, 2015.
The NJEIFP Debt Component was established to repay debt service to the
New Jersey Environmental Infrastructure Trust for construction costs

NEW JERSEY REGISTER, TUESDAY, JANUARY 20, 2015
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associated with the installation of a struchwe over the Manasquan
Reservoir Intake Pump Station. The debt service payment will decrease
by $354.00 in FY 2016 relative to FY 2015, The combination of the
decrease in debt service and the decrease in the total sales base from
20.560 million gallons per day to 20.158 million gallons per day will
cause an increase in the rate of $.37 per million gallons.

Seocial Impact

The proposed amendments will have a positive social impact. The
proposed amendments represent the Authority’s efforts to ensure that
rates for the untreated water purchased from the System are equitably
assessed to all purchasers and are -sufficient to provide the revenues
required by the Authority.

The four billion gallon capacity Manasquan Reserveir provides a
needed water supply-to keep pace with the continuing population growth
in Monmouth County while reducing the dependcnce of water purveyors
on the stressed ground water resources of the region.

Economie Impact

The proposed rate adjustments for initial System customers Wlll result
in a total charge for the uninterruptible untreated water supply from the
System of $1,057.40 per million gallons ($386.00 for Q&M plus $636.61
for debt service plus $10.00 for source water protection plus $24.79 for
NJEIFP debt compenent), for Fiscal Year 2016. This results in an
increase of $41.50 per million gallons relative to Fiscal Year 2015.

The proposed rate adjustments for contracts executed subsequent to
the System operation date (delayed water purchase System customers)
will resuli in a total charge for the uninterruptible untreated water supply
from the System for contracts effective July 1, 2001, October 1, 2002,
and January 1, 2005, of $1,190.86 per million gallons ($386 00 for O&M
plus $770.07 fo: debt service plus $10.00 for source water protection plus
$24.79 for NJEIFP debt component) for Fiscal Year 2016. This results in
an inerease of $22.37 per million gallens relative to Fiscal Year 2015,

. The rate will continue to ensure that necessary insurance coverage is
maintained for all aspects of the Authority’s operations while also
sustzining operations to meet and enhance the Authority’s mission of
manzging water supply. The regulatory amendments to the Schedule of
Rates and Charges are in accordance with the Authority’s statutory
Jurisdiction over System diversions that impacl safe yield. The rate
impact on the average New lJersey household is anticipated to be an
increase of $6.06 per year for initial customers of the System and an
increase of $3.27 per year for delayed customers of the System.

Envirenmental Impact

The adequate financing of upkeep and eperation of the System which
is provided by the proposed amendments, will result in a positive
environmental impact. Sixty percent of the water supply in Monmouth
County was previously derived from siressed ground water rescurces.
The System relieves the use of a portion of the existing ground water
supply and meets the needs of a developing area, This water supply
system has a very important and positive environmental impact since its
operation reduces the stress on the valuable ground water resources of the
region by providing an alternate surface water supply. By reducing the
pumping of ground water, saltwater intrusion will be limited and present
ground water levels will not be further reduced.

The 30 million gallen per day water supply that the System can
provide helps to protect the region’s threatened ground water resources
from further depletion, In addition, the 770-acre Manasquan Reservoir
provides for the protection of waterfowl and wildlife in the region
through several protecied wetland sites for the rearing of waterfowl and
wildlife.

The coniinued financing of the source water protection find will have
a positive environmental impact by providing greater profection o waler
quality and quantity in the Manasquan DBasin through real estate
acquisitions, coordinated government land inanagement practices, and
remedial projects,

Federal Standards Statement

Executive Order No. 27 (1994) and N.J.8.A. 52:14B-1 et seq. require
administrative agencies which adopt, readopt, or amend any rule or
regulation to which the Order and statutes apply to provide a comparison
with Federal law, and to provide further discussion and apalysis

(CITE 47 N.J.R. 251)




ENVIRONMENTAL PROTECTION

(including a cost-benefit analysis) if the standards or requirements by the
agency exceed standards or requirements imposed by Federal law.

These rules are promulgated under the procedures of the Authority,
The Authority is an instrumentality of the State of New Jersey in, but not
of, the Department of Environmental Prot¢etion. The Authority is
charged with the operation and management of the State-owned raw
water supply facilities within the State of New Jersey.

These amendments are not proposed under the authority of or in crder
to implement, comply with, or participate in any program established
under Federal law. In addition, the amendments are not proposed under
the authority of a State statute that incotporates or refers to Federal law,
Federal standards, or Federal reguirements. Therefore, no Federal
siandards analysis is required.

Jobs Impact
The proposed amendments are an annual revision to the Authority’s
regulations covering rates for its water customers i the System, The
implementation of these amendments is not anticipated to result in the
generation or loss of jobs.

Agriculiure Industry Impact

In accordance with P.L, 1998, . 48, which amends the Right to Farm
Act, and in accordance with N.I.S.A. 52:14B-4(a)(2), which requires that
an Agriculture Industry Impact statement be included in the rule proposal,
the Authority has evaluated this rulemaking to determine the nature and
extent of the impact of the proposed amendments on the agriculture
industry. Agriculture is impacted to the extent that farms and other
agricultural users receive water allocations from the Department of
Environmental Profection and contracts with the Authority for the
purchase of water as a condition of the water allocation permit.

Regulatory Flexibility Statement

In accordance with the New Jersey Regulatery Flexibility Act,
NJS.A. 52:14B-16 et seq, the Authority has determined that the
proposed amendments will not impose reporiing, recordkeeping, or other
compliance requirements on small businesses because they only affect the
rates charged to users for water purchased from the Authority. The
municipalities and major water purveyors that contract to purchase water
from the Authotity and are impacted by these rules do not qualify as
“small businesses” pursuant to N.J.S.A. 52:14B-16 et seq., because all
employ more than 100 full-time employees.

Housing Affordability Impact Analysis

Tn accordance with N.J.S.A. 52:14B-4, as amended effective July 17,
2008, by P.L. 2008, c. 46, the Authority has evaluated the proposed
amendments Tor the purpeses of determining their impact, if any, on the
affordability of housing. The Authority has determined that the proposed
amendments will impose an insignificant impact because it is unlikely
that the rules will evoke a change in the average costs assoclated with
housing. The Authority finds that the proposed amendments do not
change land use policies or the nature and scope of the rules.

Smart Growth Development Impact Analysis

In accordance with N.18.A. 52:14B-4, as amended effective July 17,
2008, by P.L. 2008, c. 46, the Authority has evaluated the proposed
amendments Tor purposes of determining their impact, if any, on smart
growth development. The Authority has determined that the proposed
amendments will impose an insignificant impact because it is unlikely
that the rules will evoke a change in housing production within Planning
Areas 1 or 2, or within designated centers, under the State Development
and Redevelopment Plan, The Authority finds that the proposed
amendments do not change land use pelicies or the nature and scope of
the rules,

Full text of the proposal follows {additions indicated in boldface thus;
deletions indicated in brackets [thus]):

7:11-4.3  Operations and maintenance expense component
(a)-{b) (No change.)
(c) Operatious and maintenance expense component;

(CITE 47 N.J.R. 252)

FROPOSALS

Rate/Million Gallons
. (based upon a [20.560] 20.158
Effective Date mg per day sales base
July 1, [2013] 2015 [$356.61] $386.00

7:11-4.4  Debt service cost component

(a) (No change.)

(b} The following debt service rates based on a sales base of [16.125]
15.723 million gallons per day, apply to all initial water purchase centract
customers, and all delayed water purchase contract customers, who fully
satisfied their contractual detayed water purchase surcharge obligations at
the commencement of their contract terms:

Period ) Rate/Million Gallens
: {Coverage 120 percent)

7/1/[201312015 to
6/30/[2015]2016 [$619.87] $636.61
() A delayed water purchase surcharge will be assessed to all water
purchasers who entered into a water purchase contract for an
uninterruptible service commencing subsequent to the system operation
date (delayed water purchase contract). This includes a purchaser under
an initial water purchase contract, which provides for an increase in the
amount of uninterruptible service effective Bubsequent to the system
operation date. ’
1. The following debt service rate based on a sales base of 4.435
million gallons per day, applies to the delayed water purchase contracts
commencing July 1, 2001, October |, 2002, and January 1, 2005, in lien

. of the debt service rate sei forth in (b) above.

Period Rate/Million Gallons
(Coverage 120 percent)
7A1/[2013]2015 1o
6/30/[2015]2016 [$772.46] $770,07
(d) (No change.)
7:11-4.5  Source water protection fund component

(a) (No change.)

(1) The source water protection find component iz as follows:
Period Rate/Million Gallons
7/1/[2013]2015 to
6/30/[2015]2016 [$15.00] $10.00

7:11-4.6 New Jersey Environmental Infrasiructure Financing Program
debt component
(a) (No change.)
{b) The New Jersey Enviremmental Infrastructure Financing Program
debt component is as follows:

Period . Ratg/Million Gallons
7/1/[2013]2015 to
6/30/[2015]2016 [$24.42] $24.79

HUMAN SERVICES
(a)

DIVISION OF MENTAL HEALTH AND ADDICTION
SERVICES

Short Term Care Facility Standards .

Proposed Readoption with Amendments: N.J.A.C.
10:37G

Proposed New Rules: N.J.A.C. 10:37G-3

Authorized By: Jennifer Velez, Commissioner, Department of
Human Services.
Authority: N.JLS.A. 30:4-27.8, 27.9, and 27.10,

NEW JERSEY REGISTER, TUESDAY, JANUARY 20, 2015
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MINUTES
Pre-Public Hearing Meeting - January 8, 2015

Schedule of Rates, Charges and Debt Service Assessments
for the Sale of Water from the
Manasquan Reservoir Water Supply System
to become effective July 1, 2015

The Pre-Public Hearing Meeting was called to order by Henry
Patterson, Executive Director at 11:00 a.m. in the Manasquan
Administration Building Conference Room.

Authority staff members present were Henry Patterson,
Executive Director and Beth CGates, Director, Finance and
Administration, Susan Buckley, Controller and Paul McKeon,
Director, Manasguan System and D&R Canal Operations.

No members of the public were in attendance.

After an appropriate period of time, Mr. Patterson
adjourned the meeting at 11:20 a.m.




m NEW JERSEY WATER SUPPLY AUTHORITY

Ot P.O. BOX 5196 ¢« CLINTON, N.J. 08809 = (908) 638-6121 « (908) 638-5241 (FAX)

1981 i b .'!,_,;_.J
N o one aflen’.

AGENDA
Pre-Public Hearing Meeting
January 8, 2015
Schedule of Rates, Charges and Debt Service Assessments
for the Sale of Water from the

Manasquan Reservoir Water Supply System

To become effective July 1, 2015

REGISTRATION —10:30 —11:00 a.m.

1 Greeting/Introduction Henry S. Patterson
2. Correspondence and Communications Beth Gates
3. Review of Process and Future Events Beth Gates
4. Review of Proposed Adjustments to the Rate Schedule Beth Gates

Proposed Fiscal Year 2016 Budget

5. Capital Improvement Program Beth Gates/Paul McKeon

6. Additional questions and answers Staff



REGISTRATION

Pre-Public Hearing — January 8, 2015
Schedule of Rates, Charges and Debt Service Assessments
for the Sale of Water from the
Manasquan Reservoir Water Supply System

NAME AFFILIATION - ADDRESS - TELEPHONE
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NEW JERSEY WATER SUPPLY AUTHORITY

IN RE:

PROPCSED ADJUSTMENTS TC THE SCHEDULE OF RATES,

CHARGES OF DEBT SERVICE ASSESSMENTS
FOR THE SALE OF WATER FROM THE
RARITAN BASIN SYSTEM
(N.J.A.C. 4.1, et seq.)
TO BECOME EFFECTIVE JULY 1, 2015

HELD AT:

NEW JERSEY WATER SUPPLY AUTHORITY
ADMINISTRATIVE BUILDING

2041 HOSPITAL ROZAD

WALL, NEW JERSEY

11:00 a.m. February 5, 2015

BETEFORE:

ROBERT IACULLC, HEARING OFFICER

APPEARANCE 8:

HENRY PATTERSON, EXECUTIVE DIRECTOR

BETH GATES, DIRECTCR OF FINANCE & ADMINISTRATION
SUSAN BUCKLEY, CONTECLLER

PAUL MCKEON, MANAGER OF THE MANASQUAN SYSTEM

JOHN F. TRAINOR, INC
BY: MONIKA NEMEC, CSR
LICENSE NO: XI 02177
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MR. IACULLO: We will commence the
hearing. The time is 11:00 a.m.

On behalf cf the New Jersey Water Supply
Authority, I would like tc welcome you here this
morning. My name 1s Robert Iacullo. I am the Chairman
of the New Jersey Water Supply Authority's Public
Participation Committee and a member of the Authority's
Audit, Finance and Lands Acquisition Committees. I will.
be serving as Hearing Officer for this public hearing
for the Authority's proposed adjustments to its
Schedule of Rates, Charges and Debt Service Assessments
for the supply of water from the Manasquan Water Supply'
System, which will take effect on July 1, 2015.

Several members of the Authority's staff are
present today and I would like to introduce them.

Mr. Henry Patterson is the Executive Director.

Ms. Susan Buckley is the Controller.

Ms. Beth Gates is the Director of Finance and
Administration.

Mr. Paul McKeon is the Manager of the
Manascuan System.

It is requested that every one present sign
the roster. If you would like to make a statement
today, please print your name on one of the rosters and.

submit it to me.

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
609-581-1330




10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

The Authority has adopted extensive rate
adjustment procedures found in the New.Jersey
Administrative Code at N.J.A.C. 7:11-4.16 and 4.17,
which provide for close contact with our water
customers, the State Division of the Ratepayer Advocate
and other interested parties for the proposal of any
rate adjustment. These procedures demonstrate the
Autheority's commitment to maintaining an active
dialcgue with the public, welcoming the input of
interested parties and providing a forum for that
input.

Officlal notice of the proposed rate
adjustments for Fiscal Year 2016 was mailed to the
water users and all interested parties on December 19,
2014 and published in the New Jersey Register on
January 20, 2015. On January 8, 2015 the required
pre-public hearing meeting with our contractual water
customers and interested parties was conducted. No
members of the pubiic attended the pre-public hearing
meeting.

Ms. Gates, do we have minutes from the
pre-public hearing meeting of January 8, 20157

MS. GATES: Yes, Mr. Chairman, and I would
like to enter the January 8, 2015 pre-public hearing

minutes intoc the record as Exhibit P-1.

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
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MR. IACULLO: Please mark the Pre-Public
Hearing meeting minutes as Exhibit P-1.

(Whereupon, 1/8/15 Pre-Public Hearing
Minutes were marked as Exhibit P-1.)

MR. TACULLC: At this time, I will ask
Ms. Gates if we have a certification of the publication
and the mailing of notification of this public hearing
to present for the record.

MS. GATES: Yes, Mr. Chairman, we have
certification that Notice of this public hearing was
mailed to the Secretary of State, the Division of the
Ratepayer Advocate, the news media maintaining a press
office at the State House Complex, the Board of Public
Utilities, the Authority's Contractual Water Purchasers
and other interested parties on Decemﬁer 19, 2014 and
advertised in the Asbury Park Press, the Star Ledger,
and The Times (Trenton) on December 24, 2014. I would
like to enter this Certification into the record as
Exhibit P-2.

MR. IACULLO: Please mark this
Certification as Exhibit P-2.

(Whereupon, the Certification was marked
as P-2.)

MR, IACULLO: Thank you, Ms. Gates.

Ms. Buckley, will you now present the

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
609-581-1330




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Authority's opening statement?

M3. BUCKLEY: Good Morning..

The New Jersey Water Supply Authority has
proposed amendments to its "Schedule of Rates, Charges
and Debt Service Assessments for the Sale of Water from
the Manasquan Reservoir Water Supply System" to raise
sufficient revenue for the Authority's Fiscal Year 2016
operations and to adjust the rate component for the
operations and maintenance and debt service assessments
in the Schedule of Rates.

The General Rate Schedule for Operations and
Maintenance was last adjusted effective July 1, 2014 to
cover the operating expenses of the System for the
Authority's current Fiscal Year 2015. ' Operational
expenses have remained relatively stable in the
Manasquan System over the past few years. In the
current fiscal year however, FY2015, the Authority
budgeted an 8.5 percent increase in operating expense
largely driven by expected increases in required fringe
benefit costs. Those expense increases
notwithstanding, and despite the unavailability of
unanticipated revenue from the sale of water in excess
of contractual allocations in the preceding fiscal
years, the operations component of the rate had

remained stable using other one time sources of

JOEN F. TRAINOR, INC., HAMILTON, NEW JERSEY
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revenue. The FY2016 Operations and Maintenance
Component will be subsidized to the exfent of 20
percent excess debt service raised as a requirement of
the Authority's bond resolutions, in the prior fiscal
year. The amount used to subsidize both the 0&M rate
and the debt service rates in FY2016, is about equal to
the amount of excess debt service raised; therefore it
is prudent to use this level of funding as long as debt
is outstanding.

The New Jersey Water Supply Authority is
operating, maintaining and managing three distinct
systems each with its own budget, cost accountability
and revenue stream; the Raritan Basin System, the
Manasguan ReserQoir Water Supply System both untreated
water supply systems, and a Water Treatment Plant and
Transmission System for the Southeast Monmouth
Municipal Utilities Authority, which plant was
constructed on Authcrity owned property.

The Authecrity's headquarters staff located in
Clinton provides general and administrative support
service for all three systems. In order to equitably
assess each system, an outside auditing firm developed
a methodology for the allccation of the headquarters
general and administrative costs to each operating

system. After the close of each fiscal year, the
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Authority's current Auditors provide their findings as
to the need to adjust any of the allocation factors and
the actual audited expenditures for the fiscal year.

Independent auditors have performed the
Authority's Fiscal Year 2014 audit and they have
provided necessary information on the adjustment of the
Fiscal Year 2014 allocation as a credit or debit to be
netted against the Fiscal Year 2016 budgeted
allccation. A copy of the Auditor's rgport on the
allocation of the headguarters' general and
administrative costs is included in the rate proposal
package for each system.

Insurance costs are also allocated to each
system based upon the recommendations of the
Authority's risk management consultant. Each rate
propesal package includes a summary table showing the
proposed insurance budget amounts and the portions
alleccated to each of the three systemsﬁ

The total charge for the water supply
consists of a component to cover the costs of operating
and maintaining the System, a Debt Service Component,
an NJEIFP Debt Component and a Source Water Protection
Component.

After all appropriate allocations from the

Raritan Basin System and to the Water Treatment Plant

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
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and Transmissicn System, the projected operating costs
for Fiscal Year 2016 indicate that an Operations and

Maintenance rate component of $386.00 per million

‘gallens will be required starting July 1, 2015. This

represents an increase of $29.39 per million gallons or
B.24 percent over the pricr fiscal year. The
Operations and Maintenance component sales base will
decrease from 20.560 million gallons per day to 20.158
million gallons per day resulting from expected drops
in usage in four or five of the 12 renewing water
purchase contracts as of July 1, 2015.

The Debt Service Component of the total rate
is calculated each year to cover the payments due on
the outstanding debt for the System. The Debt Service
Assessment was established effective July 1, 19890 to
cover debt service payments on the initial loan of
$63,600,000 at an interest rate of 7.15 percent
(subsequently reduced to .93 percent in Fiscal Year
1997 for payments due August 1998 and after), and the
payment for the interim completion loan of $7,416,000
at an interest rate of 7.16 percent (which was also
later reduced to 6.24 percent in Fiscal Year 19932).

In August of 2005, the Authority refunded the
currént portion cof the State Loan Notes and the

Completion Notes at an average coupen of 4.83 percent
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and the net present value savings of $6.187 million.
The term cof the bonds is 25 years. The bond proceeds
also fully funded the Debt Service Reserve Account and
debt service coverage must remain at 120 percent
through the life of the bonds.

In July of 2006, the Authority issued
$90,147.57 and $9,505.40 current State Loan Notes and
Completion Loan Notes respectively for a delayed water
purchase contract for .028 million gallons per day. The
debt service for the notes associated with this water
purchase contract is paid in part, fhrough the Debt
Service Component of the initial rate, and funds held
in escrow by the Authority, contributed by the water
purchase customer for this purpose.

On July 1, 2015 the Debt Service Component
for contracts effective as of July 1, 1990 will be
$636.61 per million gallons, an increase of $16.74 over
the prior year. This change results from a decrease in
the sales base for Initial water customers from
16.125mgd to 15.723mgd and a minor change in the debt
service schedule. The Debt Service Component for
Delayed Water Purchase Contracts will be $770.07 per
million gallons, a $2.39 per million gallon decrease
from the prior Fiscal Year. There is no change in the

sales base of 4.435mgd for Delayed customers and there
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is a minor reduction in debt service to be paid in
FY2016.

The Authority established a Source Water
Protection Fund Component in Fiscal Year 2004
dedicating $15.00 per million gallons to protect the
quality and quantity of waters in the Manasquan
Reservoir Water Supply System. The Authority proposes
a reduction in the Source Water Protection Component
from $15.00 per million gallons to $10.00 per million
gallons in Fiscal Year 2016. The revised rate will
provide a sufficient source of revenue for Watershed
pregram needs in the Manasquan River Basin.

The Authority established thé NJEIFP Debt
Component in EFY2012 to pay debt service on bonds issued
in May of 2012 at 75 percent zero interest and 25
percent market interest by the New Jersey Environmental
Infrastructure Financing Program to build a structure
over the Intake Pumps and Traveling Water Screens. The
Authority proposes increasing the rate component from
$24.42 per million gallons to $24.79 per million
gallons in fiscal Year 2016. The increase is a result
of the drop in sales base from 20.560 million gallons
per day to 20.158 million gallons per day.

The total proposed rate on July 1, 2015, for

contracts effective as of July 1, 1990, will increase
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from $1,015.90 per million gallons to $1,057.40 per
million gallons. The total proposed rate on July 1,
2015 for Delayed Water Purchase Contracts will increase
from $1,168.49 per million gallons to $1,190.86 per
million gallons,

The Authority's procedure for rate
adjustments is found in the New Jersey Administrative
Code at N.J.A.C., 7:11-4.13 thereafter ("The
Regulations"). These rate adjustment procedures
reQuire the Authority to give official notice and an
explanation outlining the need for proposed rate
adjustments to various entities at least six (6) months
prior to the proposed effective date.

The Authority's Commissiocners formally
proposed the publication of the rate adjustment for
Fiscal Year 2016 at their regular monthly business
meeting on January 5, 2015. The final Basis and
Background Statement was posted on the Authority's
Website.

Mr. Tacullo, I request that‘this Basis and
Background Document be entered into the record as
Exhibit $-1.

The Authority's rate adjustment procedures
provide that the contractual water custdmers and

interested parties be provided the opportunity to meet

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
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with Authority staff at a pre-public hearing meeting in
order to be presented with an explanation of the formal
proposal. This pre-public hearing meeting must be
scheduled within forty-five (45) days.after the
official notice of & proposed rate adjustment is sent.
A "Notice of Public Hearing” was mailed on December 19,
2014 to contractual water customers and other
interested parties informing them of the pre-public
hearing and public hearing scheduled for January 9 and
February 5, 2C1l5 respectively at the Authority's
Manasguan Reservolr Administration Building.

Additionally, on becember 24, 2014 notice of
the Pre-Public Hearing and this Public Hearing was
published in the Asbury Park Press, in The Times
(Trenton) and the Star Ledger. Notice of the proposed
rate adjustment and the public hearing schedule also
appeared in the January 20, 2015 issue of the New
Jersey Register. The Pre-Public hearing was conducted
on January 8, 2015, and no members of the public
attended.

The Authority's regulations stafe that
interested parties may submit written questions for
inclusion in the hearing record, and if submitted no
later than 15 days prior to the public hearing,

Authority staff, at today’s meeting, must provide

JOEN F. TRAINOR, INC., HAMILTON, NEW JERSEY
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answers to the questions. The Authority will also
provide a complete response to any questions received
subsequent to the 15-day deadline and up to and
including March 16, 2015, the closing date for the
hearing record. 1In addition, any party may direct
questions and follow~up to Authority staff at the
public hearing. In the event a response cannot be
immediately given today, a written response shall be
prepared within ten (10) business days of this public
hearing and a copy of that written response shall be
provided to all contractual water customers, the
Division of the Ratepayer Advocate, the Board of Public
Utilities and attendees at the meeting requesting the
same and the response shall be made a part of the
hearing record. Comments received after March 16, but
before the close of the New Jersey Register comment
pericd on March 21, 2015, will also be incorporated
into the record.

Finally, within ten (10) working days after
receipt of the answer, contractual water customers, the
Division of the Ratepayer Advocate, the Board of Public
Utilities and attendees will be permitted to respond in
writing to the answers of the staff for the record.

After the hearing record is closed on

March 16, 2015 and the New Jersey Register comment
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period expires, a Hearing Officer’s report, which shall
include findings of fact and specific responses to all
issues and questions raised during the public hearing
proceedings, will be prepared and submitted to the
entire Authority prior to the Authority taking final
action on the proposal.

Mr. Tacullo, that concludes the Authority's
opening statement.

(Whereupen, the Basis and Background
Document dated 1/C5/15 was marked as Exhibit S-1 for
identification.)

MR. TACULLC: Ms. Gates, have we received
any written or verbal communications for inclusion in
the puklic hearing record?

M5. GATES: Yes, Mr. Chairman. In a
letter dated January 13, 2015, New Jeréey American
Water asked several FY2016 budget and rate related
questions. New Jersey American also submitted a one
page statement for inclusion in the record which
describes the Company's intent behind fhe inquiries.
Finally, the Authority received an e-mail through the
DEP rulemaking comment service from a Jean Public
opposing the proposed rate increase. I would like to
enter a copy of New Jersey American's letter and the

Authority's response as Exhibit 8-2, the Statement from
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New Jersey American as $~3, and the e-mail from Jean
Public as $-4.

MR. IACULLO: Please mark these Exhibits
accordingly.

{Whereupon, NJ American Letter & Authority
Response was marked as $S-2.)

(Whereupon, Statement from NJ American was
marked as S-3.)

(Whereupon, E-mail from Jean Public was
marked as S8-4.)

MR. IACULLO: Ms. Gates, are there any
additicnal proposed Rule changes not associated with
the changes to existing Rates?

MS. GATES: No, Mr. Chairman, there are
not.

MR. IACULLO: Next on the agenda is
Authority staff answers to questions raised prior to
today's hearing.

Ms. Gates, has the Authority received any
questions priocr to today’s hearing?

MS. GATES: Yes, Mr. Chairman, as
previously stated the Authority received a letter from
New Jersey American Water dated January 13, 2015. More
specifically, New Jersey American Water asked for a

recasting of coperating expenses, for further
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explanations of the Renewal and Replacement Program, a
clarificaticn on the change in the sales base, a
ciarification on the calculation of the Debt Service
Components and a question about the anticipation of
Scurce Water Protection Funds as a revenue source to
offset the O&M Component Rate. A response was issued to
New Jersey American in a letter with attachments dated
Januvary 28, 2015 and these documents were previously
marked as Exhibit S-2.

MR. IACULLC: Thank you, Ms. Gates.

We are now prepared to enter oral statements,
written statements and/or any other supporting evidence
by all interested parties into the record.

STATEMENT BY NEW JERSEY AMERICAN WATER COMPANY

This statement is on behalf of New Jersey
American Water Company on the Authority's proposed
annual user charges for purchased raw water from the
Manasquan Basin for the Fiscal Year 2016. The
Authority's 2016 Basis and Background Statement
indicates that an increase of 4.09% is sought in the
base contract rate over 2015 through the annual user
charges to the original 1990 contractual participants
and a 1.91% increase to the NJ American Water delayed

Water Purchase Contract Rate. The Company reviewed the

JOHN F. TRAINOR, INC., HAMILTON, NEW JERSEY
609-581-1330




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

avallable financial records requested to ensure that
the adecpted charges reflect as closely as possible the
Authority's actual operating and capital needs for
Fiscal Year 2016.

New Jersey American's examination of the
Authority's Fiscal Year 2016 Basis and Background
Statement includes a comparison of Fiscal Year 2016
Budget levels to prior year budgets and actual
historical levels of individual operation and
maintenance expenses, debt service, misgcel laneous
income, cost allocations, and the 2014 audited
financial statements. In our review we requested data
which included the Authority's audited expenses and
revenues, miscellanecus revenues, fund balance detail,
interest income, capital plan, and debt information.
We also respectfully reserve the right to supplement
these requests with any additional questions, which we
feel are relevant to the issues at hand and that are
relevant to services provided by the New Jersey Water
Supply Autheority-Manasquan Reservoir.

New Jersey American Water Company undertakes
its review to ensure that the adopted charges reflect
as closely as possible the Authority's actual operating
and capital needs for Fiscal Year 2016.

Thank You.
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MR. IACULLO: First, let me call on anyone
who has filled out a roster indicating that they want
to make statements.

Let the record reflect that I have not
received any rosters from any member of the public.

We will now entertain questions and, if
possible today, hear the responses by Authority staff.
Does any member of the public have questions for staff?

MR. IACULLO: After the hearing record is
closed on March 16, 2015, and the New Jersey Register
comment period closes on March 21, 2015, I, as the
Hearing Officer will prepare a report of my findings,
based solely on the record of the proceedings, which
shall include findings of fact and specific responses
to all issues and questions raised during these
proceedings. My Hearing Officer's report will be
submitted to the Authority and presented to the
Authority's Beoard for final action on the proposal.
Written comments may be submitted until the end of
public comment period on March 21, 2015.

I anticipate that the Authority will take
final action on these proposed Rates at its regular
monthly business meeting on June 1, 2015.

The Authority appreciates your attendance

here today and the constructive comments which you have
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offered in this proceeding.
This Public Hearing is adjourned.
{Whereupon, the meeting was adjourned at
11:25 a.m.)

58
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CERTIFICATE

I, MCONIKA NEMEC, Certified Court Reporter and
Notary Public of the State of New Jersey, do hereby
swear that the foregoing is a true and accurate
transcript of the New Jersey Water Supply Hearing held
on February 6, 2015, as prepared by me; and I am
neither attorney nor counsel for nor related to or
employed by any of the parties to the action in which
this matter is taken; and further, that I am not a
relative or employee of any attorney or counsel
employed by the parties hereto, or fiﬁancially

interested in the actien.

MONIKA NEMEC, CCR
LICENSE NO: XI-02177
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NEW JERSEY LI AR
Dante M DeStef P 856-782-2355
AMERICAN WATER Aniei. besisiane

1025 Laurel Qak Road F B58-782-2490
Voorhees, NJ 08043

www.amwater.com

January 13, 2015

Ms. Beth Gates Via E-Mail and Regular Mail
Director of Finance and Administration

New Jersey Water Supply Authority

1851 Highway 31

P.O. Box 5196

Clinton, New Jersey 08809

Re:  Manasquan Reservoir NJWSA’s Rates Effective July 1, 2016

Dear Ms. Gates:

With regard to the proposed Rate, New Jersey American Water hereby submits the
following questions to better help us understand the need for the increase:

1) Please provide the actual operating expenses in the same format as Schedule 1 —
distributed by cost center — for the 12 months rolling 12/31/14 in excel format.

2) On schedule 19 of the B & B, the authority noted the sales base will decrease to
20.158 MGD. Please note the date the applicable customer changes in usage will
be effective and what the basis is for any customer changes.

3) On Schedule 25, the amount for the Renewal & Replacement Reserve is shown as
$2 million, the FY2015 is shown at $848,000 and the FY2016 is shown at
$399,000 for a total of $3,247,000 to be spent, yet on page 11 the balance at
6/30/2014 is stated to be $2,922,248 with a $120,000 deposit for FY2015 and
$120,000 for FY2016 for a total of $3,162,248. Please reconcile this difference as
the reserve will not contain sufficient funds for the listed projects.

4) Please proved support for the calculation of the Debt Service Cost Components
for FY 2016 (Schedules 21 and 22).

5) Please explain the basis for utilizing only $40,000 of Source Water Protection
Fund dollars as unanticipated revenues.



NEW JERSEY

AMERICAN WATER

Ms. Gates, we would like to thank you in advance for assisting us with the above
inquiries and for your help in the past. We are regulated by the New Jersey Board of
Public Utilities and are required by regulation to ascertain that all increases passed on to
our customers are warranted and justified.

Please feel free to contact me if you have any questions.
Sincerely,

Dante M. DeStefano
Manager of Rates & Regulation

G Bob Schaefer




Beth Gates

From: Beth Gates

Sent: Thursday, January 29, 2015 11:11 AM

To: ~ Dante.DeStefano@amwater.com

Ce: '‘Bob.Schaefer@amwater.com'

Subject: Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS

Attachments: Response to New Jersey American Jan 13 2015 Inquiry MRS.pdf; Response to New Jersey

American Jan 13, 2015 Inquiry RBS.pdf

Gentlemen,

Please find attached the Authority’s responses to the above referenced. Please contact me if you have any questions. 1 am
sending with a read receipt so that | am sure you receive the documents. Thank you. Hope you both are well.

Beth Gates




Beth Gates

From: Microsoft Outlook

To: Dante.DeStefano@amwater.corn; Bob.Schaefer@amwater.com

Sent: Thursday, January 29, 2015 11:11 AM

Subject: Relayed: Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS

Delivery to these recipients or groups is complete, but no delivery notification was sent by the
destination server:

Dante.DeStefano@amwater.com (Dante.DeStefano@amwater.com)

Bob.Schaefer@amwater.com {Bob.Schaefer@amwater.com)

Subject: Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS




Beth Gates

From; Bobh.Schaefer@amwater.com

Sent: Thursday, January 29, 2015 12:01 PM

To: Beth Gates

Subject: ~ Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS

Return Receipt

Your  Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS
document: :

was Bob Schaefer/NJAWC/AWWSC
received

by:

at: 01/29/2015 12:01:00 PM

This email and any files transmitted with it are confidential and intended solely for the use of the individual or entity to whom
they are addressed. If you have received this email in error, please notify the sender. Please note that any views or opinions
presented in this email are solely those of the author and do not necessarily represent those of American Water Works
Campany Inc, or its affiliates. The recipient should check this email and any attachments for the presence of viruses. American
Water accepts no liability for any damage caused by any virus transmitted by this email.

American Water Works Company Inc., 1025 Laurel Oak Road, Voorhees, NJ 08043 www.amwater.com




Beth Gates

From: Dante.DeStefano@amwater.com

Sent: Thursday, January 29, 2015 11.17 AM

To: Beth Gates

Subject: Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS

Return Receipt

Your  Response to NJAW Rates Inquiry of Jan 13, 2015, RBS and MRS
document:

was Dante.DeStefano@amwater.com
received

by:

at: 01/29/2015 11:16:45 AM

This email and any files transmitted with it are confidential and intended solely for the use of the individual or entity to whom
they are addressed. If you have received this email in error, please notify the sender. Please note that any views or opinions
presented in this email are solely those of the author and do not necessarily represent those of American Water Works
Company Inc. or its affiliates. The recipient should check this email and any attachments for the presence of viruses, American
Water accepts no liability for any damage caused by any virus transmitted by this email.

American Water Works Company Inc., 1025 Laurel Oak Road, Voorhees, NJ 08043 www.amwater.com




m NEW JERSEY WATER SUPPLY AUTHORITY
Pt ing

o

T P.O. BOX 5196 -CLINTON, N.J. 08809 -(908) 638-6121 - (908) 638-5241 (FAX)

1987

January 28, 2015

Mr. Dante M. DeStefano
Manager of Rates & Regulations
New Jersey American Water
1025 Laurel Oak Road
Voorhees, NJ 08043

Re: Inquiry January 13, 2015
Manasquan Reservoir System FY2016 Rate Proposal Effective July 1, 2015

Dear Mr. DeStefano:
Following please find responses to your inquiry of January 13, 2015.

1) Please provide the actual operating expenses in the same format as Schedule 1 —
distributed by cost center — for the 12 months rolling 12/31/2014 in excel format.

I believe you are referring to schedules 3, 4 and 5 in the Manasquan System. Please find
those schedules attached as requested.

2) On schedule 19 of the B&B, the authority noted the sales base will decrease to 20.158
MGD. Please note the date the applicable customer changes in usage will be effective
and what the basis is for any customer changes.

The customer changes in usage will be effective on July 1, 2015 coincident with the
expiration of the current water purchase contracts on June 30, 2015. Beginning in September
2013, the Authority made several attempts to receive early information from its customers on
contract renewal usage notwithstanding the contract does not require our customers to notify
us any earlier than 60 days in advance of the contract expiration. The sales base estimate
contained in the FY2016 Basis and Background Statement represents the total of existing
usage for those customers who did not respond or who responded and are not amending their
contracts, and amended usage for those who so indicated. It is beyond the point in the rate
setting schedule that the Authority can make any alterations to the sales base for FY2016, but
20.158mgd is not likely to be the final number.



Mr. Dante DeStefano
January 28, 2015
Page 2

3) On Schedule 25, the amount for Renewal & Replacement Reserve is shown as $2 million,
the FY2015 is shown at $848,000 and the FY?2016 is shown at $399,000 for a total of
$3,247,000 to be spent, yet on page 11 the balance at 6/30/2014 is stated to be $2,922,248
with a $120,000 deposit for FY2015 and $120,000 for FY2016 for a total of $3,162,248.
Please reconcile this difference as the reserve will not contain sufficient funds for the
listed projects.

Schedule 25 represents an estimate of the annual Renewal and Replacement needs from
FY2015, the current year, through FY2019. This five year plan is updated annually based on
actual experience and revised needs. The plan on page 44 anticipates a $1.927 million
expenditure between F'Y2015 and FY2019, in addition to holding aside $2 million in the
event of emergency needs for the dam, the pipeline under Route 195, or the pumps. With the
addition of $120,000 per year in FY2015 through FY2019, the Authority may have to
supplement Renewal and Replacement by an additional $404,752 after accounting for the
balance at June 30, 2014. This fund is monitored closely and the Authority will make
provisions for additional deposits as necessary.

4) Please prove support for the calculation of Debt Service Cost Components for FY2016
(Schedules 21 and 22).

The first line in both schedules is from final debt service schedules and is the addition of
principal and interest for the 2005 Refunding Bonds, Initial and 2006 Shorelands’ Purchase,
and principal and interest for the 2005 Refunding Bonds Delayed Portion for February 1,
2016 and August 1, 2016. The Authority bases its calculation on assuring that sufficient
funds are raised to make the August 1 payment notwithstanding that payment is technically
in the following fiscal year. The second line represents approximate interest income applied
to each debt service liability to come to a net debt service obligation. Total interest earnings
from all debt service funds were $123,000 in FY2014. The deduction totals $153,910 in
FY?2016; consequently the Authority will find an additional $30,910 to subsidize the debt
service components in the interest in stabilizing those rates from one year to the next.
Without this offset from other funds, because of the compounding effect of the coverage
requirement, the initial debt service component would be $31.28 higher and the delayed debt
service component would be $2.90 higher. After the net debt service obligation is calculated,
that result is multiplied by 120 percent in compliance with the Authority’s bond resolution, to
derive the amount to be recovered in rates. The amount to be recovered in rates is divided by
the sales base factor in order to derive the rate component.

5) Please explain the basis for utilizing only $40,000 of Source Water Protection Fund
dollars as unanticipated revenue,




Mr. Dante DeStefano
January 28, 2015
Page 3

In an effort to continue to understand the “yellow color” issue in Manasquan River water, the
Authority worked with the USGS to install, operate and maintain a continuous water quality
monitor on the Manasquan River at Squankum in June of 2014, which was operational as of
September 2014. Beginning in FY2016, that additional expense will be offset by Source
Water Protection Component Revenue. The first year invoice is $39,875 therefore, $40,000
will be transferred from the Source Water Protection Fund to offset the O&M Component of
the rate so there won’t be a rate impact resulting from this new gaging station.

If you have any additional questions, please do not hesitate to contact me.
Sincerely,
% }AL]IW
Béth Gates
Director, Finance and Administration

BG
Enclosures

C: Robert Schaefer



" Cost Center: Reservoir Direct

(40)
MANASQUAN WATER SUPPLY SYSTEM
. RESERVOIR SYSTEM
O & M DIRECT EXPENSE BUDGET
: FYy'12 FY '3 FY '14 CY"14 FY'15 . FY"6

CODE_ ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL ADOPTED PROPQOSED
5110 Regular Salaries & Wages
5120 Overtime-Salaries & Wages
5130 New positions-Salartes & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefits
5160 Retiree Health Benefits

Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fuel 810
5220 Utilities -Electrical Service 59,943 65,558 94,189 106,099 60,700 80,500
5230 -Gas Service 2,812 5,032 5,586 5,576 6,500 8,000
5240 -Propane
5250 Electricity for Pumping Staticn 183,519 267,525 260,176 289,551 346,900 346,900
5260 . |Fuel - Vehicular
5270 Qil & Grease
5280 Tires
5290 Maintenance Supplies 3,422 105 114 77 2,000 2,000
5300 Maint. Supplies - Vehicular ’
5310 Major Vehicle Service & Repair
5320  |Agriculiural Supplies
5330 Maintenance Equipment 36,656 67,724 17,426 40,202 45,500 45,500
5340 Serv. & Maintenance Contracts 14,000 5,001 32,021 15,120 21,000 33,000
5350 Equipment Rental 664 1,789 1,557 6,500 8,500
5360 Housshold - Safety Supplies 471 460 595 500 500
5370 Uniforms
5380 Special & Professional Services 63,458 87,009 56,293 71,105 76,000 124,900
5380 Protective Services 207,616 228,083 249 353 257,201 258,900 285,300
5400 Telephone 5,141 5,689 6,020 6,136 5,000 5,000
5410 Postage & Freight Out
5420 Data Processing
5430 Printing & Office Supplies 296 710 882 384 1,500 1,500
5440 Scientific & Photographic 1,188 5,060 2,171 1,331 5,000 5,000
5450 Dues & Subscriptions
5460 Advertising & Promoticnal 287 506 321 371 1,500 1,500
5470 Travel & Subsistence
5480 Staff Training & Tuition Aid ’
5490 Fees & Permits 31,080 31,696 31,2565 31,255 33,600 33,600
5500 In - Lieu Taxes 36,756 36,756 36,755 36,755 36,800 36,800
5510 Sediment Removal 38,585 23,947 36,102 375 56,000 56,000
5620 Chemicals ‘
5625 Carbon Filter Replacement

Total Other Expenses $666,039 $812,505 $830,453 $863,690 $963,900 $1,072,500

Total Operating Expenses $686,039 $812,505 $830,453 $863,690 $963,900  $1,072,500

ANNUAL BUDGET $0852,000 $948,400 $934,700

Comparative Strnt MRS Calendar Year.xlsRate Package 22




Cost Center: Treat/Trans Direct

(50)

MANASQUAN WATER SUPPLY SYSTEM

WATER TREATMENT PLANT/TRANSMISSION

O & M DIRECT EXPENSE BUDGET

FY "2 FY "3 FY'14 CY"14 Fy"s FY '16
CODE  ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL ADOPTED PROPQSED
5110 Regular Salaries & Wages
5120 Overtime-Salaries & Wages
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Weages
5150 Fringe Benefits -
5160 Retiree Health Benefits
Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fuel 15,078 26,041 1,298 2119 11,500 11,500
5220 Utllities -Electrical Service 438,782 403,869 383,124 367,167 504,500 520,500
5230 -Gas Service 24,850 34,098 42,188 39,696 30,000 40,000
5240 -Propane
5250 Electricity for Pumping Station
5260 Fuel - Vehicular
5270 Qil & Grease 204
5280 Tires
5290 Maintehance Supplies 3,852 0 819 887 5,000 5,000
5300 Maint. Supplies - Vehicular
5310 Major Vehicle Service & Repalr 57
5320 Agricultural Supplies
5330 Maintenance Equipment 58,307 96,290 56,385 69,155 90,500 90,500
5340 Searv. & Maintenance Confracts 24,5 23,028 12,941 31,991 28,800 28,800
5350 Equipment Rental 5,276 9,250 4,203 1,659 3,000 4,800
5360 Household - Safety Supplies 740 585 209 209 1,000 1,000
5370 Uniforms .
5380 Special & Professional Services 22,850 27,042 44,950 23,208 34,100 34,100
5380 Protective Services 71,775 74,207 79,708 83,707 83,800 77,300
5400 Telephone 199 358 403 402 1,000 1,000
5410 Postage & Freight Out
5420 Data Processing
5430 Printing & Office Supplies 1,620 4,235 1,729 2,465 6,800 6,800
5440 Scientific & Photographic 16,120 11,087 10,120 18,341 14,500 14,500
5450 Dues & Subscriptions
5460 Advertising & Promotional 777 750 1,531 2,355 1,000 1,000
5470 Travel & Subsistence 45
5480 Staff Training & Tuition Aid 4,000 4,000
5490 Fees & Permits 6,205 6,533 5,726 10,302 8,000 8,000
5500 In- Lieu Taxes 140 140 140 140 400 400
5510 Residual Removal 18,363 23,884 23,226 14,930 38,000 41,000
5520 Water Treatment Chemicals 136,285 126,551 120,475 123,306 162,700 145,000
5525 GAC Replacement 47,622 49,700 461 51,082 58,000 58,000
5528 Reimb of O&M Capital Expenditures 9,729 10,025 31,004 31,895
Total Other Expenses $201,278 $926,473 $820,901 $6875,016 $1,086,600 $1,094,200
Total Operating Expenses $901,276 $926,473 $820,901 $875,016 $1,086,600 $1,004,200
ANNUAL BUDGET $1,128,500 $1,103,300 $1,070,800
Comparative Stmt MRS Calendar Year.xlsRate Package 22



CostCenter: G & A
(80)
MANASQUAN WATER SUPPLY SYSTEM
GENERAL & ADMINISTRATIVE

EXPENSE BUDGET
Fy'12 FY "3 FY 14 CY"14 FY'15 FY'16
CODE ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL ADOPTED PROPOSED
5110 Regular Salaries & Wages $1,560,929 $1,516,318 $1,580,123 $1,509,320 $1,678,050 $1,720,850
5120 Qverlime-Salaries & Wages 101,860 104,865 88,137 80,832 106,000 106,000
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefits 704,600 780,546 813,180 811,602 937,600 1,003,000
5160 Refiree Health Benefits 75,466 95,307 100,479 102,651 201,500 201,500
5168 Woaorkers Comp. (Self-Insured) 3,544 1,544 730 457 5,000 5,000
Total Salary, Wages & Fringe $2,446,407 $2,508,580 $2,5682,648 $2,594,932 $2,928,150 $3,036,350
Budget - salary and fringe
5200 Residences
5211 Heating Fuel
5220 Utilitios ~Electrical Service
5230 -Gas Service
5240 -Propane
5250 Electricity for Pumping Station
5260 Fuel - Vehicular 28,758 35,036 32,447 28,221 35,000 35,000
5270 Qil & Greass 6,195 3,871 484 1,010 5,900 5,900
5280 Tires 4,067 7,442 2,500 4,259 6,000 6,000
5290 Maintenance Supplies 21,977 12,783 14,597 38,458 27,300 27,300
5300 Maint. Supplies - Vehicular 2,227 5,045 3,605 3,262 7,100 7,100
5310 Major Vehicle Service & Repair 37,291 26,761 28,487 24,294 22,000 29,000
5320 Agriculfural Supplies 3,993 2,244 4,889 2,626 5,200 5,200
5330 Maintenance Equipment 6,167 5,641 2,566 3,246 12,000 10,000 |
5340 Serv. & Maintenance Contracts 8,380 11,871 9,308 8,424 16,500 12,500
5350 Equipment Rental 2,060 1,726 2,122 2,404 3,400 3,400
5360 Household - Safety Supplies 8,812 9,110 4423 5,127 8,500 8,500
5370 Uniforms
5380 Special & Professional Services 8,929 1,668 2,035 1,375 3,600 3,600
5390 Protective Services . )
5400 Telephone 5,487 5,302 5,613 5,608 6,500 6,500
5410 Postage & Frelght Out 1,007 708 311 454 1,000 1,000
5420 Data Progessing 9,656 8,793 8,639 8,062 10,100 9,000
5430 Printing & Office Supplies 11,052 5,681 3,182 8,388 7,300 7,300
5440 Scientific & Photographic 28 1,080 ) 300 300
5450 Dues & Subscriptions 570 ) 229 83 2,500 2,500
5460 Advertising & Promotional 737 163 108 1,302 1,500 1,500
5470 Travel & Subsistence . 534 345 648 683 500 500
5480 Staff Training & Tuition Aid 10,964 5,479 3,689 5,265 11,400 11,400
5490 Fees & Pearmits 2,450 2,566 - 8,041 3,670 3,800 7,000
5500 In - Lieu Taxes
5510 Residual Removal
5520 Water Treatment Chemicals
5525 GAC Replacement
Total Other Expensas $181,339 $153,415 $138,123 - $156,021 $197,400 $200,500
Total Operating Expenses $2,627,746 $2,661,995 $2,720,772 $2,750,953 $3,125,550 $3,236,850
Budget- other expenses $165,600 $182,500 :
TOTAL ANNUAL BUDGET $2,648,000 $2,761,900
Reservoir System $103,461 $89,732 $79,995 $75,826 $111,102 $114,960
Treatment/Transmission System $77,878 $63,683 $58,128 $80,195 $86,298 $65,540
Comparative Stmt MRS Calendar Year.xlsRate Package 22
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New Jersey Water Supply Authority — Manasquan Reservoir, Public Hearing
- Statement of New Jersey American Water Company

This statement is on behalf of New Jersey American Water Company on the Authority’s
proposed annual user charges for purchased raw water from the Manasquan Basin for the
Fiscal Year 2016. The Authority’s 2016 Basis and Background Statement indicates that
an increase of 4.09% is sought in the base contract rate over 2015 through the annual user
charges to the original 1990 contractual participants and a 1.91 % increase to the NJ
American Water delayed Water Purchase Contract Rate. The Company reviewed the
available financial records requested to ensure that the adopted charges reflect as closely
as possible the Authority’s actual operating and capital needs for Fiscal Year 2016.

New Jersey American’s examination of the Authority’s Fiscal Year 2016 Basis and
Background Statement includes a comparison of Fiscal Year 2016 Budget levels to prior
year budgets and actual historical levels of individual operation and maintenance
expenses, debt service, miscellancous income, cost allocations, and the 2014 audited
financial statements. In our review we requested data which included the Authority’s
audited expenses and revenues, miscellaneous revenues, fund balance detail, interest
income, capital plan, and debt information. We also respectfully reserve the right to
supplement these requests with any additional questions, which we feel are relevant to the
issues at hand and that are relevant to services provided by the New Jersey Water Supply
Authority-Manasquan Reservoir.

New Jersey American Water Company undertakes its review to ensure that the adopted
charges reflect as closely as possible the Authority’s actual operating and capital needs
for Fiscal Year 2016.

Thank You.

RANNPWAC-PSTAC Due Diligence\Purchased Watet\WIWS A\2016 FY Rates\public heating statement 2016 rates-Manasquan.doc
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Beth Gates

From: info

Sent: Monday, February 02, 2015 1:50 PM

To: Beth Gates :

Subject: FW: DEP Dkt. No. 12-14-12, NJWSA-Manasquan Reservoir

From: DEP rulemakingcomments [mailto:rulemakingcomments@dep.nj.gov]
Sent: Monday, February 02, 2015 1:35 PM

To: DEP rulemakingcomments

Cc: JEANPUBLICL@YAHCO.COM

Subject: DEP Dkt. No. 12-14-12, NJWSA-Manasquan Reservoir

** Electronic Rulemaking Comment **

First Name: JEAN

Last Name: PUBLI

Affiliation:

Addressl: NOT AVAILABLE

Address2:

City: FLEMINGTON

State: NJ

Zip: 08822

Phone: 866-987-7654

Email: JEANPUBLIC1 @YAHOO.COM

Rule Proposal: DEP Dkt. No. 12-14-12, NJWSA-Manasquan Reservoir

Comments: THERE IS NO JUSTIFICATION FOR THIS INCREASE. DECREASE COSTS. CUT TRAVEL BUDGET FOR EXECS, KEEP GOVT
SALARIES WHERE THEY ARE - NO INCREASES. GOVT SALARIES ARE WAY ABOVE WHAT YOU CAN EARN IN PRISVATE INDUSTRY
AND THERE HAS BEEN NO RECALCULATION OF DOWNWARD SALARIES SINCE 2008 RECESSION IN GOVT. THE HEARING POSTED
FOR JANUARY 9, 2015 WHEN THE NJ REGISTER DID NOT POST UNTIL JANUARY 20, 2015 IS ILLEGAL. TH EPUBLIC WAS SCREWED
ON THAT HEARING AND ANOTHE RONE TO REPLACE IT SHOULD BE SCHEDULED. EXPENSES NEED CUTTING AT THE NJ WATER
SUPPLY AUTHORITY. | BELIEVE MGT IS TAKING ZERO STEPS TO ACHIEVE THIS. DOWNSIZE GOVT. STOP GIVING JOBS TO FRIENDS
OF POLITICIANS. YOU JUST HAD AN INCREASE. THIS CONTINUAL UPWARD DRIVE IS RIPPING OFF CONSUMERS AND THE PUBILC
THIS INCREASE IS OPPOSED BY THE PUBLIC.




Staff Memorandum to Hearing Officer

Exhibit H




NEW JERSEY WATER SUPPLY AUTHORITY

@]}ME

P.0. BOX 5196 - CLINTON, N.J. 08809 -(908) 638-6121 -(908) 638-5241 (FAX)

EST

April 1, 2015

MEMORANDUM

TO3 Robert Tacullo
Hearing Officer ]
L ;/ .
FROM: Henry Patterson, Exegutive Director
New Jersey Water ?HééﬁjﬂAuthority

SUBJECT: Proposed adjustments to the Schedule of Rates, Charges
and Debt Service Assessments for the Sale of Water
from the Manasquan Reservoir Water Supply System
(N.J.A.C. 7:11-4.1, et seq.)

Please be advised that no additional comments or inquiries on
the Manasguan Reservoir Water Supply System FY2016 rate proposal
were received by the Authority subsequent to the public hearing
of February 5, 2015 so that the public comments noted for the
record at the hearing represent a complete picture of public
input.

Staff has analyzed the budget of the original rate package for
any revisions that can be considered, prior to final action of
the Authority at the June 1, 2015 meeting. The attached Exhibit
A reflects no recommended revisions to the original proposed
rate package as presented at the Authority meeting held on
January 5, 2015, and adopted by resolution number 2179, dated
01/05/15. Because there are no revisions to the original rate
package, there are no resulting changes to any component of the
rates as proposed at the June 1, 2015 Authority meeting.

The total rate (0O&M plus Debt Service, Source Water Protection
Component and NJEIFP Debt Component) of $1,057.40 per million
gallons will apply to all Initial Water Customers in FY2016 and
results in a 4.09 percent increase over FY2015. The total rate
of $1,190.86 per million gallons will apply to all Delayed Water
Customers in FYZ2015 and results in a 1.91 percent increase over
EYZ2015:

enclosures



EXHIBIT A

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM
F/Y 2016 (7/1/15-6/30/16)

REVISIONS OF ORIGINAL RATE PACKAGE

1. No Change 0

rateletmrs




PART TITI ~ DETAILED SUPPORTING INFORMATION

TABLE 1

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVCIR WATER SUPPLY SYSTEM

SUMMARY OF PROPCSED FISCAL YEAR 2016 ADJUSTMENTS

BASED ON PRESENT USAGE
The rates, charges and debt service assessments listed below shall be paid for
raw water allocated by contract from the Manasquan Reservoir System for the base
contracts effective as of July 1, 2015 (15.695mgd), and Shoreland=s (.028mgd)
dalayed water contract effective July 1, 2006:

I. July 1, 2015 to June 30, 2016

ORIGINAL PERCENTAGE
) PROPOSAL INCREASE
RATE COMPONENT PRESENT 12/01/14 " DIFFERENCE {DECREASE)
| Operations &
Maintenance .
Expense Component $356,61 5386.00 +29,39 B8.24%
Source Water
Protection Fund
Component 5 15,00 $ 10.00 -5.00 (33.33)
Debt Service Cost .
Component: 5619.87 $636.61 +16.74 2.70
NJEIFP Debt
Component $24.42 524.79 +.37 1.52
Total Rate 51,015.80/mg | 51,057.40/mg +41.,50 4.09

The rates, charges and debt service assessments listed below shall be paid for

raw water allocated by contract from the Manasquan Reservoir System for all New
Jersey American Water delayed water purchase contracts effective: July 1, 2001

(Ilmgd), October 1, 2002 (1.935mgd), January 1, 2005 (1.500mgd):

II. July 1, 2015 to June 30, 2016
ORIGINAL PERCENTAGE
) PROPOSAL INCREASE
RATE COMPONENT PRESENT 12/01/14 DIFFERENCE (DECREASE)
Operations &
Maintenance
Expense Component 5356, 61 $386.00 +29.39 8.24%
Scurce Water
Protection Fund
Component $ 15.00 3 10.00 ~5.00 (33.33)
Debt Service Cost N
Component $772.486 5770.07 -2.39 {.31)
NJEIFP Debt
Component 824,42 $24.79 +.37 1.52
Total Rate $1,168.45/mg | $1,190.86/mg +22.37 1.91

13




‘New Jersey Water Supply Authority

‘Manasquan Reservoir Water Supply System

Rate History of

Water Charges per Million Gallons of Raw Water Daily

FY1297-FY2016

INITIAL WATER PURCHASER 15.695 mgd JULY 1, 2015

Table 2

SHORELANDS .028mgd JULY 1, 2006
Percent
Effective Q&M Source Water Debt Repayment NJEIFP Debt Total Charge Increase
Date Charge Protection  2/1/81-8/01/20 Component per MG {Decrease)
July 1, 1996 316.58 748.57 $1,085.15 -3.65%
July 1, 1997 _284.00 654.83 $038.92 -11.85%
Juiy1, 1998 36356 560.36 $832.92 -11.20%
July 1, 1999 114.13 581.18 . $695.31 -16.52%
July 1, 2000 145,81 583.00 $728.81 4.82%
July 1, 2001 212.29 585.63 $797.92 9.46%
July 1, 2002 212.35 582.62 $794.97 -0.37%
July 1, 2003 201.14 16.00 578.83 $794.97 0.00%
July 1, 2004 321.69 15.00 584.95 $921.64 15.93%
July 1, 2005 295.41 15.00 584.60 $895.01 -2.89%
July 1, 2006 295.41 18,00 522.86 $833.27 -8.90%
July 1, 2007 302.52 15.00 528.54 $846.06 1.53%
July 1, 2008 302.52 15.00 566.58 $884.11 4.50%
July 1, 2009 396.79 15.00 568.26 $980.05 10.85%
July 1, 2010 396.79 15.00 568.69 $980.48 0.04%
July 1, 2011 347.39 15.00 -618.09 35.42 $1.015.90 3.51%
Ju|y1._2012 345.95 15.00 619.63 35.42 $1.015.90 0.00%
July 1, 2013 - 356.61 15.00 619.87 24.42 $1,015.90 0.00%! -
July 1, 2014 356.61 156.00 619.87 24.42 $1,015.90 0.00%
July 1, 2015 386..00 10.00 636.61 24.79 $1,057.40 4.0%%
14
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DELAYED WATER PURCHASER

New Jersey Water Supply Authority

Manasquan Reservoir Water Supply System

Rate History of
Water Charges per Million Gallons of Raw Water Daily

FY2002-FY2016
NJ-AMERICAN

mgd JULY 1, 2001
1.935mgd OCTOBER 1, 2002
1.500mgd JANUARY 1, 2005

Table 3

Effective G&M Source Water Debt Repayment  NJEIFP Debt Total Charge Iiz:g:ga
Date Charge Protection 2/1/02-8/01/31 Component per MG (Decrease)

July 1, 2001 199.88 835.62 $1,035.50

July 1, 2002 212.35 835.61 $1,047.96 1.20%
July 1, 2003 - 201.14 15.00 848.31 $1,065.45 1.67%
July 1, 2004 321.68 15.00 848.31 $1,186.00 11.31%
July 1, 2005 295.41 15.00 853.85 $1,164.26 -1.83%
July 1, 2006 205.41 15.00 763.61 $1,074.02 -7.758%
July 1, 2007 302.52 15.00 764.44 $1,081.98 0.74%
July 1, 2008 302.52 16.00 762.28 $1,079.80 -0.20%
July 1, 2009 396.79 15.00 763.24 $1,175.03 8.82%
July 1, 2010 396.79 16.00 756.19 | $1,167.98 -0.60%
July 1, 2011 347.39 15.00 770.90 35.42 7 $1,168.71 0.06%
July 1, 2012 345.95 15.00 772,12 35.42 $1,168.49 -0.02%
July 1, 2013 366.61 15.00 772.46 24.42 $1,168.49 0.00%
July 1, 2014 358.61 15.00 772.48 24.42 $1,168.48 0.-00%
July 1, 2015 386.00 10.00 770.07 24.79 $1,190.86 1.91%

16
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2014

SEPTEMBER

NOVEMBER

DECEMBER

2015

JANUARY

FEBRUARY

MARCH

JUNE

JULY

15

13

19

20

26

23

16

21

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

SCHEDULE OF EVENTS (N,J.A.C. 7:11-4.1 et.seq.)
Tec become effective July 1, 2015

Advise Water Users of informal meeting.
Informal meeting with Water Users - 11:00 AM.

Mail Official Notice to water customers, Rate Payer Advocate,
interested parties and advertise in newspapers.

Board reviews and approves proposed Rates.

Fre-Pubic Hearing - 10:00 AM (within 45 days of Official Notice).
Deadline for responses to inguires received prior to pre-public
hearing.

Fublication in the New Jersey Register.

Deadline for receipt of comments to be addressed at Public Hearing
(15 days after pre-public hearing}.

Public Hearing Meeting. (SR Administration Building) - 10:;00 AM
Deadline for responses to inguires received between

pre-public and public hearing.

Written responses to questions raised at Hearing (within 10
kbusiness days of the publie hearing}.

Public Hearing record closes {25 business days after
Public Hearing).

NJ Register Comment Period Ends.

Board approval of FY 2016 Rates and Budgets.

Effective date.
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

PROPOSED
FISCAL YEAR 2016 BUDGET SUMMARY

{07/01/15-06/30/16)

ADOPTED F/Y2015
RESERVOIR BUDGET

PROPOSED F/Y2016
RESERVOIR BRUDGET

Proposed Operating Expense Budget (Schedule 1) $ 2,519,000
Allocation of Headguarters General &
Administrative Expenses to the Manasquan

Reservoir System (Schedule 13) : 676,000
Proposed Total Expense Budget $ 3,195,000

Proposed Capital Eguipment Budget {Schedule 14) 48,100

Contribution tc Reserve Funds:

Sediment Reserve 10, 000
Formal Dam Inspection Reserve 3,000
Renewal & Replacement Fund 120,000
High Voltage Testing Reserve 15,000
Pumping Reserve 0

Adjustment for F/Y13 Salary and Frings Expenses

to be paid from WTR/TS Account (Schedule 15) (32,734)
Adjustment for F/Y1l4 Salary and Fringe Expenses

tc be paid to WTP/TS Account 0
Total Budget Regquirements 5 3,358,366

Interest Earnings on Funds {(except Renewal
and Replacement and Depreciaticn Reserve

Fund) (Schedule 16) _ 8 {11,200}
Unanticipated Revenue (Schedule 17} {672,8558)
Total Miscellaneous Revenue & Interest Income $  {684,055)
Net Amount to be paid for 0&M Component . ' $ 2,674,311
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$ 2,619,460

640,000
$ 3,259,460

96,100

10,000
5,000
120,000
15,000
0

{51,292)

§ 3,454,268

5 {11,200).
(640,000}
§  (651,200)




NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

TOTAL OPERATIONS & MATINTENANCE BUDGET

FISCAL YEAR 2016

Salaries & Fringe Banefits {Schedule 2)

O & M Direct Expense

G & A Expenses

(Schedule 5)

(Schedule 3}

Total Operations & Maintenance Budget

SUMMARY OF O & M EXPENSES FOR RESERVOIR AND TREATMENT

ESTIMATE

Schedule 1

F/Y2014 r/Y2015 F/Y2016
RESERVOIR RESERVOIR RESERVOIR
ACTUAL ADOPTED PROPOSED
51,154,171 51,444,000 $1,432,000

830,453 963, 900 1,072,500
79,9085 111,102 114,960
52,064,619 52,519,002 $2,619,460
52,519,000 $2,619,460

PLANT/TRANSMISSION SYSTEM

Salaries/Fringe §1,154,171

0 & M Direct
Expense

G & A Expense

TOTAL

F/Y2014 ACTUAL F/¥Y2015 ADOPTED F/Y2016 PROPOSED
RESERVOIR WTP/TS RESERVOIR WTP/TS RESERVOTIR WTP/TS
51,428,478 $1,444,000 $1,484,150 51,432,000 51,604,350
830,453 820,901 963,900 1,086,600 1,072,500 1,084,200
79,995 58,128 111,102 .86,298 114,960 85,540
$2,064,619 = $2,307,507 52,519,002 $2,657,048 $2,619,460 52,784,090
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TITLES

Manager

Projact Enginear ll|

Water Sugply Tech.

Adminlstrative Asslsiant

Supervisor Tachnical Facilltles Malnt
Water Supply Tach.

Maintanance Worker |

Suparvlsar Cparations

Equipment Qperatar

Fareman Bldg & Grounds Malnt
Fareman Facilillas Malntenance
Facilifies Mechanle (3 Positions)
Suparvisor Plant Oparator

Mall Warker | Op

Reservolr System Operator (§ Positions}
Plant Operator (6 Positions)

TOTAL:

TOTAL =27 Posltiohs

NOTE: A

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN WATER SUPPLY SYSTEM
LABOR PRQJECTION
EfY18 (7/01/15- 6/30116)

Schedule 2

ALLOCATION ALLOCATION
FRINGE CLOTHING SHIFT RESERVOIR  AMOUNT WIPTS AMOUNT

SALARY BENEFITS OVERTIME _ALLOWANCE DIFFERENTIAL TOTAL % RESERVOIR % WTFTS
110,000.00 72,528.00 0,00 0.00 0.00 182,828.00 54% 98,700.00 46% 84,128.00
75,400.00 48,920.00 0,00 0.00 0.00 125,320,00 50% 62,700.00 50% 62,620.00
48,800.00 33,335.00 0.00 £50.00 0.00 83,685.00 56% 48,300.00 54% 35,785.00
64,200.00 42,505.00 0,00 0.00 0.00 106,705.00 G4% 57, 700.00 46% 49,005.00
50,800.00 §1,086.00  12,244.00 650.00 0.00 165,560.00 37% 57,600.00 63% 98,060.00
43,300.00 28,424 00 593,00 550.00 0.00 73,867.00 56% 41,4000 A4% 32,457.00
42,900.00 26,767.00 0.00 580.00 0.00 72,217.00 88% 63,500.00 12% 8,747,00
89,000.00 66,824.00 0.00 0.00 0.00 147,924.00 24% 45,500.00 76% 112,424.00
48,300.00 32,564.00 366,00 £50.00 0.00 81,800.00 83% 67,800.00 17% 14,000.00
67,200.00 45,620.00 1,1558.00 £50.00 0.00 114,625.00 6% 87,100.00 24% 27,425.00
69,200.00 4145000 1,820.00 650.00 0.00 118,120.00 43% 51,200.00 57% 67,920.00
190,500.00 129127.00 2.885.00 1,850.00 0.00 324,162.00 45% 145,800.00 86% 178,262.00
73,700.00 52,055.00 4,304.00 £50.00 71.00 130,660.00 % 44,500.00 66% 86,180.00
44,200.00 29,628.00 0.0¢ £60,00 0.00 74,378.00 0% 67,000.00 0% 7,378.00
258,400.00 103,656.00  28523.00 2,760.00 1,820.00 "486,158,00 %% 488,700,00 4% 186,458.00
208,400.00 21100 5401000 8,300.00 0.00 767,421.00 5% 37,900.0¢ 5% 718,621.00
170630000 120050000 108.000.00  12.660.00 190000  2.036.350.00 1.432.000.00 21.604,350.00

B. PLANT OPERATOR TIME STUDY PERCENTAGES WERE ADJUSTED TO ACCOUNT FOR
THE VALUE OF THE SHIFT DIFFERENTIAL PROVIDED TC THE RESERVOIR
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Cost Center: Reservoir Direct

Schedule 3

(40)
MANASQUAN WATER SUPPLY SYSTEM
RESERVOIR SYSTEM
O & M DIRECT EXPENSE BUDGET )
FY'12 FY '3 FY "4 FY'"15 FY 16

CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED PROPOSED
5110 Regular Salaries & Wages
5120 Overtime-Salaries & Wages
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaties & Wages
5150 Fringe Benefits
5160 Retiree Health Benefits

Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fuel 810
5220 Utilities -Electrical Service 59,943 65,558 94,189 60,700 80,500
5230 -Gas Service 2,812 5,032 5,586 6,500 8,000
5240 -Propane
5250 Electricity for Pumping Station 183,519 267,525 260,178 346,900 346,900
5260 Fuel - Vehicular
5270 Ol & Grease
5280 Tires
5290 Maintenance Supplies 3,422 105 114 2,000 2,000
5300 Maint. Supplies - Vehicular
5310 Major Vehicle Service & Rapair
5320 Agricultural Supplies
5330 Maintenance Equipment 26,656 87,724 17,426 45,500 45,500
5340 Serv. & Maintenance Contracts 14,000 6,001 32,021 21,000 33,000
5350 Equipment Rental 664 1,789 6,500 6,500
5360 Household - Safety Supplies 471 460 500 500
5370 Uniforms
5380 Special & Profassional Services 63,458 67,009 56,293 76,000 124,900
5390 Protective Services 207,616 228,063 249,353 258,900 285,300
5400 Telsphone 5,141 5,689 6,020 5,000 5,000
5410 Postage & Freight Out
5420 Data Processing
5430 Printing & Office Supplies 296 710 882 1,500 1,600
5440 Scientific & Photographic 1,188 5,060 2,171 5,000 5,000
5450  {Bues & Subscriptions
5460 Advettising & Promotional 287 506 321 1,500 1,500
5470 Travel & Subsistence
5480 Staff Training & Tuition Aid
5490 Fees & Permits 31,080 . 31,696 31,255 33,600 33,600
5500 In - Lisu Taxes 36,756 36,756 36,755 36,800 36,800
5510 Sediment Removal 38,585 23,947 36,102 56,000 56,000
5520 Chemicals
55625 Carbon Filter Replacement

Total Other Expenses $686,039 §812,505 . $830,453 $963,200 $1,072,500

Total Operating Expenses $656,039 $812,6505 $830,453 $963,200 $1,072,500 .

ANNUAL. BUDGET $952,000 $946,400- $934,700

Comparative Stmt MRS.xIsRate Package
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Cost Center: Treat/Trans Direct Schedule 4

(50)

MANASQUAN WATER SUPPLY SYSTEM
WATER TREATMENT PLANT/TRANSMISSION 8YS”
O & M DIRECT EXPENSE BUDGET
FY '12 FY '3 FY 14 FY "5 FY "6

CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED PROPOSED
5110 Regular Salaries & Wages
5120  Overtime-Salaries & Wages
5130 New positions-Salaries & Wages
5140 Seascnal Help-Salaries & Wages
5150 Fringe Benefits
5160 Retiree Health Benefits

Total Salary, Wages & Fringe
5200 Residences
5211 Heating Fusl 15,078 26,041 1,208 11,500 11,500
5220 Utilities -Electrical Service 438,782 403,869 383,124 504,500 520,500
5230 -Gas Service 24,850 34,998 42,188 30,000 40,000
5240 -Propane
5250 Electricity for Pumping Station
5260 Fuel - Vehicular
5270 Qil & Grease 204
5280 Tires
5290 Maintenance Supplies 3,852 0 819 5,000 5,000
5300 Maint. Supplies - Vehicular
5310 Major Vehicle Service & Repalr 57
5320 Agriculiural Supplies
5330 Maintenance Equipment 56,307 96,290 56,385 90,500 80,500
5340 Serv. & Maintenance Contracts 24,591 20,028 12,041 28,800 28,800
5350 Equipment Rental 5,276 9,250 4,203 3,000 4,800
5360 Household - Safety Supplies 740 585 209 1,000 1,000
5370 Uniforms
5380 Special & Professional Services 22,850 27,842 44,950 34,100 34,100
5390 Protactive Services 71,775 74,207 79,708 83,800 77,300
5400 Telephons 199 358 - 403 1,000 1,000
5410 Postage & Freight Out
5420 . |Data Processing
5430 Printing & Office Supplles 1,620 4,235 1,728 6,800 8,800
5440 Scientific & Photographic 16,190 11,087 10,120 14,500 14,500
5450 Dues & Subscriptions .
5460 Advertising & Promotional 777 750 1,631 1,000 1,000
5470 Travel & Subsistence 45 .
5480 Staff Training & Tuition Aid 4,000 4,000
5490 Fess & Permifs ’ 6,205 6,533 b, 726 8,000 8,000
5500 In - Lieu Taxes 140 140 140 400 400
5510 Residual Removal ™ 18,363 23,884 23,226 38,000 41,000
5520 Water Treatment Chemicals 136,285 126,551 120,475 162,700 145,000
5525 . |GAC Replacement 47,622 49,700 461 58,000 59,000
5528 Reimh of O&M Capital Expenditures 9,729 10,025 31,004

Total Cther Expenses $901,276 $926,473 $820,901 $1,086,600 $1,094,200

Total Operating Expenses $901,276 $926,473 $820,901  $1,086,600 $1,094,200

ANNUAL BUDGET $1,128,500 $1,103,300 $1,070,800

Comparative Stmt MRS.xIsRate Package 21




CostCenter: G & A Schedule 5
(60)
- MANASQUAN WATER SUPPLY SYSTEM
GENERAL & ADMINISTRATIVE
EXPENSE BUDGET ‘

. Fy "2 FY '3 FY "4 FY 15 FY "6
CODE ACCOUNT ACTUAL ACTUAL ACTUAL ADOPTED PROPOSED
5110 Regular Salaries & Wages $1,560,920 $1,516,318 $1,580,123 $1,678,050 $1,720,850
5120 Qvertime-Salaries & Wages 101,860 104,865 88,137 106,000 108,000
5130 New positions-Salaries & Wages
5140 Seasonal Help-Salaries & Wages
5150 Fringe Benefits 704,609 790,546 813,180 937,600 1,003,000
5160 Retiree Health Benefits 75,466 95,307 100,479 201,500 201,500
5168 Workers Comp. {Self-Insured) 3,544 1,544 730 5,000 5,000

Total Salary, Wages & Fringe $2,446,407 $2,508,580 $2,682,649 $2,928,150 $3,036,350
Budget - salary and fringe
5200 Residencas
5211 Heating Fue!
5220 Utilities ~Electrical Service
5230 -Gas Service
5240 -Propane
5250 Electricity for Pumping Station
5260 Fuel - Vehicular 28,758 35,036 32,447 35,000 35,000
5270 Qil & Grease 6,195 3,971 484 5,900 5,900
5280 Tires 4,067 7,442 2,500 6,000 6,000
5290 Maintenance Supplies 21,977 12,783 14,597 27,300 27,300
5300 Maint. Supplies - Vehicular 2,227 5,045 3,505 7,100 7,100
5310 Major Vehicle Service & Repair 37,291 26,761 28,487 22,000 29,000
5320 Agricultural Supplies 3,893 2,244 4,889 5,200 5,200
5330 Maintenance Equipment 6,167 5,641 2,666 12,000 10,000 |-
5340 Serv. & Maintenance Contracts 8,380 11,871 9,308 16,500 12,500
5350 Eguipment Rental 2,060 - 1,726 2,122 3,400 3,400
5360 Household - Safety Supplies 8,812 9,110 4,423 8,500 8,500
5370 Uniforms
5380 Special & Professional Services 8,029 1,668 2,035 3,600 3,600
5390 Protective Services
5400 Telephone 5,487 -5,302 5,613 6,500 6,500
5410 Postage & Freight Out 1,007 708 311 1,000 1,000
5420 Data Processing 9,656 8,793 8,639 10,100 9,000
5430 Printing & Office Supplies 11,052 5,681 3,182 7,300 7,300
5440 | Sclentific & Photographic 28 1,080 300 300
5450 Dues & Subsecriptions 570 229 |. 2,500 2,500
5460  |Advertising & Promotional 737 163 108 1,600 1,500
5470 Travel & Subsistence 534 345 648 500 500
5480 Staff Training & Tuition Aid 10,964 5479 3,089 11,400 11,400
5490 Fees & Permits 2,450 2,566 8,041 3,800 7,000
5500 In - Lieu Taxes
5510 Residual Removal
5520 Water Treatment Chemicals
5525 GAC Replacement
Total Other Expenses $181,338  $153,415 $138,123 $197,400 $200,500
Total Operating Expenses $2,627,746 $2,661,995 $2,720,772 $3,125,550 $3,236,850
Budget- other expenses $165,600 $182,500 :
TOTAL ANNUAL BUDGET $2,648,000 $2,761,900
Reservoir System $103,461 $89,732 $79,005 $111,102 $114,960
Treatment/Transmission System $77.878 $63,683 $58,128 $86,208 $85,540
Comparative Stmt MRS.xlsRata Package 22




Schedule 6

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5340 ITEMS
RECOMMENDED SERVICE & MAINTENANCE CONTRACTS
FOR RESERVOIR (40)
FISCAL YEAR 2016
ADOPTED  PROPOSED

F/Y15 F/Y16

1. HVAC/ Dehumildifier Service . in e ittt it ettt eneneennnannas 5 500 5 500
2. Instrumentation & Control System Service/Upgrade...... 2,000 2,000
3. Electrical Upgrada & ReDAIT. vttt ivitretesnsaran 4,000 12,000
4, Overhead Crane Service & Inspection........iivevnvnnn 1,000 2,000
5. Fire & Intrusion Alarm ServiCe. .v. eeeeroreoereesasaos 1,500 1,500
6. Potable Well/Septic SeIVICE. vt in et eneernenrrnnns : 500 1,500
7. Fertilization-Dam Dike. .. e vt tevreanroansnsssnesines 2,000 _ 3,000
8. Roadway Crack Sealing. ... oo iner it inensrneneeannas 1,500 1,500
9. Wood Debris Removal. . .u. oot eerneeronrsnnsornensennsas 2,500 2,500
10. Access Roadway Repairs. ... ivennnnvssas EEE R 2,500 2,500
11. Roofing System Maintenance & Repaif.....ovvvevenriennens 3,000 - 4,000

Total Service & Maintenance Contracts. § 21[000 $. 33,000
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10.
11.
12.
13.

14.

15.

16.

Schedule 7

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOITR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5340 ITEMS
RECOMMENDED SERVICE & MAINTENANCE CONTRACTS
FOR WTPR/TS (50)

FISCAL YEAR 2016

ADOPTED PROPOSED
F/Y15 F/Y16
HYAC SErvViCE. it ittt ittt ittt ettt et anensnnsens 5 1,000 & 1,000
Electrical Service Contract...v. ottt tennererenenns 1,000 1,000
Instrumentation & Control System Service & Upgrade.... 1,000 1,000
Electrical Upgrads & Repair........ e 2,000 2,000
Overhead Crane ServiCe. .. e ierocrveonnrnnrosnsonenss 1,000 1,000
UST Monitors Service and Upgrade...... e e 1,000 1,000
Fire & Intrusion ALarm SySteM. . ... eeroroorsarsososens 1,200 1,200
Alr Compressor Service........ ke n it e e 1,200 1,200
Boller ServiCE. .t ittt ie it itneeracroneneensaannnnenns 1,500 1,500
Buxiliary Generator ServiCe.....v.is et rtnrnrtarroans 2,500 2,500
Lab Equipment Service.....ciieiiniiinniinnnnenennas 2,000 2,000
Backflow Preventor Service. . .. iietieectsetieneinesns 500 500
Gas-Fired Hot Water Heater Service................... 500 500
Instrumentation & Control Service/Upgrade
(Transmission System) ... ...ttt iarnerinrsenenna 5,000 5,000
Electrical Upgrade & Repair (Transmission System).... 2,000 2,000
Meter Vault Inteinet Service (Transmission System).... 5,400 5,400
Tétal Service & Maintenance Contracts. 5 28,800 3 28,800
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Schedule 8

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5340 ITEMS
RECOMMENDED SERVICE & MAINTENANCE CONTRACTS
FOR G & A (80)

FISCAL YEAR 2016

ADCPTED PROPOSED

F/Y15 F/Y1l6
1. Refuse & Waste Disposal. .. .. iie et innrisrrorineenns S 2,200 § 1,700
2. Office Bquipment,/ComputerS . e e it esnrnnerrranens 2,100 1,600
3. Waste 0il Disposal...i.vv.... bt e e et e e 1,600 1,100
4. Fire Extinguisher Serﬁice ............................. 1,100 1,100
5. UST Monitor Service.......iiiiverinnnnnnnn ; ........... 1,000 750
6. Building Maintenance..... .""""f .................... 1,000 750
1. Internet Service..... b b e e bt e e e e e e 3,000 2,000
8. Janitorial Service. ... u et ireeireterarsrnearonessns 3,100 . 2,100
9. Vehicle Lift Inspectlon.......iviiiiin it ietnrrianennnns 400 400
10, Generator Service & MalntenantCe. v s v e e et o ertneenans 1,000 . 1,000

Total Service & Maintenance Contracts $ 16,500 § 12,300
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10.

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECIAT, & PROFESSIONAL SERVICES
FOR RESERVOIR (40)

FISCAL YEAR 2016

Schedule 9

ADOPTED PROPOSED
F/Y15 F/Yl6

Laboratory Services-Water Quality Sampling............ 3 2,000 § 2,000
Consuliant SerViCE . it ittt st s v e vrrnarananssonsnonns 7,000 15,000
Services-USGS Cooperative AGreament. . vve e rvanroras 30,800 31,700
Annual Trustee Fund....................; .............. 9,500 9,500
Dam Management—Surveying...........oeeitiinernnennnanns 2,500 2,500
Wetland Monitoring Management........cc.iiieninernrrans 1,200 1,200
Lake Management Consultants. ... v ia oo nonoerons 19,500 19,500
Engineering oSl v T o= T 2,500 2,500
Financial Advisory Services......i.viiveenean. I 1,000 1,000
USGS Gaging Station Squankum...................: ...... 0 40,000
5 124,900

Total Specilal & Professional Services $ 16,000
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECIAL & PROFESSIONAL, SERVICES
FOR WTP/TS (50)

FISCAL YREAR 2016

Scheadule 10

ADOPTED PROPOSED
F/Y15 /Y16

Water Quality Sampling. . uvu e ie it entneetoronsanennnas $ 17,200 s 17,200
Residual Quality Analysis.. ..t ieinnennaninracnnnes 800 800
Consultant ServiceS . v ettt et ettt et tetareninsnensnens 4,000 4,000
USGA Allenwood Gage—Paramet8rS. v s v eeerosroarenovsns 10,500 © 10,500
Underground Markout Service (Transmission System)..... l:;ngg 1,600
Total Special & Professional Services 5 34,100 3 34,100
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NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY. SYSTEM

LIST OF CATEGORY 5380 ITEMS
RECOMMENDED SPECTAL & PROFESSIONAL SERVICES
FOR G & A (60)

FISCAL, YEAR 2016

Schedule 11

ADOPTED PROPOSED

F/Y15 F/Y16
Pulmonary Testing...ve e o inineeensns e 5 1,500 & 1,500
CDL Medical TesSting..iveereerreaenoeanensnescanrnnannns 500 500
EAS SerViCE. v v vttt et s s a s s bt et et aasnasresarasrerssss 1,200 1,200
Pre-Employment Physicals......vuinri i ionrenennanann 400 400
Total Special & Professlonal Services 8 3,600 § 3,600
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PROJECTED FY 2016 NEW JERSEY WATER SUPPLY AUTHORITY INSURANCE PROGRAM

Manasguan
Reservoir System

Manasquan Water Treatment Plant
and Transmission System

Type of
Coverage Raritan Basin System
Property $637,822

Limit $150 million
Deduct: $100k all perils
$250k, dams, dikes, canal/$1m flood

General/Products Liability $100,850
Limit $1 million
Deduct: $150k

Environmental Impairment

Liability $21,457
Limit $10 million
Deduct: $100k

Workers' Compensation $2086,861
Limit $1 million

Employer Liability Ineluded in
Limit $1 million Workers' Comp

Umbrella Liability $275,135
Limit $23 miliion
Business Automobile $11 ,208

Eimit: $1 milllon GAL, $0 pd
Deduct: $50k, G/L

Public Officials Liahility $53,716
Limit $5 million/$1mitlion crime
Deduct: $100k/$50k ¢. erime

Travel Accident §854
Limit $2 million

TOTAL: $1.307,800

ESTIMATE $1,307.800

$214,417

$0,410

$2,006

$26,606

Included in
Workers' Comp

$25,723 -

$1,982

$5,022

$80

$285 253

$285,300

29

$52,473

$1,954

§417

$27,877

Included in
Workers' Comp

$5,341

$455

$4.,691

2

$93,225

$93,200

Schedule 12

Total Premium

$904,712

$112,014

523,880

$261,444

Included in
Workers' Comp

$306,199

$13,649

$63,420

$951

$1.686,278

$1,686,300




NEW JERSEY WATER SUPPLY AUTHCRITY

RECAP OF ALLOCATICN OF HEADQUARTERS
GENERAL AND ADMINISTRATIVE EXPENSES CHARGED
TO THE MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

FISCAL YEAR 2016

Budgeted-Appendix I, Page b5,
amount to be charged to Manasquan
System for F/Y16 (7/1/15-6/320/16)

F/Y1l4 Adjustment as per audited
Expenditures:

Budgeted as per rate schedule for
F/Y14 (7/1/13-6/30/14). BAmounts
paid during F/Y14 to Raritan

Basin System.

Actual allocation based upon audited
expenditures ¥/¥14 (7/1/13-6/30/14)-
Appendix II, Page 5 .

Adjustments F/Y14

Net Allocation for F/Y2016 Budget

Estimate

(7/1/15-6/30/16)

TOTAL MANASQUAN
HEADQUARTERS RESERVOIR
CHARGE SYSTEM
5 794,353 5 689,400
776,545 673,845
715,387 624,339
5 (57,158) 5 (49,606)
5 137,195 5 639,794
5 737,000 5 640,000

30

Schedule 13

MANASQUAN
WTP/TS

5 104,953

102, 600

95,048

$ (7,552

$ 97,401

587,000




Schedule 14
Manasquan Water Supply System
PROPOSED CAPITAL EQUIPMENT BUDGET

Fiscal Year 2016

Resarveir  WTP/TS

(A)Addition Year of Purchase Dollar Manasquan  Manasquan Depreciation Daprociation
Descriptfon (R)Replacement  Vehicle/Equipment  Valus % Resarvoir WTRITS Reserve Resarve
(1) NJWA-55 F250 UTILTIY TRUCK (R) TRN438 2008 34,000 | 45/55 15,300 18,700 12,533 8,358
{1} NJWA-53 (R) TRN394 2003 29,000 | 75/25 21,750 7,250 11,245 3,748
{1} NIWA-65 (R) TRN445 2008 29,000 | 80140 17,400 11,800 8,848 5,807
{1} CRAWLER LOADER {R) TRN217 1981 115,000 | 80/20 92,000 23,000 60,752 3,198
{1). SURFACE SCATTER TURBIDIMETER FOR INTAKE
PUMP STATION SCADA (A) £,000 | 100/0 6,000 0
{1) TOWABLE WOOD/BRUSH CHIPPER {A) 37,000 | 100/0 37,000 0
TOTAL 250,000
*Per Resolution #861, dated 7/12/93 Asset Definftion minjimum 1s $1,000, 0
Less Amouni charged fo Reservolr Depreclation Reserve 93,383
Less Amount charged 1o WTP/TS Depreciation Resarve 21,198
Total 96,067 39,352
Estimate $96,100 $39.400
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Schadule 15

MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 2014 FISCAL YEAR 2014
G & AEXPENSES SPLIT

VARIANCE
BUDGETED % ACTUAL % {Timesheets) UNDER (OVER)
(40} ‘ (50) (40) (50) (40) {50}
EMPLOYEE NAME TOTAL RESERVOIR WTPITS RESERVOIR WTP/ITS RESERVOIR  WTPITS
4 6738 BENNETT, C. TIME SPLIT 5% 95% 6% 95%
PLANT OPERATOR  REGULAR 64,748,838 3,237.44 61,511.44 3,237.44 61,511.44 C.00 0.00
CLOTH. 560,00 27.50 622,60 27.50 522,60 6.00 0.00
oT. 4,973.78 248.71 4,725.07 248.69 4,725,090 0.02 {C.02)
FRINGE 38,272.52 1,813.64 36,3608.88 1,913.63 36,368.89 0.01 (0.01)
21 7335 BOUSQUET, M. TIME SPLIT 25% 5% 160% 0%
RESERVOIR REGULAR 51,239.36 48,677.39 2,561.97 51,239.36 0.00 {2,561.97) 2,661.97
SYSTEM QOPERATOR CLOTH, 560.00 622.60 27.50 550.00 0.00 (27.50) 27.60
0T, 5,110.18 4,854.68 255.51 5,110.19 0.00 (255.51) 255,51
FRINGE 31,275.93 29,712.14 1,563.78 31,276.83 0.00 (1,663.79) 1,663.79
20 7933 BRANGH, L. TIME SPLIT 5% 95% 7% 03%|
PLANT OPERATOR  REGULAR 63,762.08 3,188.10 60,573.98 4,463.35 59,298.73 {1.275.25) 1,275.26
CLOTH. 560.00 27.50 522.50 38.50 511,50 {11.00) 11.00
O.T. 8,082.98 404.16 7,678.82 566.81 781717 (161.65) 161.65
FRINGE 39,665.14 1,983.25 37,681.89 2,776.56 36,888.58 (793,31} 793,31
7 8172 BUTKUS, G. TIME SPLIT 85% 5% 28% 2%
RESERVOIR REGULAR 54,595,60 51,865,82 2,729.78 53,503.69 1,091.91 (1,637.87) 1,637.87
SYSTEM OPERATOR CLOTH. 550,00 522.50 27.50 539,00 11.00 (16.50) 16.50
OT. 6,940.15 6,693.14 347.01 6,801.35 138.80 (208.21) 208.21
FRINGE 34,113.30 32,407.64 1,706.66 33,431.03 682.27 (1,023.39) 1,023.39
9 12976 COMUNE, L. TIME SPLIT 45% 56% 45% 55%
FAGC MECHANIC 1l REGULAR 57,979.36 25,090.71 31,888.65 28,090.71 31,888.65 0.00 0.00
CLOTH. 560,00 247.50 302,50 247.50 302.60 0.0 0.00
O.T. 712.08 320.44 391.62 320,43 391.63 0.01 {0.01}
FRINGE 32,574.96 14,658.72 17,916.24 14,658.73 17,916.23 (0.01) C.01
16 16220 DESIDERIO, R. TIME SPLIT 87% 33% 85% 5%
FOREMAN BLDG. & REGULAR 63,231.12 42,364.85 20,866.27 53,746.45 9,484.67 | {11,381.60) 11,381.60
GROUNDS MAINT. CLOTH. 660.00 368.50 181.60 467.60 82,50 (89.00) 96.00
Q.T. 960.76 643.72 317.04 B16.85 144.11 (172.93) 172.93
FRINGE . 35,685.17 23,816.77 11,779.40 30,340.89 5,3564.28 (6,425.12) 6,425.12
12 23958 FLETCHER, D. TIME SPLIT 45% 55% 45% 55%
FAC. MECHANIC fI REGULAR 57,979.36 26,090.71 31,5688.66 26,090.71 31,888.65 0.00 0.00
CLOTH. §50.00 247.50 302.50 247.50 302.50 0.00 0.00
O.T. 868.68 386.40 472.28 386.41 472.27 0.01) ©0.01
FRINGE 32,670,27 14,701.61 17,968.66 14,701.62 17,968.65 (0.01) 0.01
8 23970 FLETCHER, I. TIME SPLIT ‘ 85% 5% 94% 6%
RESERVOIR SYSTEM REGULAR 49,685.28 47,201.02 2,484.26 46,704.16 2,981.12 496.86 (496.86)
OPERATOR CLOTH. 550.00 522.50 27.50 517.00 33.00 5.50 (5.50)
O.T. 4,661.02 4,427.97 233.06 4,381.36 279.66 48.81 {46.81)
FRINGE 29,968.92 28,470.48 1.498.44 28,170.78 1,798.14 209.70 (229.70)
14 26529 GIFFORD, C. TIME SPLIT 43% 57% 44% 56%
FOREMAN - REGULAR . 56,198.56 28,035.40 37,163.16 28,687.37 38,511.19 (651.97) 651.97
FACILITIES MAINT. CLOTH. ’ 550.00 236.50 313.50 242.00 308.00 (5.50 5.50
QT 1,696.20 686.37 909.83 702.33 893,87 {15.98) 15.96
FRINGE 37,084.76 165,846.44 21,138.31 16,317.29 20,767 .46 (370.85} - 37085
C\FILES\GERNMGAE2014

32




Schedulz 15

continued
MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 2014 FISCAL YEAR 2014
G & AEXPENSES SPLIT '
VARIANCE
BUDGETED % ACTUAL % (Timeshests) UNDER (OVER)
(40) (50} (40) {50) (40) {50}
EMPLOYEE NAME TOTAL RESERVOIR WTPRITS RESERVOIR WTPITS RESERVOIR WTPITS
5 366810 HIRSCH, C. TIME SPLIT 87% 13% 95% 5%
MAINT WORKER 1 REGULAR 40,078.50 34,868.28 5,210,22 38,074.58 2,003.92 (3,206.30) 3,206.30
CLOTH. 550,00 478.50 71.50 522.50 27.50 (44.00) 44.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 22,345.38 19,440.48 2,904.80 21,228.11 1,147.27 (1,787.63) 1,787.63
17 41950 KARECKY, R, TIME SPLIT 5% 95% 5% 95%
PLANT OPERATOR  REGULAR 64,638.64 3,225.93 61,311.71 3,226.93 61,311.71 0.00 0,00
CLOTH. 550.00 27.50 522.50 27.50 522,50 0.00 0.00
0.T. 8,491.9¢ 424,61 8,067.38 424,60 8,067.39 0.01 (0.01)
FRINGE 40,100.13 2,005.02 38,085.11 2,005.01 38,005.12 0.01 (0.01)
18 47397 KRIER, P. TIME SPLIT 42% 58% 40% 60%
SUPERVISOR REGULAR 78.56692.98 32,999.40 46,570.58 31,427.99 47,141.99 1,571.41 (1,571.41)
TECHNICAL ASST. CLOTH. 650,00 231.00 3198.00 220.00 330.00 || 11.00 {11.00)
FACILITIES MAINT. O.T. 10,180.54 4,275.84 5,904.70 4,072.22 6,108.32 203.62 (203.62)
FRINGE 48,020.86 20,5688.75 28,432.10 18,608.34 29,412.51 980,41 (980.41)
3 50121 LEROY, D. TIME SPLIT 23% 7% 25% 75%
SUPERVISOR REGULAR 85,132,73 18,580.63 66,552.20 21,283.18 63,849.55 (1,702.65) 1,702.65
OPERATIONS, MWSS CLOTH. 0,00 0.00 0.00 0.00 0.00 0.00 0.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 45,789.36 10,761.56 36,027.80 11,697.34 35,092.02 (935.,78) 935.78-
1 50461 MCKEON, P. TIME SPLIT 58% 42% ' 38% 82%
MANAGER, MWSS REGULAR 110,011.84 63,806.86 46,204.98 41,804.50 68,207.34 22,002.36 (22,002.38)
CLOTH. 0.00 0,00 0.00 0.00 0.00 0.c0 0.00
O.T. 0,00 0,00 0.00 0.00 0.00 0.00 0.00
FRINGE 60,742.36 35,230.68 25,511.78 23,082.10 37,660.26 12,148.48 (12,148.48)
2 12165 MEDLYN, R. TIME SPLIT 58% 42%, 38% 62%
ADMIN ASSISTANT REGULAR 58,625.28 34,002.65 24,622.63 22,271.61 36,347.67 11,725.04 (11,725.04)
WATER SUPPLY CLOTH. 0.00 0.00 0.00 Q.00 0.00 0.00 0.00
TECH. o.T. 0.00 0.00 0.00 0.00 0.00 0.00 0,00
FRINGE 32,652.48 18,938.44 13,714.04 12,407.94 20,244 54 6,530,580 (6,530.50)
10 51483 OATES, J. - TIME SPLIT 5% 26%, 88% 12%
EQUIPMENT REGULAR 45,548.26 34,161.72 11,387.24 40,083.08 5,465.88 {5,921.38) 6,921.36
OPERATIOR CLOTH. 550.00 412.50 137.50 484.00 66.00 -7150% 7150%
’ O.T. 304.06 228,05 76.01 267.57 36.49 {36.52) 38.52
FRINGE - 25,586.78 19,180.10 6,396.68 22,516.37 3,070.41 (3,326.27) 3,326.27
19 63738 OTREBA, E. TIME SPLIT 5% 95% 5% 95%
PLANT OPERATOR REGULAR 61,126,32 3,056.32 58,070.00 3,056.32 58,070.00 0.0C 0.00
’ CLCTH. 6560.00 27.50 522.50 27.50 522,50 0.0¢ 0.00
[0 . 5,685.84 284,30 5,401.54 284.29 5,401.66 0.01 (0.01}
FRINGE 36,514.19 1,825.70 34,688.49 1,825.71 34,688.48 (0.01) 0.01
6 69555 RIVERA, R. TIME SPLIT 89% 11% 93% %
MAINT. WORKER | REGULAR 42,732.96 38,032.33 . 4,700,683 39,741.865 2,981.31 1,709.32) 1,709.32
OPERATIONS ‘CLOTH. 560.00 489.50 60.50 6511.50 38.50 {22.00) 22,00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 23,816.32 . 21,196,53 2,619.79 22,149.18 1,667.14 {952.85) 952.65
CAFILESV\GERRMGAEZ2014
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Scheduls 15

’ continued
MANASQUAN WATER SUPPLY SYSTEM
JULY, 2013 - JUNE, 2014 FISCAL YEAR 2014
G & A EXPENSES SPLIT
o VARIANCE
BUDGETED % ACTUAL % (Timesheets) UNDER {OVER)
(40} (50) (40} {50) 40 (50)
EMPLOYEE NAME TOTAL RESERVOIR WTPITS RESERVOIR WTP/TS RESERVOIR WTPITS
22 75370 SIMMONS, T. TIME SPLIT 45% 55% A44% 56%
FAC. MECHANIC-WSA REGULAR 62,198.64 27,989.3¢ 34,200.25 27,367.40 34,831.24 621.9¢ {621.69)
CLCTH. 550.00 247.50 302.50 242.00 308.00 5.50 {6.50)
OT. 828.19 372,70 455.49 364.40 453.79 8.30 {8.30)
FRINGE 34,961.67 15,732.77 19,228.90 15,383.13 19,678.54 349,64 {349.64)
26 B1185 SZELIGA, T. TIME SPLIT : 95% 5% 98% 2%
RESERVOIR SYSTEM REGULAR 37,237.59 358,375.71 1,861.88 36,492.84 744.75 (1,117.13) 1,117.13
OPERATIONS CLOTH. 550.00 522.50 27.50 539.00 11.00 {16.50) 16.50
Q.T. 1,863.056 1,769,890 93,15 1,825,79 37.28 (55.89) 55.89
FRINGE 21,192.84 20,133.20 1,069.64 20,768.98 423.86 (635.78) 635.78
23 87000 TESTA, J. TIME SPLIT 5% 95%, 5% 95%
PLANT OPERATOR  REGULAR 64,748.88 3,237.44 61,511.44 3,237.44 61,511.44 0.00 0.00
CLCTH. 550.00 27.50 522.50 27.50 522,50 0.00 0.00
O.T. 8,669.36 433.48 8,235.88 433.47 8,235.89 0.1 (0.01)
FRINGE 39,848.91 1,992.44 37,856,47 1,892,45 37,856.46 (0.01) 0.01
24 87750 THOMAS, C. TIME SPLIT ] 95% 5% 97% 3%
RESERVOIR SYSTEM REGULAR 44,666.00 42,432.70 2,233.30 43,326.02 1,339.98 (893.32) 863,32
OPERATOR CLCTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
O.T. 5,141.80 - 4,884.72 257.08 4,987.55 154,25 (102.83) 102,83
FRINGE 27,106.18 25,750.89 1,355.29 26,292.99 813.19 (642.10) 542,10
27 88313 UPADHYAY, T. TIME SPLIT B0% 50% 4% 96%
PROJECT REGULAR 68,205,756 34,102.88 34,102.88 2,728.23 65,477.53 31,374.65 (31,374.65)
ENGINEER I CLOTH. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
O.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 37,584.68 18,792.37 18,792.32 1,503.39 36,081.30 17,288,098 (17,288,98)
15 88875 VISINSK], J. TIME SPLIT B84% 36% B3% 37%
WATER SUPPLY REGULAR 45,150.80 28,896.62 16,264.28 28,445.00 16,705.80 451.52 (451.52)
TECH OPERATOR  CLCTH. 550.00 352.00 198.00 346.50 203.50 5.50 (8.50)
o.T. 492,956 315.48 177.48 310,56 182.40 4.92 (4.92)
FRINGE 25,422.28 18,270.24 9,162.02 16,016.02 9,406.24 284,22 (254.22)
11 90000 WORTHINGTON, R, TIME SPLIT 34% 66%) 35% 65%
SUPERVISING PLANT REGULAR 69,359.38 23,582.19 4577717 24,275.78 45,083.58 {693.59} 693,69
OPERATOR CLOTH. 550.00 187.00 363.00 192,50 357.50 (5.50) 5.50
Q.T. 3,578,651 1,216.70 2,361.81 1,252.48 2,326.03 (36.78) 35.78
FRINGE 40,603.87 13,771.33 26,732.54 14,176.35 26,327.52 (405.02) 405.02
25 93000 ZIEGLER, C. TIME SPLIT : 5% 96% . % 93%
PLANT OPERATOR  REGULAR 61,671.28 3,083.58 58,587.72 4,316.99 57,354.29 (1,232.43) 1,233.43
CLOTH. 1,100.00 55.00 1,045.00 77.00 1,023.00 {22.00) 22.00
[0 9,0086.08 450.27 8,664.81 630.36 8,374.72 (180.09) 180.09
FRINGE 38,878.95 1,843.96 36,934.99 2,721.53 36,157.42 (777.57) 777.57
13 VACANT TIME SPLIT 84% 36% 64% 36%
WATER SUPPLY REGULAR 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TECH. CLOTH. 0.00 0.00 0.00 0.00 0.00 0,00 0.00
Q.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FRINGE 0.00 0.00 0.00 0.00 0.00 0.00 0.00
{80) {40) {50) (40 (50} {40) {60)
REGULAR 1,568,023.12 732,186.85 828,836.27 704,928.78 863,004.34 34,268,07 (34,258.07)
CLOTH. 12,100.00 5§,780.50 6,319.50 6,004.00 6,006.00 | (313.50} 313.50
O.T. 88,137.20 33,221.64 54,915.56 34,186.51 53,950.69 {964.87) 964.87
FRINGE 914,388.18 A27.274.08 487,114.13 408,961.40 505,426.78 18,312.65 {18,312.65)
GRAND TOTAL 258264850 1.205483.04 137718546 1,154.970.69 1.428,477.81 51,2092.35 {51,292.35)

*PLANT OPERATORS ADJUSTED TO ACTUAL %'S OF 6%/95%
ORIGINAL %'S AS FOLLOWS!
C. BENNETT
R. KARECKY,

GRRIMGAE2014

i

4%/36%
FR9T%

3%AT% 34



Schedule 16

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM
ESTIMATE OF INTEREST INCOME

FISCAL YEAR 2016 BUDGET

D LONG-TERM

FUND/RESERVE BANEK INVESTMENTS
Operating Fund 5300,000 3 0
Reserve for O & M 400, 000 400,000
General Reserve (Rate Stabilization} 250, 000 0
Pumping Reserve 125,000 35,000
Self~Insurance Reserve 50,000 200,000
Sediment Reserve 60,000 0
Estimated Total 51,185,000 5635,000
51,185,000 » .25% = 5 2,963
$635,000 x 1.30% = § 8,255
Total 5 11,218
Estimate S5 11,200

Short-Investments

1D Rank
Managad Rate of .2b%
85% of the 30 Day Libor After the
Compensating Balance Has Been Satisfied

Long~Term Investments

J.P. Morgan Securities
New Jersey State G/0 Bonds
Due 07/15/2016 Yield to Maturity 1.30%
Expect Similar Returns After Maturity
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Schedule 17
NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

UNANTICIPATED REVENUE

FUNDS TO BE APPROPRIATED INTO RATE STABILIZATICN FUND FOR FISCAL YEAR 2016

AMOUNT
F/Y2014 Net Year-End Balance : £600,000,00
OVERDRAFT INVOICE NO. RECEIVED AMOUNT
ADDITIONAT SOURCES
Source Water Protection Fund S 40,000.00
TOTAL AVAILABLE $640,000.00
ESTIMATE FOR FY16 $640,000.00
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NEW JERSEY WATER SUPPLY AUTHORITY

Schedule 18
MANASQUAN RESERVOIR WATER SUPPLY SYSTEM
FUND BALANCES AS OF 6/30/14
* * FINAL* *
LONG TERM
INVESTMENTS
REVENUE OPERATING OPERATING O&M &M _
FUND ACCQUNT FUND RESERVE RESERVE TOTAL
BALANCE 6/30/14 (Doas not include Debt
Service payment) $159,379 $903,095 $2,658,062 $1,062,386 $469,908 $5,452,830
Add: Adjustment for uncollected water revenues at 6/20/14 0 0
Add: NJ-American, JCP&L expenses for Juna 2014 45,047 45,047
Peduct: Accrued expenses to be paid as of 6/30/14 (70,160) (70,160)
Deduct: June 10th bllling, received (159,260) (169,260}
Adjusted Balances 8/30/14 $159,379 $603,095 $é,673,689 $1,062,386 $469,908 $5,268,457
INGOME
Operating Transfer {100,000) 100,000 0
. [y
Receipt of WTP/TS G&A expenses for the - 0
month of June 2014, 7/31/14 billing 166,093 156,083
0
] : 0
EXPENSES 0
O & M Expenses - (A/P-6/30/14) 0
Includes acerued payrel! and pension thru 6/30/14 (176,833) {176,833)
a
Capltal items to ba purchased by 6/30/14 {21,700) (21,700)
Q
Payment of Headquarters overhead expenses - 0
to be paid 7/01 (160,800} {160,600)
Contributions to Varlous Reserves- 7/14 {37,000} (37.,000)
ADJUSTED BALANCE AT 6/30/14 . $59,379 $803,095- $2,533,649 $1,062,386 $460,908 $5,028,417
Less: O & M Reserve Balance (Goal is
3 months O & M Expenses as dictated
by Bond Resolution) (810,774}
Balance of projected funds available $4,217,643
. Use of Avallable Funds
Unanticipated revenues {overdrafts
in FY14 to be available o the General Fund
for FY16)
NJ American Water C

Appropriate FY14 net fund balance
into the General Fund {Rate Stabilization)

o be used for rate stabilization (672,855)

Balance of funds to be used for future years $3.544,788

37
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Schedule 19
NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVCIR WATER SUPPLY SYSTEM

Operations & Maintenance Expense Component and
Debt Service Cost Component Sales Base

PROJECTED FISCAL YEAR 2016

Avon, Borough of . | 0.142
Belmar, Borough of 0.650
Brielle, Borough of | 0.450
Keyport, Borcugh of - ) ' 0.458
Matawan, Borough of | 0.332
New Jersey American Water 12.500
Red Bank, Borough of : | 0.548
Sea Girt, Borough of | 0.040
Shorelands Water Company 1.928
Lake Como, Borough of 0.100
Spring Lake, Borough of - 0.310
Spring Lake Heights, Borough of 0.425
Wall Township : 2.275h
OPERATIONS & MAINTENANCE/DEBRT SERVICE SALES BASE 20.158 mgd
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Schedule 20

NEW JERSEY WATER SUPPLY AUTHORITY
MANASQUAN RESERVOIR WATER SUPPLY AUTHORITY

OPERATIONS AND MATINTENANCE RATE COMPONENT (20.158MGD)

FISCAL YFAR 2016

Funds Required for F/Y2016 Budget

Total Budget Reguirements
Miscellaneous Revenuas
Net Budget Requirement

Less — Quarterly O & M payment on July 10, 2015
(cash received in July for water used in April,
May and June based on $356.61/mg)

Additicnal Revenue required from last three (3) Quarterly

payments in F/Y2016 to cover Operations & Maintenance

expenses through 6/30/16

Computation of Operations & Maintenance Rate for FISCAL YEAR 2016

Required Operations & Maintenance Rate F/Y2016 52,135,865
5,533.37+*

* FPFour (4) Quarters Sales = 20.158 MGD x 366 = 7,377.83mg/vyr.
Rate Calculation for reguired revenues due for payment on
10/10/15, 1/1G/16 and 4/10/16:

Sales Base = 7,377.83 x 3/4 = 5,553,37 MG

The same rate will apply to the payment due 7/10/16 and
this payment will be reflected in the calculation of the
F/Y2017 rate.

39

$ 3,454,268

(651,200)

S 2,803,068

(667,203

5 2,135,865

5386.00/MG




Schedule 21

SECTION II
NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY. SYSTEM

COMPUTATION OF BASE DEBT SERVICE RATES

B
INITIAL WATER PURCHASERS (15.72é§GD) - 7/01/15
SHORELANDS DELAYED PURCHASE CONTRACT (.O2Bmgd) - 7/01/06

Debt Service for FISCAL YEAR 2016 $3,202,859

Debt Service Fund Interest Income $ (15G,000)
and other available resources

Net Debt Service Cbligation 53,052,858 .

Coverage Requirement = Net Debt Service
Obligation x 20% 5 610,572
Total to be recovered by rates 83,663,431

Debt Service Rate effective 7/01/15 ] :
366 x 15.723/mgd = 5,754.62mg 53,663,431 = $636.61/mg
: ' 5,754, 62my
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Schedule 22

SECTION II
NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

COMPUTATION OF DELAYED WATER PURCHASE DEBT SERVICE RATES

NJAW-  1.000MGD CONTRACT -~ 07/01/01
1.935MGD CONTRACT -~ 10/01/02
1.500MGD CONTRACT - 01/01/05

Debt Service for FISCAL YEAR 2016 $1, 045,570
Debt Service Fund Interest Income 8 (3,910} °
and other available resources

Net Debt Service Ckhligation 81,041, 660

Coverage Requirement = Net Debt Service
Obligation x 20% 5 208,332

Total to be covered by rates $1,249,992

Debt Service Rate effective 7/01/15 :
366 x 4,435/mgd = 1,623.21mg 81,249,992 = $770.06/mg
1,623.21ng

4]




Schedule 23

SECTION II
NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR WATER SUPPLY SYSTEM

COMPUTATICN OF BASE DEBT SERVICE RATES

INTAKE PUMP STATION BUILDING

INITIAL WATER PURCHASERS (15,695MED) - 7/01/15
SHORELANDS DELAYED PURCHASE CONTRACT (.028MGD) — 7/01/06
NJ AMERICAN DELAYED PURCHASE CONTRACT (4.435MGD)*

NJELFP Debt Service for Fiscal Year 2016 § 182,871

Debit Service Rate effective 7/01/15 '
366 x 20.158/mgd = 7,377.83/mg s 182,871 = $24.79/ng
7,377.83mg

*Delayed Water Purchase Contracts
NJ American 1.000mgd 07/01/01
1.923Bmgd 10/01/02
1.500mgd 01/01/05
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Schedule 24

NEW JERSEY WATER SUPPLY AUTHORITY

MANASQUAN RESERVOIR SYSTEM

2005 BCND DEBT SERVICE COVERAGE

FISCAL YEAR 2016
(7/1/14-€/30/16)

Revenues

Uninterruptible Water Sales
Interest Income/Other

Total Revenues

Prior Years Surplus

Expenses

0&M Costs
Overhead Allocation

Total Os&M

Cash Availlable for Debt Service - A
Net Debt Service Expense

Debt Service Coverage Calculation - A/B

Cash After Debt Service A-B
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Budgeted
F/Y 2016

5 8,019,323
11,200

5 8,030,523

5 640, GO0
$ 2,592,860
640,000

3 3,232,860

5 5,437,663

5 4,694,519
1.33

$ 1,343,144




Draft Resolution Adopting Rate
Adjustments

Exhibit I




RESOLUTION OF THE NEW JERSEY WATER SUPPLY AUTHORITY
NO., DATE OF ADOPTION:

TITLE: Resolution Adopting Revisions to the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water
from the Manasquan Reservoir System, to become effective
July 1, 2015 (regulations found at N.J.A.C. 7:11-4.1 et

sed.)

WHEREAS, N.J.S.A. 58:1B-7g and 58:1B-19 provide for the
New Jersey Water Supply Authority (Authority) to fix and revise from

time to time its rates, fees and charges; and

WHEREAS, the Authority has estimated its revenue

requirements for the fiscal year beginning on July 1, 2015; and

WHEREAS, by Resclution No. 2179 adopted on January 5, 2015
the Authority proposed certain revisions to the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water from the
Manasquan Reservoir System, to become effective July 1, 2015

(regulations found at N.J.A.C. 7:11-4.1 et seq.); and

WHEREAS, the proposal was mailed to all contractual water
purchasers in December 2014, and published in the Asbury Pérk Press,
the Star Ledger and the Timeg (Trenton) on December 24, 2014, and
also appeared in the New Jersey Register on January 20, 2015 with a

60-day comment period ending March 21, 2015; and

WHEREAS, . a pre—public hearing meeting was conducted on the

proposed amendments on January 8, 2015; and




WHEREAS, the Authority conducted a public hearing on the
proposed amendments on February 5, 2015 with the record remaining

open through March 16, 2015; and

WHEREAS, the Authority's Hearing Cfficer, after having
reviewed and considered the testimony received during the rate
making process, did submit a Hearing Officer's Report to the

Authority together with recommendations; and

WHEREAS, the Authority must provide for sufficient

revenues and a rate structure to cover its costs.

NOW THEREFORE, be it resolved that the Authority adopts
the Hearing Officer’s Report entitled “Fiscal Year 2016 Proposed
Amendments to the Schedule of Rates, Charges and Debt Service
Assessments for the Sale ¢f Water from the Manasquan Reservoir:

System;” and

BE IT FURTHER RESOLVED, that the Authority adopts the
following amendments to the Schedule of Rates, Charges and Debt
Service Assessments for the Sale of Water fromAthe Manasquan
Reservoir System, found at N.J.A.C. 7:11-4.1 et seqg. to become
effective on July 1, 2015: '

1. Amend N.J.A;C. 7:11~4.3(C) to decrease the sales base from
20.560 million gallons per day to 20.158 million gallons per

day and increase the Operations and Maintenance Expense
Component Rate from $356.61 per million gallons to $386.00 per
million gallons, no change from the Initial Proposal, for the

period of July 1, 2015 through June 30, 2016; and

2. Amend N.J.A.C. 7:11-4.4{b) to decrease the sales base from

16.125 million gallons per day to 15.723 million gallons per



day and increase the Debt Service Assessment Rate from $619.87
per million gallons to $636.61 per million gallons consistent
with the Initial Proposal for the period of July 1, 2015
through June 30, 2016 {coverage 120%);7and

3. Bmend N.J.A.C., 7:11-4.4(c) of the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water from
the Manasquan Reservoir System to maintain the sales base and
decrease the Debt Service Assessment Rate for water purchasers
who entered into water purchase contracts effective July 1,
2001, October 1, 2002, and January 1, 2005 (Delayed Water
Purchase Contract) from $772.46 per million gallons to $770.07
per million gallons consistent with the Initial Proposal for
the period of July 1, 2015 to June 30, 2016 (coverage 120%) ;

and

4. Amend N.J.A.C. 7:11-4.5(b) of the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water from
the Manasquan Reservoir System to decrease the Source Water
Protection Fund Component from $15.00 per miilion gallons tc
$10.00 per million gallons consistent with the Initial Preposal

for the period July 1, 2015 to June 30, 2016; and

5. Amend N.J.A.C. 7:11-4.6(b) of the Schedule of Rates,
Charges and Debt Service Assessments for the Sale of Water from
the Manasguan Reserveir System To increase the New Jersey
Environmental Infrastructure Financing Program debt compconent
from $24.42 per millicn gallons to $24.79 per million gallons
consgsistent with the Tnitial Proposal for the-period July 1,
2015 to June 30, 2016; and

BE IT FURTHER RESOLVED that the following actions are

authorized:




Appropriate $600,00C in undesignated fund balance from the
Fiscal Year ending June 30{ 2014 into the General Fund ({(Rate
Stabilization).

Transfer 540,000 from the Source Water Protection Fund into the
General Fund (Rate Stabilization).

Lpply $640,000 appropriated into the General Fund (Rate
Stabilization) as a source of revenue to the Operating Fund for
Fiscal Year 2016 to offset the Fiscal Year 2016 0O&M Component of
the Rate.




Draft Resolution Adopting FY2016
Budget
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RESOLUTION OF THE NEW JERSEY WATER SUPPLY AUTHORITY

NO.: DATE OF ADOPTION:

TITLE: Resoluticon approving the Authority’s Manasqguan
Reserveolir System Rudget for Fiscal Year 2016 {(July 1,
2015 - June 30, 2016)

WHEREAS, the Executive Director proposed a budget for
Fiscal Year 2016 that was provided to the Authority Members on
June 1, 2015; and

WHEREAS, the Authority has previously considered the
proposed budget as part of the Rate Adjustment procedure for
Fiscal Year 2016, and the adopted rate schedule for Fiscal Year
2016 is based upon the proposed budget requirements in the

amount of $8,624,340 including required debt service coverage.

NOW THERECRE, be it resclved that the Authority approves a
budget of $8,624,340 for the Fiscal Year beginning July 1, 2015
through June 30, 2016.




